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HERE is Uncle Sam go- 

ing, financially speaking? 

The bewildering array ot 
billions uncovered in the last week 
gives no real indication of what is 
coming or what the public reaction 
will be to the mou g public 
debt. Can borrowing lly be lim 
ited? Is $35,000,000,000 a danger- 
ous limit, and at what point do we 
go off the precipice into printing 
press inflation? 

These questions naturally occur 
to anybody who tries to look ahead 
after reading the President's budget 
message. A distinction should be 
drawn between that part of the 
public debt on which the interest 
must come from tax revenues and 
that part on which the interest Is 
being paid through collateral held 
by the RFC or by other govern- 
ment agencies. 

x~*rk 
The President, in 
PUBLIC DEBT his message, placed 
NOT SO BIG 4 limit on public 
AS APPEARS debt in 1935, saying 
it should not go 
higher than $31,800,000,000. The 
next day an announcement from 
the White House stated that the 
government would guarantee the 
principal of $4,000,000,000 of tarm 
and home mortgages. This means 
a direct liability of about $35,800, 
000,000. 

But it would not be fair 
at the public debt as meaning that 
large sum from an interest-paying 
point of view because with the 
farm and home mortgages the as- 
sumption is that interest will flow 
just the same as before on these 
mortgages and that the interest on 
$3, 500,0( iteral he by 
the RFC will continue to be paid 
by those banks and institutions 
which borrowed the money in the 
first place 

So, we come down to about 
300,000,000 of public debt on which 
interest must be paid. This 
higher than the war-time peak of 
public debt and brings us back to 
an interest charge of about $850,- 
000,000 if we consider that the gov- 
ernment can borrow at an average 
of 3 per cent especially after it be- 
gins to convert its present large 
total of short term debt into longer 
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we add a half 
year for 
fund, it 
takes about $1,350,- 
000,000 is a 
sizeable slice of any human budget 
for many years But 
ing fund ought not to bother us for 
awhile. It will be sufficient to 
balance the budget without making 
payments on principal 

The most important fact 
borne in mind that increased 
taxation will be necessary to pay 
government expenses and that the 
so-called normal budget of $3,000,- 
000,000 which we are supposed to 
regard as our objective when all 
emergency expenditures have been 
terminated will show nearly fifty 
per cent for interest and service 
charges on the public debt. 

So far as taxation is concerned, 
the United States can take care of 
a $4,000,000,000 annual budget 
without any trouble. We did so 
on an average in the decade follow- 
ing the war and it should give no 
cause for alarm. 

x * * 

Mr. _ Roosevelt 
undoubtedly had a 
good reason for 
painting the picture 
at its worst for the 
present fiscal year, especially when 
he predicted a $7,000,000,000 excess 
of expenditures over receipts. For 
he put the brakes on Congress that 
way. As for the final figures, we 
shall have about $4,000,000,000 of 
actual deficit in the present fiscal 
year and about the same next year. 
In other words, the total of the two 
years will be nearer $8,000,000,000 
than $9,000,000,000 as Mr. Roose- 
velt estimated so he will be able te 
point to a saving against his paper 
figure of at least a billion. And 
when June 30, 1935, comes it will 
not matter much whether the fiscal 
year ending next June had a deficit 
of seven billions and the next year 
two billions or whether there were 
two deficits of about four and a 
half bill: each. It will be the 
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tnere are about 
women than men on relief rolls 
1en predominate in the group 
through 64, the women: again 
1g in the group of 65 or over 
These conclusions are made by th 
Unemployment Relief Census con 
ducted for Providence, R. I., by the 
Federal Emergency Relief Administra- 
ion. They are the first findings of 
this nature which have been an- 
nounced P 
The Census found that for both 
Rhode [sland and Vermont, a sur- 
prisingly large number of those on 
relief are under 16 years of age, al- 
most half of those receiving aid fall- 
ing in this classification 
That relief aid is more necessary in 
the large cities than in the rural dis- 
tricts is indicated by the figures for 
Rhode Island. Pro with 37 per 
cent the State popuiat 
tained one-half of the persons receiv 
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AN THE Federal Govern- 
nent really spend eight 
lions of dollars in 

months to drive its recov- 
ery program near to completion? 
If it can, then where is all this 
money coming from? 
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Those are two underlying ques 
tions raised by the budget placed 
Congress by President 
Roosevelt. The first is not so easy 
answer as it sounds, if experi- 
ence is any guide. The answer 
to the second might, if necessary, 
reached by the light of the 
Thomas amendment to the Agri- 
cultural Adjustment Act. 

All of the Federal agencies, 
regular and alphabetical, under all 
of the pressure of the depression, 
were able to spend than 2 
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rate of 16 billions a year. In the 
midst of with millions of 

to supply and support, 
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Government used only 12 billions 
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hgured that it means paying out 
$31,179 a minute for 
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This information has just been 
received by the United States Public 
Health Service. Many new fact 
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with popular notions 
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cials announce that the Department 
will develop a scientific service in 
this country to enable American 
wine producers to improve the qual- 
ity of their product but is not yet 
revealed what Bureau will under- 
take the project. 
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control expected to foll 
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pected 
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on the land-planning program, the Pub 
Works Administration this past week a 
lotted $25,000,000 to the Federal Surplu 
Relief Corporation Ao be used in bu 
up submarginal lands. That is just the 
first allotment in a program that is ex- 
pected to reach $350,000,000 in a relative! 
brief period 

How Land Will Be Used 

The goal is to get between 40,000,000 
and 50,000,000 acres of poor farm area 
out from under the plow and return 
to the Federal domain to be used for 
parks, forest districts or grazing area 
Vast tracts in the northeastern and south 
eastern parts of the country, in the ur 
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in the dry farming districts of the We 
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But the reason that the thoughts ol 
Secretary Wallace, H. R. Tolley, new ad- 
ministrator of the Agricultural Adjust 
nent ; Administration planning division 
nd ofessor Tugwell are turning to land 
uying as a way out, is that the dome 
Hotment plan of farm relief is having 
unforéseen difficulties 

Just new, the AAA is preparing to a: 
Congress for a direct appropriation of 
$200,000,000 or more to finance a program 
dot production control for dairy cattle and 
, beef cattle. Under the original scheme 
processing taxes were to pay the expens¢ 
ot these programs, and not the general 
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However, a tax on milk that goes to feed 
the babies of the Nation is not somethin 
that can be contei@plated calmly by con 
sumers, the officials think 

Then there is the tax on hogs and on 
corn to finance a $400,000,000 program 2! 
control for those crop The tax on corn 
criginally was to be 28 cent Then 20 
cents was favored because the 28-cent tax 
was thought to impose too much of a 
burden on a product that competes with 
other products in the manufacture 9%! 


sugar and other commercial item But 
20 cents was found to be too high so it 
was started at 5 cents a bushel and ha 
Stayed there since 

The tax on hogs was to be $2 a hundred 
weight. It started at 50 cents a hundred- 


weight on Nov. 1, was marked up to $1 on 
Dec. 1, but a further increase to $1.50 
scheduled for Jan. 1 was postponed a 
month. The reason is that farmers are 
convinced that this tax simply is passed 
back to them Fach time the tax wa 
added or changed the price of hogs fe 
back an almost exactly equal amount. Th 
delay in the imposition of the full 
means that less revenue is collected and 
statisticians figure that the hog program 
may go $100,000,000 in the red 
Wheat Acreage a Problem 

The wheat plan involved payment of 

$102,000,000 to about 600,000 farmers for 





cutting their acreage 15 per cent But ) 
many farmers who formerly did not N 
wheat or grew only a little, either stat l 
to grow or increased their acreage tha 
the Bureau of Agricultural Economics re 

ported that Winter wheat acreage would 


be only 7.2 per cent under the three-yea 





average and 4 per cent under yea 
instead of the 15 per cent sou 

In cotton the manufacturers have 
claimed that the tax of 4.2 cents a pound 
Was causing competin products to ¢ 
business formerly filled by cotton rh 
want the tax removed. Its d, in any 
event, is running at a rate about $35,000 


000 behind anticipations 
Liquor Advertisine 
In Prohibition States 


Repeal of ‘Bone-dry’ Law 
Asked in Bill in Congress 





Warm invitations to try a gla a bot 
tle, or a case of liquor, the in- 
Vitations being variously embel with 
enticing adjective may soon the 
readers of those states where such adve1 
tising is now forbidden 

The Reed gone Dry Amendment 
passed in 1917, will be repealed if a bill 
introduced Jan. 4 by Representative 


Mead (Dem 
law 

In addition, the Reed Amendment took 
away from the Department authority over 
what was long considered its peculiar pre- 
rogative, namely authority over the mat- 


of Buffalo, N. Y., becom 


ter passing through it ands. The De- 
partment will be happy once more to 
“mind its own busine 

The States and Territories which may b 


affected are 

Alabama laska, District of Columbia 
Florida, Georgia, Haw: laho, Maine 
Michigan, Mississippi, Montana, Nebra< 
North Carolina, North Dakota, Ohio 
Oklahoma, Puerto Rico, South Carolina 








Texas, Virgin Islands, Virginia, and West | from liquor. 


Virginia. 
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United States says the President tee at which the various aspects of the through Congress, is expected to yield 
hall, from time to time, give to Government's financial picture were dis- about $50,000,000 more in taxes during the tions set up for the purpose. The plan 


houses held in the hall of the Pe PRESIDENT disclosed in his bud 


House of Representat 
January 3, the first day of the session 


mendations of the executive department, 
to Congress by messenger and 
read separately in each of the two houses 
on Thursday, January 4 


ministration’s objective and invited the co- 


achieving that objective Reconstruction 
entire social and economic order of 
Nation and not merely recovery from 
the depression was declared to be the Ex- 


heard it delivered from the Presi- 
dent’s own lips at the same time it was be- 
ing heard over the radio by millions of citi- 
zens, constituents of the members. 

While the second message had no such 
stage setting for its delivery it was at least 
equally impressive in its effect on members 
of Congress and on the people because it 
conveyed the information that Government 
is spending $7,000,000,000 more than it is 
taking in during the present fiscal year 
and that it expects to incur a further defi- 
cit of two billion dollars during the next 
fiscal year in its herculean efforts to pro- 
mote recovery. That means a public debt 
of over thirty-one billion dollars, about five 
dollars more than the war time 


Reaction in Congress to Budget 


| CCOMPANYING the President's bud- of three billion dollars’ worth of Govern- 
get message in which Congress was ment securities and if such an agreement 
informed frankly the extent to which the cannot be made, or proves inadequate if 
administration expects expenditures to ex- made, then the Treasury can print three 
ceed receipts before a balanced budget can _ pjjlion dollars’ worth of greenbacks. 
be achieved, was a detailed estimate of the 
Government's financial requirements dur- authority to reduce the gold content of 
ing the bead beginning July 1 next as well the dollar fifty per cent. If he exercised 
as an estimate of the expected revenues 
during that period. 
there were some expressions of (+ the Treasury and of the Federal Re- 


in Congress of both major political parties 
that the additional appropria * + 
asked for the next fiscal year would 

The Government's expenditures 
current year already have been 
authorized by Congress, at the last regu 


extraordinary 
The Government's requirements nues to bring its budget to balance after 


next fiscal year are estimated at the present emergency has passed. No ad- 
about six billion dollars. 





BRIEF SUMMARY OF THE GOVERNMENT'S ACTIVITIES DURING THE PAST WEEK 


« « THE STATE OF THE UNION TODAY » » 


Absence of Recommendations for Legislation in President's Message-- Budget Estimates of Expenditures and Deficit---Prospect for 


New Taxes---Studied Development of Nation's Resources---Permanency of New Economic and Social Order 


INFORMATION DERIVED F M OFFICIAL SOURCES 


> 


CONSTITUTION’ of the _ men of the House appropriations commit- The new liquor tax, already on its way to redeem mortgages and prevent fore- 


closures through these private corpora- 


Congress information of the cussed. The President informed the chair- first year of operation and legislation de- was not altogether successful because 


: . : ; } . liic ak 
of the union and recommend to their man of the committee whose task it is to signed to prevent evasions of the income mortgage holders were reluctant to take 


consideration such measures as he shall consider the budget recommendations be- tax law are counted on for about $150,- securities of the corporations in exchange 
judge necessary and expedient.” fore passing them on to the House itself, 000,000 additional. However, these meas- for the mortgages because the Govern- 
Conforming to this mandate and to the that he regarded it as important that they ures are not taken into account in the bud- ment guaranteed only the interest on the 
time-honored custom of furnishing such “live within the picture.” As far as the get estimates and will reduce the esti- bonds and not the bonds themselves. In 
information at the opening of each new _ leaders could commit themselves, this they mated deficit by a corresponding amount some instances, particularly in the case of 
session of Congress, President Roosevelt agreed to do if they materialize. Some members of farm mortgages, the Government itself 
two messages to the national > Congress, who regard a $2 a gallon tax on had to put up cash to prevent foreclosures. 
legislature during the past week. One he Where Will the Government Get the Whiskey as too high and as likely to re- The President feels that the net result 
in person at a joint session of Monev? duce the consumption of legal liquor, be- of the Government guaranteeing these 

: lieve this tax will not yield the Govern- bonds would actually save the Govern- 


ves on Wednesday, ; “ G ment any more revenue than the existing ment a great deal of outgo during the 
This get message that the Government will $1.10 tax. present period. It would mean in effect 


has come to be known as the need about ten billion dollars within the Although the administration is not rec- that the bonds would be a direct obliga- 

message” dealing with the Na- xt six months to take care of its obliga- Gimnmending any new taxes the House tion of the Government and holders could 

tion’s general situation, The other mes- Ways and Means committee, in which all go to the bank and borrow 100 per cent on 
transmitting the budget recom- revenue legislation is hatched, is giving them. Immediately the bonds would have 


consideration to the subject. A manufac- the same value as outright Government 
turers’ sales tax is again being proposed bonds and holders of mortgages would be 
as a possible source of revenue although willing to take them instead of demand- 
there is known to be considerable oppo- ing cash. 





President's annual message, con- sition in Congress to such a tax. Incident- * * 
trary to precedent, contained no specific ally the Government did not recommend , 
, ee dae dh ag y : A Long-range National Plan 
nmendations for legislation. It out- the increase in the whisky tax voted by om an - 
lined the activities of the executive depart- the House on January 5 although it fur- 1 HE OTHER new plan the President 
the Government, stated the ad Underwood Photo nished the House committee with the re- has in mind is described in official cir- 


1 sults of a survey made by an interdepart- cles as a long-range national plan which 
mental committee which suggested a tax would take in various parts of the coun- 
of $2.60 a gallon. try, involving the improvement of water- 

* * sheds, better use of land, the prevention of 
soil erosions and floods and similar proj- 


ects. The Government would set aside 


President Addresses Congress 


t spislative branch in ‘ 
of he leg as Counsels with Senators and Representatives 


Jan, 3 as session opens before 
crowded galleries. 
More Government Spending for 


tions and to carry on its ensiv ro- . . : 
aim. Emphasis was given the sind . ~$ Bom A ¥ ba sn = a —- Recovery between four and five hundred million 
. yram. > expressed c : a ; ; 
message by the fact that members of Con- G enki - . wuld h we me diff lag | AVING made it clear in both his mes- dollars a year for such projects, all to be 
t J ove > 7c C ~ x : 
ve 1€ a culty sages to Congress that the adminis- paid out of the current revenue. It is the 


meeting this financing problem, but he did |. Jtion intends to continue its efforts to President's idea to put this plan in opera- 
not indicate the measures that would be promote recovery through all manner of tion after the public works project has 
employed to meet it. Back of the scenes, activities financed by the Government, served its purpose. In one sense it is a 
however, there is great activity in this p cident Roosevelt has given a hint of continuation of the public works idea. 
connection. Plans are being laid for huge conn anes Ghams he tee } d 
aes" “ . plans he has in mind. * > 4 
borrowings through offerings of new is- One plan—that of greatest immediate 
sues of Government securities at attrac- importance—is for the omen te The NRA and Its Future 
Pesident and Mi) Morgenthau, elevated  &¥arantee farm and home mortgage bonds '['HE PRESIDENT in his annual mes- 
aes Sm Fr. REGTZORtna, ever up to about four billion dollars. The au- sage renounced a return to the old or- 
ne Oe ee po poe a thority of Congress is necessary before the der and declared that the “modernized in 
dot te tects oad iedietdanis oii tan all Government to oe this plan but dustrial structure” developed under the 
og ~ : . y the President is preparing to send arecom- NRA had come to stay, under the super- 
9 A Se I ee Se Congress to this effect dur- vision but not the arbitrary dictation of 
y methods are open, however, if —S ons week. the Government. This statement was con- 
the Government ic unable te secure all e Government now guarantees the strued in some quarters as meaning that 
the funds it needs through the sale of interest on these bonds, issued by the the NRA was to be made a permanent or- 
ganization and in others as meaning that 


* a ‘ , securities to the public, Under the Thomas ; 
amendment to the Agricultural Adjust- some of the functions of the NRA were 
to be taken away immediately. 


ment Act the Secretary of the Treasury 
can negotiate an agreement with the Fed- , Neither interpretation is exactly correct, 
ccd Wiis enen toe tk adie os eee it is authoritatively stated. The NRA will 

continue to function as long as the Gov- 
ernment thinks there is need for it. It 
will function fully to the extent of its au- 
thority but other Government agencies 
may be clothed with greater authority to 
act in certain cases. For instance, a com- 
pany operating under a code has a com- 
plaint to make against another company, 
charging unfair trade practices. He would 
go first to the NRA which would try to 
settle the dispute without formal pro- 
cedure. If the trouble involved a labor 
question it would go to Senator Wagner's 
committee, If it involved an alleged vio- 
lation of the Sherman Anti-trust Act, or 
some unfair trade practice within the ju- 
risdiction of the Federal Trade Commis- 
sion, it would be referred by the Presi- 
dent to the Trade Commission, for some 


Measure 


Furthermore the President already has 


this authority, proclaiming that gold had 
a value of $41.34 an ounce, gold holdings 


at the on™ of Ron — serve banks which the Government might 
the current Secel year Waders impound, would yield the Nation a profit of 
more than four billion dollars. 





Prospects of Additional Taxation 
INLESS the Government resorts to un- Underwood Phot 
controlled inflation, which apparently Robert L. Doughton 


lar session of the 72nd Congress and at the it has no intention of doing if it can be  popresentative ;Dem.). from North Carolina determination. In that way there would 
session of the 73rd Con avoided, it will depend on increased reve- Chairman of the Ways and Means Com- be a more or less formal decision by a 


mittee, in charge of the liquor tax bill permanent, existing agency. That does 
not mean that any of the functions of the 


ditional taxation is being recommended at Farm Credit Administration and the NRA would be taken away from it. The 


Subsequent to the delivery of the budget this time but the President and his ad Home Owners Loan Corporation, but the NRA would try to settle any trouble “over 

President Roosevelt held a con-_ visers believe that there will be sharp in- President, wants it to guarantee the bonds the table” and if that method failed, then 

ference at the White House on January 5 creases in revenues from all existing taxes themselves. The guaranteeing of the in- the Trade Commission would take perma- 
Chairman Buchanan and sub-chair as business improves, terest was part of the Government's plan nent jurisdiction. 
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““) Racketeers Face 


‘Enemy No. V’ in 
Federal Agents: | 


Justice Department Branch- 
es Out Farther and Far. 
ther Into Realm of Gen- 
eral Law Enforcement 


Gaudily dressed gangsters and swagger- 

gunmen who long felt secure because 
~ protection by corrupt local officials may 
OW pause and think twice in their hide- 
ays before committing new crimes, for 
he power of the Federal Government is 











( ing beco own enemy 
No. 1 

For many years the Federal Government 
has he ated to engage hunting down 





cases where the offense 
the Government, for 
rights of the States 





rapidly changing 
however. The partial breakdown of local 
enforcement, plus the amazing arrogance 
ers, created a national demand 
wifter operation of law. The 
climax was reached in the Lindbergh case 
which was followed immediately by a Fed- 
eral kidnaping law The trend is now 
definitely toward more and more Federal 
intervention and cooperation in the sup- 
pression of crime, including mob violence. 
Congress to Help 

The annual report Jan. 5 of Attorney 
General Cummings indicates very clearly 
that the so-called “master minds” are 

to find their careers much more 
ult The report tells how far the 
artment of Justice has gone in figuring 
just how it can step in where before 
it hesitated to tread Congress will be 
isked to give far-reaching aid through 
egislation designed to check racketeering, 





rack 





for better 











disarm criminal and curb kidnaping. 
This will include bans on interstate trans- 
portation of all stolen property; bans on 


sale of firearms to any but purchasers 
proved to have a ligitimate reason for pos- 

ssion and requirement that alibis be 
submitted in court in time that they 
may be thoroughly checked and tested 

Congress will also be asked to make it 
a Federal crime to attack or murder a 
Federal officer. Had there been such a law 
in effect before the Kansas City station 
massacre, the Federal Government could 
have proceeded in the case, as a Federal 
man was among those slain 

During the year just ended the Depart- 
ment obtained 965 per cent convictions 
in the criminal cases which it instituted, 
said the Attorney General, but in spite of 
his, aid will be asked of the Congress to 
ake an even better record in the future 

Lynchings Combated 

Three Federal legislative proposals are 
he iftermath of the kidnaping and 
murder of a wealthy San Francisco youtn, 
followed by an expression of public fury 
vhich ended with a gruesome lynching 
Other lynchings, in sections of the country 
eldom associated with this old form of 
opular expression of contempt for law, 
have added impetus to anti?lynching pro- 
posals 

Before the Judiciary Committees of both 
Houses of the Congress are bills designed 
to curb lynching as far as it may lie 
within the power of the Government. 
Sponsors of these bill sare Senators Cos- 
tigan ‘Dem.), of Colorado, and Wagner 
Dem.), of New York, and Representatives 
De Priest (Rep.), of Chicago, and Gavagan 
(Dem of New York City 

rhe Costigan-Wagner bill proposes to 
make it a felony for an employe of a State 
or local government to fail to apprehend 
or prosecute any person suspected of in- 
juring or causing the death of any person 
n his custody or taking part in such 
action. Known as the anti-lynching bill, it 
would endeavor to make local officials re- 
sponsible for the safekeeping as well as the 
apprehension ol prisoners 

To give teeth to the measure should 
t become aw, a triple penalty is in- 
cluded Any employe or officer charged 
with the protection of a prisoner's life 
would be subject to a fine or $5,000 or im- 
prisonment for five years, or both, should 
1e fail to perform his duties diligently. 


More War Birds 


For Nation’s Army 





100 Planes to Be Bought With 
Funds From the PWA 


The Nation’s war birds are to get some 
new wings, thanks to the Blue Eagle. Pub- 
lic Works Administration the past week 

lotted $7.500.000 to the Army for 30 new 
ittack planes, 46 bombardment planes, and 
24 pursuit planes. Invitations to bid have 
been released, and will be opened late this 


non 
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Busy Session Before Congress 
In Financing Recovery 
























Congressional Record Costs 
Many Thousands to Print 


Printing the proceedings of Congress 
ns into several hundred thousand dol- 
4 session. Public Printer George H. 




















no np , Aesgee q Carter, says the cost of printing and bind- 
Continued from Page 1.] New Deal Here to Stay: Executive-Legislative Bond: Broad an amencment to the I Re tions President's Message Outlines Policy—Budget Calls for the Congressional Record for the last 
. : ‘ ou o- . The n e matter » be ed wie “ . ‘ ° . sion ot Congress—the extra session that 
total deficit of the two years and National Planning: Regulation of Industry post office to br w postage Billions of Expenditures—House Acts on Liquor Bill yin cbout 83 working dove was e292 ann 
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be confidence that expenses can be 
materially reduced or that income 
can be largely increased. As for 
the latter we know the opportuni- = ovher t rt { . 
ties for increased revenue are 


policy of unproductive tax rates by — natural resources, explo 
refusing to tax the smaller income mers of nat nonop 
oa 2 yy * Permanent Structure 

What then can A fifth id egarded 
REDUCING be done to reduce oo ween oe - 
EXPENSES a , — s es ' . 

the real rub. Every- é 
THE RUS body is happy when 
ent Now 4 , 


checks arecoming in. Today Uncle 
Sam has the biggest payroll of 
employes in our history and the 
subsidies, direct and indirect, being 
given to agriculture and industry 
are colossal. How long can the 
opiate be given? When will the 
after-effects start? Some say Mr 
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Roosevelt must call a halt. Will In Charge of Activities 
he be able to do it? That question The complete re ninebinn tnt dine 
has rarely been answered in the red in the executive personnel of the 
° ; Aor mes & ents ratioy 
affirmative in all human history. A Adn ation 
It is the same old problem—can in- 5 Sieeanies he New ts 
flation be controlled? France in ail at ih ts Reg er gg 
her famous inflation of the eight- have | ou 
eenth century had many conscien- tive apy 7. ee the agricu 
tious statesmen who said “Just a aot we <a thea tenn Boi 
little bit more, and we will stop. ion of George N. Peek. is known as al 
In Germany during the last ten executive who alw eeps his feet on 
years, the attempt was made to the ground. He long has been engas 
stop the borrowing but it failed. {00 0" pr iplice mage ih ae od “ 
Finally, confidence in paper money tye oven, 
broke down altogether. Three new tant adr rs like 
We cannot answer now the ques- Wise are pictur of better be care- 
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controlled—for we are inflating to- , a Soweie Sai Page mints 
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on AA 
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( mde operation ) } ( 
ne oO the iole * ( P 
upers are “ 
new obstacles in their path, accordin i ( 
Division ator Sol A. Rosenbla of farm prod 
The use of “throw aways” has been for jn nee o ' 
abolished and the Code Authority intends eonc I d I 
to see th it doesn't return Bona ; He 
ticket brokers now are licensed and ma € ( ( \ ~ 
agers are not allowed to supply tick inued 
t inlicensed brokers Brokers are ( nde e¢ 
stricted in their service charge i f close n, Mr. D 
For the first me in the history of t) ‘ , it 10 . 
theater a minimum wage is laid t -up 
the code in an industry where the n f Jerome N. Frar - Gel 
of unemploved always far exceeds he, Counsel fx the AAA It x rgely be- 
number employed, according to Mr. Rosen- cause of difference bet we M I 
blatt, who adds that “the actors must be) and M Peek that 
protected against their own willingness to when Secreta W f ) 
work for neager wares AAA nse 
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AND UP, F.0.8. DETROIT, aICH, 


limited especially as Congress for | just I plan s zone. Along ¥ | RO G : S S MM, ¥ 1A s Cl 1, \ G E ! 
vote-getting reasons pursues the hem. the President would ; ‘ 5 éee 


Announcing .. THREE MAGNIFICENT NEW CADILLACS 
AND A SENSATIONAL NEW LA SALLE! 










TO LEGISLATIVE MILLS 


Unlike the 

























eme1 ) 
“Many are call e chosen he ! r 134 
bills offered at every session of the C - Der South C 
gress just reverse that process. Maz 1 ¢ " 
chosen to add to the luster of various ¢ ( f 5 ‘ 
members, but few are ever called out « tor Copelanc Den N ( 
committee They get on he calenc A ndn 
and v the 
Ma leaders of | House S R 
White H ave pa Mi 
vord i f d 
to majo? rd with Fi; ( 
ational re ry atior q I 5 
fiecting Presidentia sentimer \ ( I Rep K 
pressed by the party leaders. The crea’ Free yf 
bulk of measures proposed in the cour s Shepp ) 
of the session will stav inert in commit ppine ¢ S ~ 
tee. There is precedent aplenty for 
process Reena 
Some of the hundred f measure t- Supren Cc { : 
fered early this session are rin . : ' . 
Triple tariff duties on all imports from forcement: Senator I Den Lo 
countries in default more than 10 per 
cent on World War debt payments ower Limit on Incomes 
this country; by Representative Knutson Limitation of annual incon in th 
(Rep.). St. Cloud, Minn nited States to $1,000,000; Senator Lo 
Postal Money Transfer Const y! n empow 
Establishment of pos note syste € 
for transmission of not exc n As 
at 3 cents fee each; Representatir De t 
(Rep.), of Pittsburgh, Pa ssior nd 
Appropriation $90,000,000 to contim D i 
seed loans or : rs Representa oduced J 4 
Warren (Dem.), igton, N. C Flood I ) 41 
Lim g of ginning of cotton to cont forestation in Arkansas R 1 rshed 
prod. 1, Representative Bankhesd Representative Ma d ‘(Den rf Po! 
(Dem.), Jasper, Ala City. Ok 
Inclusion of cattle as ba 0 Limit 
tural commodity under the Agricultural States < 1 cC 
tment Act; Senator Bvrrd Dem amendmen Repr ntative S 
Virginia (Dem.), of Dallas, Tex 


ie RE in America, “the old order changeth, 
giving place to new.” Progress, and that alone, is the 
keynote of this new age in which we live... . Cadillac, out 
of its quarter century of progress, brings you this spirit of 
change in three magnificent new Cadillacs and a sensa- 
tional new La Salle!.. . In designing these cars, the prece- 
dents of the past were completely ignored. For progress 
means change! ... Of foremost importance is the revolu- 
tionary new system of front-end construction—‘Knee- 
Action” wheels—giving, by far, the finest ride ever known in 
any automobile. Even in the rear seat, passengers can 
now ride at high speeds, over rough roads, in complete 
relaxation. The car actually seems to glide. ... All control 
mechanisms have been greatly improved. The motors have 


been endowed with new smoothness and acceleration. The 





CADILLAC SYMPHONY GONCERTS—EVERY SUNDAY EVENING 


bodies are far finer and more beautiful, both inside and 


outside—with all enclosed models embodying the latest 
Fisher No Draft Ventilation. In fact, the whole of every 
car has been so radically improved that only after 
a thorough demonstration and inspection can you appre- 
ciate the full advancement that has been made. ... And, 
even in the face of today’s rising market, prices have been 
drastically reduced. . .. The new Cadillacs are now on dis- 
play at our showrooms. The La Salle—a completely new 
car, entirely re-designed in all its phases—and equipped 
exclusively with bodies by Fleetwood—will be available 
within a few weeks. The V-16, as usual, is custom built to 
order. . . . We sincerely believe that this is the greatest 
announcement Cadillac has ever made. See these cars 


with that thought in mind. You can’t be disappointed. 





KEMPTON CADILLAC CORPORATION 


R. M. Kempton, President 


119° CONNECTICUT AVENUE. N, W. 





District 3430 
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FOOD.- HEALTH 











Modified Plan | 
For Control of 
Food and Drugs 


Bills to Revise Laws Offered 
In Senate by Senator 
Copeland and in House by 
Representative Black 








EFORE the present session of Congress 

closes an entirely new code for Fed- 
eral regulation of foods and drugs 
strengthened to meet complaints of manu- 
facturers and at the same time to pro- 
tect consumers, probably will be writte 
into law 


The way for this was paved at the extra 





session in the hearings on the so-called 
Tugwell administration bill and at th 
session by a substitute for igwe 
bill offered by Senator Copeland ‘Dem 


of the Sena 
and a differen' 
tive Blac 


of New York, chairman 
Committee on Commerce 
bill in the House by Representa 
(Dem.), of Brooklyn, N. Y 
Senator Copeland's bill, introduced 
4, is a modification of or substitute for tn 


Jan 


bill he sponsored last session which ha 
been written up by Rexford Guv Tugwe! 
Assistant Secretary of Agriculture Tr} 
measure sponsored by) Representati\ 


Black would amend the present pure food 
and drugs laws championed by President 
Roosevelt in 1906 
Protection of Consume! 
Senator Copeland has stated that whi! 


several changes have been made in tl 
new bill, it does not impair protection o! 


the consumer but removes the mat 
causes of disquiet on the part of reputab.r 
manufacturers whose products would | 
regulated by law 

Mr. Black’s proposed changes in 
present .aws were presented at the hear- 


ings of the sub-committee of the Senat 
Commerce Committee during the first pa 
of Decembe: They originated with th 
National Drug Trade conference 


In the Copeland measure the regulatoi 
powers are confined to those iew in- 
Stances where problems are so complex 


and changing with scientific progress thé 

adequate protection of the public cannot 
otherwise be accomplished. These powers 
would not be given a free hand, but would 
be subject to review of a non-partisan 
committee of scientists and also to review 
by the courts. 

Label Requirements Liberalized 

“Inference and ambiguity” are omitted 
in the Copeland bill in defining offenses 
It also omits the requirement that the 
full formula be disclosed on the label of 
all proprietary drugs, the advantage ot! 
which has been questioned, and substi- 
tutes merely a label declaration of the cer- 
tain ingredients in the contents togethe: 
with warnings as to its use 

Claims for therapeutic powers are de- 
clared misbranding unless they are sup- 
ported by scientific facts or medical opin- 
ions. In the case of palliatives, the effect 
is to be declared and not that it is not a 
cure for some ailment 

The Copeland measure also omits the 
voluntary inspection service of the depart- 
ment and investigation under the Federal 
Trade Commission Act. It adds authoriza- 
tion for an enforcing agency to accept 
plans of representative advertising asso- 
ciations for self-regulation of advertising 
practices; but the responsibility remains 
with the enforcing agency 

Provisions of Black Bill 

The Black bill makes changes in the 
existing laws as they have been amended 
from year to year. Mr. Black believes this 
to be the much better procedure because 
“many States have modeled their own 
laws upon the Federal laws.” 

Manufacturers who are reputable have 
abided by the present laws ethically as 
wall as legally, he points out. There are 
many court decisions which have been 
based upon the present law, he says, and | 
to enact a new code would throw these 
into the discard so far as future practices 
are concerned. 

Cosmetics are included in both bills 
whereas they are not covered in the pres- 
ent laws. A summary of the Black 
amendments to the present laws include: 

The method of manufacture has nothing 
to do with the question of adulteration 
The standards of the Pharmacopoeia o1 
National Formulary standards will be the 
basis for determining adulteration 

Cosmetics are adulterated if they con- 
tain any ‘ingredients likely to be immi- 
nently dangerous to the use! 

Advertising Restrictions 

The label and advertising proposals are 
practically the same as in the original 
Tugwell bill. 

“Barbituric acid” is added to the list oi 
drugs which must be declared upon the 
label or package. 

Only questions of therapeutic value ar 
subject to hearings to permit the inter- 
ested party to justify his claims. The 
Secretary of Agriculture may issue orders 








THE STORY 


OF {HE 
RESIDENT'S WEEK 


President Addresses Congress on State of Union--- Budget 
Transmitted---Reception to Judiciary 








‘THE PRESIDENT’S New Yea 
greeted him, not with music 
and dancing or the gaities of a holi- 


day, but with the prospects of a 
week ahead packed with responsi- 
bility. In the first place, Congress 


+} first 


was to meet on Wednesday, the first 
time since 1820 that a regular ses- 
sion had opened at any time ex- 
cept in December. On that day M! 
Roosevelt must be ready to report 
on the State of the Union, m 
before the people and their repre- 
sentatives assembled with a record 
of his stewardship and a promise ol 
his plans for the future 

The rough draft of 
message, as well as 
State of the Union was ready 
discussion with party leader 
8 o'clock on New Year's nig! 
came to the White House 
wasn't much doubt but that Ce 
would look to 
leadership 
much to discu with the men who 
as Speaker Rainey described 
must “grease the wheels 

So the week begins 

e ¢ ¢ 
'MUESDAY, JANUARY 2.—The 
ident’s agenda clean 

Its only memorandum reads 
disturb.” 

Tomorrow 
‘delivered.” 


ist go 


the budget 
that on the 


gress tne 
House” for but there was 


Pres 


Do not 


iS 


his message must be 
Will he dispatch it by 
as most of the Presidents 


messenger 
have. since Jefferson’s time? ol 
will he continue the tradition re 
instated by Woodrow Wilson, and 
appear in person? It is not an 
nounced 

Later it is learned that the busy 
author in the White House study 
has turned out “about 2,000 words” 
and then turned to his next com 


munication, the one on the budget 


which must follow 
i a 
\ EDNESDAY, JANUARY 3.—The 
Executive Offices are a busy 


place this morning as the newspa- 
permen assemble 

In Secretary Early’s office are 
mimeographed copies of the message 
It seized upon and _ hurriedly 
scanned by the waiting scribes. No 
word of it must be fed to the hungry 
presses until the spoken words are 
uttered 

At the conference there are many 
questions, but it is learned that the 
text must “speak for itself.” Sta- 
bilization, tariff and other subjects 
are discussed briefly. 

It now known that the Presi- 
dent will go before Congress. Many 
of the newspapermen hurry to the 
Capitol, where Congress and the 
Senate will soon open the first ses- 
sion under the new law. 

x~*k 

The telephone rings. It is Sena- 
tor Robinson, of Arkansas, head of 
the joint notifying committee of the 
House and Senate, who instead of 
arriving in top hat and cutaway 
with his colleagues to inform the 
President that the legislative bodies 
in session awaited his presence, 
merely lifted his receiver and infor- 
mally gives his nessage. The Presi- 
dent answers that he'll be there “in 
a minute.” 

Soon he is roaring along the Ave- 
nue, his motorcycle escort ahead, 
the Secret Service men scanning the 
crowds from the running boards of 
their car. Into the Capitol grounds 
they swing. Crowds cheer as he en- 
ters the building and makes his way 
to the chamber of the House. 

Meanwhile the Senate has taken 
its place on the front benches and 
the Cabinet is seated in a semi-cir- 


1S 


1S 


cle on the dais William Phil- 
lips, correct and noncommital, is 
substituting for the Secretary of 
State, still in South America, and 


the Assistant Secretary of the Navy 


takes his chief's place—Secretary 
Swanson is still confined to his 
home—thus adding another Roose- 


velt to those already in attendance 




















prehibiting continuance of emphasizing “I have the distinguished hono 
therapeutic value but he must give reasons tO present to you the President of 
for the orders the United States.” announces the 
ert ° - 





Do You Like 


The United States News? 


you do, will you not help us extend our circulation? 
coupon might be handy for a friend of yours. 


pass it on to him? 


Or better yet, if you will send 1 
think we should mail a sample co 
we shall be glad to do so. 


rhis 
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is a list of people to whom you 
py of The United States News, 
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soft voice of Speaker Rainey. His 
last words are drowned in applause 
which rises to a prolonged cheering 

On the arm of his son James, 
President Roosevelt moves up the 


blue-covered ramp to the desk just 


below the rostrum. He smiles at the 
Speaker, at the assembly before 
him and up at the galleries. It is 
infectious, the cheering swells and 
lasts for a full minute 


From time to time he glances up 
ng his place with his index 
pointing a phrase here, add 
ing a word there, or omitting a sen- 
tence. But he encourage 
applause, it bursts out spontane 
ously and is frequently cut short by 
of the President's 
When he mentions that 
paid her debt there 
but not from the Diplo- 
and Mr Roosevelt 


the hearty hand 





does not 





ing cadence 
voice 
Finland 
laughter 
matic Gallery 
indulgently allow 


that follow 


ha 1s 


clapping 





By the time the great clock be 
neath the eagle has ticked off 21 
minutes the speech is ove Then 
comes another demonstration as 
the crowd rises to its feet for a sec- 
ond ovation. The President smiles 
again, turns to greet the speakers 


down the ramp and into 
Here progress 
jam every inch of 


and passes 
the corridors 
slow, for 
the way 

At last the party is outside. The 
tall. alert form Colonel Starling 
head of the Secret Service, darts out 
and gives a Barriers are 
dropped here and there and the po- 
lice turn to the crowds 

“Back, everybody; careful, 
Don't move! Careful!” 

Watchful eyes dart everywhere. 
Hats come off as the car and its es- 
cort pa From the depths of the 
limousine flashes the smile once 
more 

Home, James: But not to rest. In 
the Oval Room gather the financial 
writers to sit in a friendly and inti- 
mate circle while they balance the 
three-and-a-half pound volume that 
is the budget on their knees and 
listen to a clear and simply-phrased 
statement of what it’s all about so 
nobody will go off half-cocked when 
they interpret the staggering figures 
to an astonished world. 

Done. The cool waters of the White 
House plunge enas a busy and event- 
ful day 


is 


visitors 


ol 


signal 


now! 


ses 


x~*k 


(THURSDAY, JANUARY 4.—By the 

time the President reaches his 
desk this morning, aides have noted 
with satisfaction the many favor- 
able comments in the foreign press 
on his message on the State of the 
Union. Soon Senator Robinson 
(Dem.), of Arkansas, Majority 
Leader of the Senate, arrives to dis- 
cuss its detailed implications as they 
concern legislation. 

A somewhat different and perhaps 
wish-fathered opinion comes from 
Senators King (Dem.), of Utah, and 
Wheeler (Dem.), of Montana, whose 
States hold stores of the pale metal. 

A familiar figure of the Wilson 
Days, Frank P. Walsh, once mem- 
ber of the War Labor Board and 
now head of the New York State 
Power Authority calls on the former 
head of his State to discuss the St 
Lawrence Waterway project. 

Another visitor is Jesse Isador 
Straus, American Ambassador to 
France and in private life head of 
Macy’s great New York department 
store. 

The Executive Council meets. The 
President presides and then retires 
to prepare for an evening even more 
rigorous than his day. 

This is the night of the judiciary 


reception. The White House is in 
gala array. Long before the Cabi- 
net and other honor guests have 
finished their dinner, crowds are 
beginning to assemble in the great 
East Room 

At. last the red-bloused and be 
spangled members of the Marine 
Band strike up “Hail to the Chief” 


and the host and hostess take their 
places against a tall screen of palms 
prepared to shake the hand of a 
thousand citizens 

As they approach, one by one, the 
President meticulously repeats the 
name of each guest, greets all with 
a friendly, “eye to eye” welcome and 
a warm handshake and passes them 
on. The First Lady’s “How do you 
do?” is equally sympathetic and 
gracious A thousand names, a 


thousand faces, a thousand hand 
shakes! Surely here is a task for 
all that Presidents and their wives 


may have of Stevenson's prescribed 
“fortitude and delicacy.” 
x * * 
J YRIDAY. JANUARY 5.--House Ap- 
propriations Committee Chair- 

man Buchanan and a flock of sub- 
committee men have their turn at 
toying with the budget’s billions 

Colorful James Hamilton Lewis, 
Senator from Illinois, suave as al- 
ways, talks with the President, 
whose text, he says was “diligence 
and devotion and an eaily conclu- 
sion of Congress.” 

Tall, straight and square-jawed 
but no longer the virile soldier of 
yesterday, John J. Pershing, symbol 
of the vanished youth of a past 
generation, pays his respects to the 
one man who rates the salute of the 
General of the Armies of the United 
States 

And 
umph 


week of 
toward 


so a 
moves 


strenuous tri- 
its close, with 


the President serene aid smiling. 





‘Giro Ambulance 
For War- peace Use 
Recommended as Expeditious 


Facility for Moving Wound- 
ed or Disaster Victims 
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Arn Medical Corp ave b p 
poset Lieut. Col. G. P. Lawrence, Arn 
Medical Corps Reserve ylementir 
epol alo sin a ne nat a eal 
ago by Lieut. Co r. E. Da Arm 
Medical Corps 

The autogyro type of plane is especiall 
adapted for ambulance use, Dr. Lawrence 
points out, because quires only a short 
runway for take-off and can land w 
the small open area likely to be available 
near a hospital 

Dr. Lawrence has recommended that th 
Army purchase about 200 auto As ) 
effective equipment He suggests that a 
Start be made in this direction and the 
necessary training courses be worked oul 

Such autogyro ambulances, explains Dr 
Lawrence, could be kept in commision fo 

se in peace-time disasters The would 
be especially effective in cases when roa 
are impassable for ordinary travel or when 
it is necessary to travel long distance 

Dr. Lawrence has worked out in detail 
the plans for the use of autogyro ambu- 
lances A single such machine, he ob- 
erves, might be able to do the work of 
everai motor ambulances 

Under battle condi th al pro 
dure Is tO move a patie! eva 
ition hospital to a division hospital, thence 
Oo a general hospital Through use of 
autogyros it might be possible to save pa- 
tients from these separate moves from hos- 
pital to hospital, and rush them direct} 
from battlefront to general hospital rhe 
extra speed. points out Dr. Lawrence, i 
in especially important factor in major 
casualties 

A year ago Dr. Darby pointed out the 


possibilities of the airplane for ambulance 


service He observed the results of dem- 


onstrations with airplanes, which — al- 
though not autogvros were sufficient] 
equipped to serve for experimental use 


Nutritive Value of Eggs, 
And Place in Low-cost Diet 


eas are so valuable for their proteins 


4 minerals, and vitamin G, points out 
the United States Bureau of Home Eco- 
nomics that they should be used in low- 


cost diets, even during the Winter season 
of high egg prices 

Families living on a minimum subsist- 
ence level should supply eggs for their 
children, even though they cannot be pro- 
vided for adults. Storage eggs. it is pointed 
out, are much cheaper than fresh eggs, and 
under the present storage methods the 
food value is not impaired 

Cooking of eggs in a wide variety of 
ways, says the Bureau, makes it possible 
to make the best use of their food value. 


High Value in Vitamin G 
Of Green Lettuce Leaves 


MPORTANCE recently attached to green 

leaves of lettuce as a source of vitamin 
G has caused the United States Bureau of 
Home Economics to carry out ®n investi- 
gation to determine both the vitamin G 
and the vitamin B content of the inner 
and outer leaves of head lettuce 

Results of the study indicate that the 
vitamin B content of the bleached leaves 
is about twice that of the green leaves, bui 


that the green leaves are about three times 
as rich in vitamin G as the bleached 
leaves 
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Aid in Diagnos 


Of Occupational Disease 


Symptoms of Specifie Ailments Resulting from Health 


Hazards in Industry Deseril 


ved as Guide to Physicians 


by Dr. Isador Lubin 
United States ¢ ? er Labor Statisti 

\\ HERE can physicians, directors of compensation board factory in 
spectors, safety engineers, industrial r¢ habilitation agents, life insurance 
medical examiners and the general public obtain information regarding haz 

ards of occupations and the symptoms of the diseases they cause? 
Bureau of Labor Statistics Bulletin No. 582, entitled “Occupation Hazards 
and Diagnostic Signs,” which has just been issued, contains tne latest and 
advice on this subject. It may be secured free by writing 


most authoritative 

















to the Bureau of Labor Statistics, Department of Labor 
Washington, D. C 
The present edition of the bulletin is a revision of one 
issued 10 years ago 
What type of information does the bulletin contain 
It summarizes data developed in recent stud of in- 
strial hazards. Extension of the compensation laws ol 
everal States to include all occupational dlse ( 
an increasing number of them, has made it nece ul 
for physicians to be familiar with at least their mo 
common symptoms 
Since the first edition of the bulletin was puDlishe 
a large number of scientific investigations have bee 
Isadore Lubin undertaken to determine the causes of illness amor 
workmen and the effects of exposure to indust! 
ards. Not only have complete reports been published on the effects o 
poisons as radioactive paint, methyl bromide ind other refrigerant i 
etraethyl lead, which have become of importance only recentiy, but 
knowledge of well-known health hazards has also been enriched. Data f1 
these studies have been summarized in the bulletin 
Th ymptoms, conditions, or diseases cited are those which are reported 
in the best works available on the several hazards 
How may the bulletin be used? 
It has been prepared as a handbook to aid physicians in general practice 
hygienists, safety engineers, and others who come into close pro- 


industrial 





fessional contact with those who are engaged in industrial processs Nin¢ 
major health hazards of employment are listed, namely, abnormalities of 
temperature, compressed air, dampness, defective illumination, dust, infec 
tions, radiant energy, repeated motion, pressure, or shock, poisons 

A separate section of the bulletin is devoted to a discussion of the derma 
toses-skin diseases. Long exposure to any of these will usually leave definite 
physical signs which the medical examiner can discover if he will 
them. To aid him in detecting the hazards and their effects on the 

wo lists are nted 


The first list consists of the 
betically; the second consists of 
symptoms, as well as the occupations a 


first list 


more hazardous occupations arranged alpha- 
hazards 


ol 
tne 


together with their effects 
ffected. After each occupation in 


is a reference in code to the particular hazard in the second list 


The following example will show how the bulletin may be of value to the 


A man, who works 
The lat 


signs 


general practitioner 
headache, visits his physician 

illness. The patient shows no 
sympotoms he describes 
tion of the subject’s eyes 


A correct diagnosis in a puzzling case such as this is much easier to 
when the occupation is ascertained and this guide is utilized 
alphabetical 


the 
symbols 


in 
the 


garage workers 


physician finds J 15, 24 


“poisons,” and 15, 24, 51, 85, the particular poisons 


lead, and tetraethyl lead, respectively 


Upon looking up the symptoms of these poisons in the second list 


that all produce headache. In sucha 
cover which of these poisons exists as a 


of 
Perhaps the physician will recommend an examina 
ears, and sinuses, which will prove negative 


suffering from continuous 
for the patient's 
the subjective 


in a garage 
ter can find no cause 
disease other than 


make 


Alongside of 
list of hazardous occupation the 
51, 85 J” represents the hazard 


gasoline, carbon monoxide 


he finds 
case an effort should be made to dis- 
hazard in the plant where the patient 


is employed. The remedy consists in the removal of the specific poison 
How may plant executives and safety engineers and others make use of 


the bulletin? 


By studying it they can determine the existence of occupational dangers in 


their own plants. Factory 
pensation boards will find it helpful in 
of numerous industries. 


Many hazards may be revealed whic 


inspectors, 


labor officials, and workmen's com 


inspecting and evaluating the hazard 


h they have not Known to be associ- 


ated with the processes of manufacture and of which the employers them 


salves have been ignorant 


The rapidly 


expanding field of industrial rehabili 


tation should find this bulletin an aid in selecting occupations for those with 
arrested cases of tuberculosis and for others weakened by disease 


Copyright, 1934, by Th 


PALATABLE CORN MEAL DISHES 


Waterground and Bolted Products 
Varied Methods of Preparation 


Local to North and South 


Coen to the Englishman is wheat; to 

‘ the Scot it means oats. To at least 
one Australian, traveling in America, our 
spoon corn bread proved to be “a farina- 


ceous food” she had never heard of before 

In other countries than America “corn’ 
is the name applied to the principal grain 
crop, whatever that may be. Indian maize, 
our corn. is native to the Americas 

In the United States we have more corn 
than we can use. As the United States 
Bureau of Home Economics points out 
however, we still consume tons and tons 
of corn meal, as we always have 

Some of it is “old process,” or “water- 
ground” meal, so called because originally 
ground in mills run by water power. “Wa- 
terground” meal ground between mill- 
stones 

In many 


1s 


mills 
meal. by 


today there 
which turn stone-ground 
team or electric power. Especially in the 
country and in the South, it is still possible 
to get the “waterground” meal 

The “new process” grinds 
tween steel roll steel 
product more 


is less because th 


places 
out 


are 


the meal be- 
rs or disks, and the 
granular lis food value 
“new process” takes out 


is 





nearly all the skin and germ of the grain 
which are left in the meal in the old 
process 

Those are the parts of the grain which 


have most mineral and vitamin value; but 
the germ ] quickly The ad- 


spoils rather 
vantage of new process” meal is that 


the 
will keep longer than the old-fashioned 


product because the germ is “bolted” out 
When life was simpler, people used fewer 
and simpler foods The corn or maize 


ealing peoples added to the grain some- 
thing to supply other kinds of nutriment 
in the same dish. Thus, the mush-and- 
milk or “hasty pudding” of early New Eng- 
landers constituted actually the best kind 
of combination of food values we know 





dir-cushioned Relaxation 
For Convalescents in 
Veterans’ Hospitals 


pPatiEnts at Veterans’ Administra- 

tion hospitals may be provided with 
pneumatic mattresses if an experiment 
now being tried out proves successful 
The mattresses are to be tested to ds 
termine if their use is beneficial to con- 
valescent patients 

Specialists of the Administration have 
worked out in detail the specifications 
for such a mattress and are inviting 
rubber companies to offer a product 
which will fit the requirements. As 
provided in the specifications. the mat- 
tress is to include numerous air pockets 
at various pressures 

Only one the mattresses to be 
bought. Quantity purchases will not be 
made until after it has had a thorough 
trial 


} 








of is 














Food Combinations 









how to obtain in any two foods So also 
the hoecake and buttermilk of the South 

Natives of Jamaica mix corn meal. salt 
fish and lard to make their stamp-and- 
go Mexicans add m and peppers and 
onion to make tamales Italians added 
cheese or tomato or gravy, or perhaps all 
three, to their “polenta” made of mush 
and milk 

Our grandmothers taught the meat 
packers and the butcher shops how to add 
ground meat to corn-meal mush to make 
what we enjoy as s« rapple 

In all those combinations, protein, min- 
erals, fats, and some vitamin are added 
to a food which itself is chiefiv starch. The 
Italians, adding tomatoes and cl and 
meat, make a full rounded meal in thei? 
polenta 

If you come from the South. you want 
your corn pone or your hoe cake. made 
with sour milk or buttermilk. If you are 
a Northerner you like your mush - 
and-milk, or your Indian pudding: and 
you make this pudding with yellow meal 
milk, and molasses. But there are dozens 
of oth ways to use corn meal 

The Bureau of Home Economics fur- 
nishes some three dozen corn-meal reci- 
pes—and they range all the way from 
plain mush to Indian meal doughnuts 
corn meal fig pudding, and gingerbread 


Some of the cheapest are crackling bread 


INFECTED BY ‘ 

MALARIA OUTBREAK at Fort Leav- 

enworth Federal prison is blamed on 
“dope parties” in other prisons and on a 
fishing trip, in a report just issued by the 
United States Public Health Service. The 
infected prisoners contracted the disease 
by use in common of a hypodermic syring¢ 


in taking the narcotic ‘shot 

Dr. C. K. Himmelsbach, Assistant Sur- 
geon General, made a study of 28 inmates 
of the Fort Leavenworth prison who con- 
tracted malaria during 1933. Eight of these 
were classified “highly probable 
infections from unsterilized needles 


cases as 


Of this group, three were transferred 
from a Chicago jail to the Federal prison 
shortly after they had used the same 
‘needle” in taking dope. Two from St 
Paul told of using the same “outfit” for in- 
jections. A Kansas City prisoner said he 
had shared a “shot” with a man who at 
that time was using narcotics to combat 
chills and fever 


A prisoner from New Orleans traced his 





attack of malaria to use of a needle and 
swamp water on a fishing party with her- 
oin addicts. A man from Tyler, Tex., said 





he shared outfit” while hiking with an 
addict 

Dr 
doubtful cases 

“It seems to be rather definitely 
lished that the transmission of 
among narcotic addicts does occu 
the medium of the hypodermic 


an 


Himmelsbach, after checking the 
concluded 

estan 
malaria 
through 


needle 
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Cardboard Bottle for Milk 
Which May Be Thrown 
Away When Emptied 
\ CARD-BOARD bottle treated with 
paraffin is being experimented wit! 
b\ m ntere 4 y 
n ) Co erce D 
partme! from Assistant Trade Con 
missioner Paul H. Pearsor 
The superintendent of the Experi- 
mental Dairy which is conducting the 
experiment, believes that the bot - 
tle is well adapted for use as a milk 
container He states that it offers cer- 
tain advantages from a sar poi 
of view as compared with othe: con- 
tainers. Its chief advanta We 
would be that could be discarded 
after use and save the milk companie 
the labor and expense of colle ng ane 
cleaning bottles for further use 
In the event that final experiment 
prove the feasibility of the cardboard 
milk bottle, a Copenhagen manufac- 
r is reported prepared to Degin im- 
mediate production 
raised corn meal muffins, corn meal mush 
with me polenta, and Indian pudding 
The Mexican tamale is also cheap—made 
of scalded meal or mush, with chopped 
meat—usually chicken—and red peppers 
with onion or garlic This mixture 
folded and tied into corn husks whk 
have been softened in hot water, and f 
tamale is then boiled A variation of tl 
is tamale pit 
r.| x | a J 
DOPE NEEDLE 
The sharing of shots the k of er- 
lization between injection: 1 fu 
travenous technique by the 101 ppe 
to be essential conditions for 1eedle 
ransmission of malaria 
One case, listed as doubtful, accor \ 
the report brought out the interesting 
pessibility that narcotics taken in large 
quantities might be toxic to malaria Di 
Himmelsbach. howeve points out that 
noted specialists throw doubt on such a 


possibility 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


the United States of 
- f P 


Statutes o America— 


19 19 





Docs. 
Administration of 


en 


Vocational Rehab 


ilitation— 
No. 1 






tional rehé 
Board « 


10 cents Apply at S pt 





Do 
Cross-Blocking Sugar Beets by Mac hine 
97. Agricu yt Price 





Leafie Der 

cents. Apply at Supt. of Docs Agr33j-¢ 
Fight Grasshoppers by Plowing Stubble. < 

cular No 302. Agriculture Dept.. Sept.. 193 

Price. 5 cents Apply at Supt. of Docs 

Aer 48 

Alpine Kalmia (Kalmia Microphylla) as a 

Stock-Poisoning Plant re ni .) in 

No. 391. Ag tural Der Aug. 193 Pric 

5 cents Apply at Supt. of Docs 











is of Cases Extortion Cheek 


On Retail Prices 
In Grocery Code 


Prohibited 
Plannine Committee to 


Less Leaders 


Coordinate Industry— 
Duties of Code Authority 




















|: MBODYING a regulation to control 
* prices to consun he Code of Fair 
ym petitior f Reta Food and 
sro Trade wet effe Wednes- 
Ja 6 I agreement will govern 
i it ri roximate 480.000 ree 
. x mpio than 1,000,000 
é } ] ed States 
The price of sold under 
e ¢ e ft ] exceed tne price 
as of Jur 1, 193 only b so 
! € I le amount 
r St Of pioduction, opera- 
I p emer! and invoice and by taxes 
) cau esult from acuon 
en p al o e National Industrial 
I ) Act a tural Ad- 
é A J 1933 
Limitation on Loss 
A lo on pro y defines cost 
e invoice | e or replacement cost = 
¢ we after deduction of all 
i de discount—exclusive of 
( 1o prompt payment—to 
vhic i " ed an actual allowan 
) ia st of store bor The amount 
allowance is to be fixed and pube 
hed fron me to time by the National 
Recove Admit ator and the Code Au- 
, sé ip 1 agreemen 
Le de ti 1 article often 
ld below n ’ ne hant for the 
pose Oo re id are pro- 
4 proposed prohibition of the sale of 
4% commodit know b\ he etaller to 
be a erated or misbranded was elime- 
lated as an unnecessary control] already 
covered by the penal laws. A provision 
respecting transportation charges was sus- 
pended for 30 days pending further 
hearing 
Hours and Pay of Labor 
Provisions for labor are substantially 
as in the prelimina code of labor pro- 
ons fo he rete food and grocery 
de which been in effect since No 
193. No re i ha operate on a 
edule of 63 hours week 
excels na i etalle na continue on 
a shorter schedule, which he may not re- 
duce in operation prior to June 1, 1933. 
Emploves, with specific exceptions, may 
not work more than 48 hours per week 
or 10 hours per day or six days per week 
Ba minimun ge ire fixed at from 
$10 weekl n places of less than 2,500 
population to $15 per week in cities of 
more than 500,000 inhabitant 
Code Authority and Advisers 
Representatives of ifacture} 
wholesalers and retaile ympose a 
Food and Gro Inc I Conterence 
Committee rhis group charged with 
he auly ot planning and oordain ne 
ntire fooc nd groce ad The 
omn ee WV be ppointed by the Na- 
onal Food and Gro« Di itors’ Code 
Authority, created by a provision of the 
Code for the Wholesale Food and Gro« 
Tirade and autho ‘ nded over the 
etail trade by a pro yr n the new 
code 
The Code Autho oO consis of one 
I m repre sa | ! f € i it is- 
iations wl ( \ ») the retail cod 
one member elected b other associa- 
ms rec nized a pre ne an ime 
”> i »! ne € i 4 1 
‘ ye S 
rle >t yp € 
N il Recove A The Ad- 
or members to participate 1 1out vote 18 
deliberations of the Code Authorit 








Do You 
Realize 


onomics of 
the new deal’ are 


ng you? Read 
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CONTROL 
From the TOP 
By 

G. P. PUTNAM’S SONS 
2 W. 45th St. New York 


Francis Neilson 











When you visit New York 
make Lhe Ambassador your 
home. Here you will find su- 
‘ perb surroundings, a location 
that is central, personalized 


service and unexcelled cursime. 


Rates $5 up 





THE 
heo. Kroell, General Marager 
Par 2. 5ist to 52nd Streets, New Yort 
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Checking Erosion in Kansas 





re ee DEMONSTRATION projec sol 
Conteet ws Cotto Raising ‘eager ge e- struction. two of them being more than { soil erosion troubles in three coun- Age Limit Would Prohibit Hir- Smithsonian Scientists Also Study an ‘Invisible’ Species 
Adjustment Act calling tor the ad Ease i ion ase is rovers will { “Phelj ; rn announced Jan. 3 ing of Youngsters in Revered as a Spirit 
dition of cattle to the list of bas aetna a dade et ag Arann ; Moff : ni ector of the Soil sion Seri Industry 
modities eligible for inclusion in produ nt A es «3B . ar ce. I . 
tion contro] programs, was ed ll - ciate “s rahe Mtiets ‘he “- Curiosities 
the House. Jan. 3, by Rept MAtIVe Neat erie et ta lage se aMectivenees hs of . 6 h lain crop. I i metho ni n th circl is hard t rae 
im diene (Dem. f maril) a i . " | i i + a ING monu ! ay tgs esata: ad ; or ore g ay ; z u : odie hare aoheed trur 
chairman of the Committ Agric nse sma : F , ‘ i ion reco hie ete aaab ania ae a ae ‘ ak mu ; — ar wag So puted 
“ott } te that i +} tS ! said that rl = . igs wehe = = aS on . ne al rCUS in the dark 1 
ture. Catt interests tha ) ul . . ( {fF harg f ti r 
last Spring now have joined it | for nation n i elf-go : ~ m Charge OM id La Hotte Mo 
action last Spring now have join ! ee - ; ve hich a afes wear eoellige . ' 
request that thei ry nr Profits on Tokay Grapes been ved : forbids hiri: , eee ail 
oie Wie: an aie san receive bounties "HE AAA r j ‘ f the esti- — n b f pet han 18 years -orved by Dr. Al 
’ ‘ ‘ Readies Saens ’ or uN : | ] affect rl public hear mn the code Will eI 
and control output — an : ves a : : ndes t alse ag , ; , d Jan 8-hour maximum “Dt Secrets 
tion is pdedicted by congressional leade e indusu vering tl 3 t orking under “e Cut Rates on Federal Freight ‘egg neieg lution, and Fre 
ee. *@ had re lied in benefi { $500.000 t« nh 4.0100 006 ven had ni ! ( | AND GRANT } : ’ : ht: 7 } ; aieoaae te ition Gate States Bi 
a i ut } : *xplored 
Methods of Farm Appraisal 4 re é ( men iit t off labor remain oniaah ataudang age roval palm in the lowlands 
pane management special Protection of Nesting Wildfowl . “— vordinary 2 PY Smithsoniar q there & i soubt that subsequent 
sixteen State agricultural ollege ation shipn s hi been eff ‘ a 7 - = . ie a Y +o : : in aust vy the co ti of water 
‘ F .? NATION-WIDE PLAN to protect wild-* 1871 proving a e of savit me eeeerine Among the ( ) d in u é 
met, Jan. 3, with representatives of the in bringing orderly marketin \ - re ee eee ae é' i — mere : ; - Bette ran , n th ivities ma} ty extend 
Farm Credit Administration to review up- were sold | ¥ COs pick ! evethcs siecle 4 eci Sees i i p- in jepen ipon | es ! i 2 
praisal procedure. followed by 5.000 la: estil \griculture, Hent A lla al rOjed vork » We } $3 
appraisers of the countr; In one \ ¥ ‘ 
recently the FCA loaned $8,256,000 
farm lands, breaking al] records h EFLS 1 
Government is interested, consequent; iN a 
in reviewing methods of appvyaisir ) eg 
erties against which loans are being m 
> > 
Withdrawals of Blue Eagle 
LUE EAGLES continue to be wit ! I yu 8-inch gu sk he committe i n m he nd @g re pro- ‘ } ; t fence will f th lan 1 Ol oc- Still another unusual bird. whose range 
drawn from stores that violate th uld not t laic wD ul n lu B 1 ltor yom editorial dl i a he qu : orps ection of the imet from - . 3 \ e as res d t ispan is the palm- 
Bianket Code or President's Reemplov- terms of the London 1  C i n 10 nal ! ) om t is | I : vhich sts > paln 


L/ he Center Leaves have the finest 


yeckers th 
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to the f 


to $10, feathered ci u ‘ } pa- Unul the trunk breaks in the wind 
lodging. Mclan verval i ing bi t é u n % the comme: ds in the ra: 
from $11 to ‘* té i oes noi | - fore mountain area was the mys- 
: i all grav 
: i that hi ) ird I lik ( believed ov 
Retuge for Antelope at ee 1a1bi rn i} ieus nati emanate from 
antelope are expected in Petritied a a - a ee Se Cam, Was Sage 
National Mom ent. Arizona. now ition 1 veral n ites never has been seen is a small gre 
’ b " , I ricl s in deep thickets and ac- 


Naval Vessels Now Buiiding $20.50 





‘ T » 4 > od ‘ , 4 3 ; oe = ; . , ° 

that’s wh y only center leaves Anil | = . From the Diamond Horse-Shee 

; . g Pree Dae POS of the Metropolitan Opera House 

* ef ‘ : of it 2 P. M., Eastern Stand- 

. e. Ca $ : Xy 
> i 3 3 Ey . 3 Rae over tne R d and B * Networks 
2 : ra Company in the complete Opera 
periormed that atternoon, 

The first thing people see and like about Luckies Not the bottom leaves—because those are in- 
is how round and firm they are. The tobacco ferior in quality. We use only the center leaves 
doesn't spill out and there are no loose ends to ~because they are the mildest and fully ripe 
cling to lips. That’s because we pack each and for perfect smoking. That’s why Luckies 
every Lucky full to the brim with long, even Iways draw easily, burn evenly —and are 
strands of the finest Turkish and domestic always mild and smooth. So smoke a Lucky, 
tobaccos—only the center leaves. Not the top a fully packed cigarette. And remember, ‘‘It’s 


] ] ~— ae er oo ] — oe pe 
leaves — Decause those are UNnder-developer vasted ror throat protection rr iiner taste, 











Alway S$ the finest Lobacco and only the Center Leaves 









































TODAY'S 
PAGE 








AMERICA’S NATIONAL 


NEWS-WEEKLY—Chip United States News—MONDAY. JANUARY 8. 











Where to Place Savings 
or Get Loanon Home . . 


Facilities of Federal Loan and Savings 
Associations for Protecting Deposits 
And Loaning on Mortgages 


By J. M. ROUNDTREE 















































General Manager, Federal Savings and Loan Division Credit n 
Federal Farm Loan Bank Board I 4 loan the applicant is required to 
. . Fede P ‘ ibn Statement and a definite plan for re- 
OW LARGE a loan can a Federal! ership hrough principles and regu payment. In addition he must state how the loan will 
Savings and Loan Association tions which have proved sound be e( 
make on any individual home or busi- _ How does the borrower pay off Before the application is approved 
ness property? one zi ; : om the offered security examined by 
Not over 75 per cent of the appraised 3h mon hl ins alline nts cal Sa = an inspector, to determine if it is 
value of a home, nor over 50 per cent © pay on the entire loan withi1 adequate to insure liquidation of the 
of the value of any other kind of im- agreed period which cannot be ke loan at maturity The loan com- 
} tat ve vears nor mam than 0 « ) eee 
proved real estate oe al ports ore than 20 years mittee of the association determines 
Federal Savings and Loa: ” Ma any other type of loan be Soe, oe red whether the application should be 
tions are local, mutual thrift ne Yes. Up to 15 per cent of , approved 
financing institutions, sponsored by th Sets may be loaned on first mo The borrowing process is simple 
Government in order to encourage safe Jen n other improved real estate For example, Jones wanted to bor- 
investment and economical] home own- Savings be invested row $2,000 to grow 200 acres of cot- 
é ngs and Loan Asso ton. He has filed an application with 
—— . > + he Blank Production Credit Asseci- 
- nere are four different k ation and } " "y , y 
‘ diverer i ion and has subscribed for the re- 
Suggestions on ei = - ey ee ee SPO quired amount of Class Bstock. This 
Du according to the wav in whi tank ie nat 1 for unle a 
srefers to mak wanent - S. M. Garwood ock not paid for unless and un 
e preters to make payments on then ] the loan is finally granted. Jones 
OW fo Ul ( stalment thrift re optiona a has offered the crop and some additional personal prop- 
Ings shares pre shares ’ f : : 
H ncome sl} I app 1 WAS r¢ ed to Mr. Brown, the 
ars : S ar allme ; y , 3 ted Jon farr in- 
Lo OUSE Ss mate lis stewed ASSO! I B n ited one farm 
S men hrif ! ¢ dt collatera red, and recommended that the 
By bought by regular payments ot 5¢ in be approved t loan committee When the loan 
Wallace Ashby a month tor oe h $100 share until mn reviewed the application and the inspector's 
} F S Di- payments and dividends on pa report decided that the loan application should be 
wr 5 repo! 
‘ United States Bu- together amount to $100. An individ } ved 
: $ d idivid pprovec 
4 : can buy any number of share I Jone note was endorsed by the association and sent, 
the association serves both the together with the application, the inspector's report, the 
{7HERE can sportsmen, farmers, 90 saver and the large investor abstract of chattel liens, and the chattel mortgages, to 
scout troops, Winter resort dwe I + + the Federal intermediate credit bank This bank also 
and others who wish to build log cabins A bonus equal to 1 per cent ye approved 1e loa discounted the note, and made the 
obtain information on their construc- above the ar dividends is paid te funds available to the borrower 
tion? installment thrift hareholders why In bor n he association, Jones 
tl ! iare are fu paid, provi u adequate ecurity 
The charm of log house structure ! : ! | adequs i 
wooced sections, especially when built chat their payments have been mac provide a } or re ibmit a financial 
with fireplaces. is recognized by Sun reeul teme) Cla B stock in the association; and 
mer and Winter resort owners who have . _ 7 optional vin pa easonabdie inspection charge and other necessary 
} . ate . Iditior 1 op mal ne are one XI ¢ incurred in closn his yan 
erected them as picturesque adc ) , > 
oe X pavments ma be made a Who is eligible for a loan? 
ec hotels 
te | ; 5 ; time and in any amount until pa Production credit associations make loans te farmer 
, i erator 0 
Owne and =§6oOp Y : S paid through payments and a for general agricultural purpose ich as the producing 
am use tl imiti art in hous- ‘ : 
camps use the ei ; - ‘ ; dends on payment ’ arvesting of crops; for breeding, raising, and fat- 
\ } lighwavs ndi- , ; 
ine travelers of he highwa ms What is a prepaid share? ung of livestock; and for production of poultry and 
e iv >on 1ountains 
vidual] families living near n ut i Prepaid shares are issued on the pa livestock products 
lakes or seashores use it tor Summer ment of a lump sum which wi , How large a loan may a farmer obtain? 
. : . I ncn li ue Vl le 5 é rs Mea é é « 
. q é ark officials us P 
homes. The National ee - meen permitted to remain until the divi- The amount of money a farmer can borrow depends 
log structures as an 7 pr ) a dends on such shares declared bring upon the security he can offer and upon the capital and 
: . » sat laces : - 
picture for lodging and ¢ 8 | the value of the shares to par guaranty fund of the association. No loan can be made 
Log structures make ideal communit) + + for more than 20 per cent of the capital and guaranty 
recreation buildings, lodges tor sports- What is a fully paid income share? fund of the association, unless the collateral for the loan 
men and Boy Scouts in camp, and Full paid income share re issued » approved by the production credit corporation of the 
wailing stations for busses or ele upon payne ' P e par ‘ ( . ( ef 
cars in rural section Logs and pol ot the ure nd « ‘ is on With such approval a farme n iv borrow an amount 
are used for rustic turniture§ lo hare ep » the eStor ip to ov pe nt of the association's capital and guar- 
. > , « 
porches, lawns and picnic grounds, and What rate d iends do these as aunty fund. No loans for less than $50 can be made 
for guard rails along highways sociations pay to shareholders? Copyright, 1934, by 
On tarms, logs are used for a number The rate depends upon the associa- 
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How FARMER MAy OBTAIN CREDIT 
TO FINANCE CROP PRODUCTION 


Procedure in Application and Require- ents io de Wbserved in Borrowing Funds of the Farm 
Credit Administration 


By 8. M. GARWOOD 


Production Credit Commissioner 


¥V MAY A FARMER apply for a loan fr 
t association, organized under 




















pro- 
Farm 


Farm Credit Admit? fration 


What security must be offered? 

With the exception of such unsecured loans as may be 
approved by the Corporation and the Federal intermedi- 
ate credit bank of he district, all loans must be fully 
ecured To be acceptable to the association and the 
Federal intermediate credit bank of the district, primar) 
security must consi of first liens on crops or livestock 





and other persona! property 

Ordinarily loan e not secured primarily by mortgages 
or other liens on real estate. Where this class of security 
is accepted, it is regarded only as additional collateral 


For what period are the loans made‘ 
The majority of loans are made for periods not exceed- 
ing 12 months. They are intended to be of a self-liqui- 
dating character, and in each case will mature at the 
anticipated time for marketing the crops or livestock 
through the sale of which the loan expected to be 
repaid But with certain types of renewal ot 
he unpaid balance may be considered for a further 
period if the security and other credit factors remain 
satisfactor\ 

What is the interest rate? 

In no case will he interest rate ch irged the borrowe1 


oans a 


be more than 3 per cent greater than the rate the associ- 


ation has to pay the Federal intermediate credit bank 


for the mone t borrow At present the discount rate 
wit he different banks varies from 3 to 3': per cent 
so that the rate of interest would 


paid by the farmer 
| 


varv from 6 to 6 per 


cent. The spread in the rate paid 
by the association and the borrower goes to the associa- 
tion for operating expenses 


Are borrowers requil 


terest charge 


ed to pay fees in addition to in- 


They are required to pay an inspection fee and any 
incurred in closing the loan. But 
no charge is made for services performed by employes o1 
officers of association 

The minimum inspection fee 
connection With any loan is $2 
to review anc hange bi 


other direct expense 


charged any borrower in 
However, this is subject 
the Corporation. Any inspection 
of $2 must not exceed an amount equal to 
1 per cent of the loan on an annual bas 

How are production credit a 

rhere are f steps in the o 
tion. In the t pla farmer? 
apply to the 
of the district in 
information and help 
Secondly. an educational meeting will be held in thei 
territory At this meeting a representative of the Cor- 
poration will thoroughly discuss the entire set-up, in- 
cluding the type of service 

Following this meeting, ten or more farmers eligible to 
borrow may organize to form an association. It is desir- 
able that as large a representation of farmers as possible 
be obtained in the association 











Iee In exce 
oclations organized? 
sanization of an associa- 
who wish to organize an 
production 
they are 


association hould credit cor- 


poration whiel located for 








The final step is sending the articles of incorporation 
through the district corporation to tne xovernor of the 
Farm 





Credit Administration, who grants the charte: 
When the charter is delivered directors are elected. by- 
laws are adopted, and Class A stock Subscribed for 





by the productior 


United Stotes News 


redit corporation of the district 























tion earnings, which will vary at dif- 
ferent. times and in different 


besides dwellings, which 


bridges and 


of purposes 


include dams causewal parts of 


across shallow swamp streams, barns the country The rate in similar in- shares for three Pedals more thas 2. To develop home ownership and portion to their investments. The di- 
hav sheds, potato storage, hog house’ stitutions in the past has usually to resell them in a shorter period thrift rectors, who are responsible citizens 
and for fences for fields and around ranged between 4 per cent and 6 per Can a shareholder borrow mone) 3. To promote employment in the serve without compensation and th< 
straw or hay stacks to protect them cent using his shares as security? construction field management is in the hands of ex- 
from cattle + + Yes, up to 75 per cent of the amount 4. To bring about uniformity of op- perienced local executives 

The principles of log construction are In what denominations are shares is- credited to him, provided no repur eration of savings and loan associa- How often are Federal! Saving: and 
few and simple. Structures can ve = sued chase applications have been on fil og Loan Associations audited and ex- 
built with practically no cash outlay Each Share of every kind has a par with the association for more than 30 5. To provide in their shares a safe amined? 
if farmers or builders use their own value of $100 days at the time he asks for a loan Investment for the savings of people of At least once a year. 


How can the investor obtain cash for 
his shares in Federal Savings and Loan 
Associations? of 
No payments for withdrawal are ac tions? 
cepted. The shareholder can obtain They are 
migrants (oO cash by reselling his shares to the as- 1 


labor. Details are similar to those used 
in frame construction 

The Bureau of Agricultural Engi- 
neering and State colleges have re- 
ceived from a number ol 
the country requests for log cabin soci 


What nee 


To gran 





Federal Savings and Loan Associa- 


large and small means 
Federal 
Loan Association? 

It, is owned locally 
who 
How is it operated? of 


d exists for the formation Who 


Owns a 


needed the community 
t long-term mortgage loans 


by all members uf 





~ , Can an association borrow 
Savings an, > 
Yes, but not over 10 per cent of tt 


hold its shares 


which it is a 


money? 
1 
amount paid in by its shareholders ex- 
cept from the Federal Home Loan Bank 
mmeber, and no 


1934 
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Questions on Varied Topic: 
zle Citizens and Answers Obtained from 
Governmental Sources 





hich Puz- 









cent tax on 


() WHEN will the 








bank checks expire 
A The two-cent tax on bank 
checks, effective June 21, 1932, will run 
to July 1, 1934 
+ + 
Q.—What interpretations have been 
placed upon the terms “executive” and 


sional persons as used in the 
wholesale food 


profes 


labor provisions for the 





and grocery trade code 
A.—The term Y means an 
employe responsible for the manage- 


recognized 
thereo!. ac- 


ment of a business or a 
subdivision or department 








cording to the code The term “pro- 
fessional person” means research tech- 
nicians, advertising specialists. and 
other persons e ed in occupations 






requiring a special discipline and spe- 


cial attainm 
- . 

Q.—What part of the mone p 
fo ghwa ronstruction zoe 0 F 
labore 

A.—Nine per ce f i 
dollar is eventually paid t ce 
wages and salaries. Th va ce 





clusion reached by the Bureau of Pu 


lic Roads in a study of expenditu 
for highway construction 

+ + 
Q.—Does Mount Vernon, home »f 
George Washington, belong to the 


Government? 
A No. It belongs to the Mount Ver- 
non Ladies Association of the Unior 





+ + 
Q.—What is the leadir erop if 
United Stat 
A.—Corn by fa e most | 
tant ngle crop in the United State 
exceed in productio ane hue 
wheat, oat barlev. rve ice, and buck 
wheat combined. sa‘ the Department 
of Agriculture Corn is grown in ev- 
ery State in the Union 
+ + 
Q.—What kinds of paper currency 
are now issued? In what denomina- 
tions? 


A.—The five kinds of paper currency 
and the denominations in which each 








are Silver certificates, $1 United 
States notes, $2. $5: gold certificates 
$10, $20, $50, $100, $500, $1,000, $5.000 
$10,000 Federal! eserve note $5, $10 
$20, $50, $100, $500, $1,000, $5.000. $10 
000; national bank note $5. $10, $20 
$50, $100 
+ + 
Q.—What was the first public build- 
ing erected in Washington. D. C.? 
A.—The White House wu the first 
public building erected in Washington, 
the cornerstone having been laid on 
Oct. 13, 1792 
+ + 
Q.—Are the sessions of the Senate 





and House of Represent 


United States Congress readily opened 


to the public? 
A.—There are galleries to the cham- 


bers of both the Senate and House of 
Representatives that are open to the 
public without cards of admission, ex- 
cept on occasion when the expectation 
of a large attendance imposes a neces- 
Other 


Sity of restriction galleries are 








plans. Unfortunately, such plans ai = oi Gaur h wee eee s on small urban homes, to be repaid It is operated cooperatively. All who over 35 per cent of that amount in ant open to such persons as bear cards ot 
not as a rule available, because the lack , ee FT abie to hold In convenient monthly installments invest share in the business in pro- case admission signed by a Senator for the 
of uniformity of timber in various lo- 

calities makes general plans more 0 

less inadequate. It is a simple matte \W , 

for farmers or builders to lay out on + O H | N T b4 E V 

riginal drawings of simple dwellings H 

designed for use of other materials, the 








number of various lengths of logs 
needed 
In Farmers Bulletin No. 1660, Use oi 
Logs and Poles in Farm Construction 
our engineers explain the construction H 
of log houses from foundations lo 
roofs, and illustrate various methods wl 
intermembering and terminating loge 
at the corners. The bulletin shows no 
floor plans or elevations but contains 
illustrations of typical houses and 
other farm structures made of logs and 
poles, laid horizontally and vertically 
It discusses treatment of logs and in- 
terior finishes, and suggests suitable 
species of trees. It points out the im- 
portance of selecting well-drained sites 
for the house and of placing it so it 
will be protected from storms and s) 
that the occupants will enjoy restful 
vistas and cooling Summer breezes 
Log houses, like other dwellings, re- 
quire plenty of light for comfortable 
and enjoyable living. The engineers 
tell how to cut openings for windows 
and doors 
When logs are laid in crib fashion the 
spaces are filled with clay, lime mor- 
tar, cement mortar or pieces of slab 
laid at certain angles and bedded in 
mortar. This construction gives the 
appearance of alternate layers of ma- 
sonry and timber. In Farmers Bulletin 
No. 1279, Plain Concrete for Farm Use, 





Member, Federal 
Alcohol Administration 








the Bureau tells how to make a mortar iadenetak Piseis 
suitable for filling in and for bedding 

b stone. W. A. TARVER 

joes the ged — information \ ILLIAM A. TARVER, of Austin. Texa 
on building of fireplaces Chief Counsel of the Alcoholic Beverage 


A fireplace adds charm and hospi- 
tality to a log house as well as to other 
types of dwellings and its fitness 'n 
Size, choice of material and other de- 
tails is just as important Farmers 
Bulletin No. 1649, Construction ot 
Chimney and Fireplaces, compiled by 


Unit, Division of Investigation Department of 
Justice, and that Denartment’s representative 
on the newly organized Federal Alcohol Control 
Administration, has had long experience in pri- 
vate law practice and in public office He is 
a former Texas Legislator and a former head 
of the State's Insurance Board. He was born in 


engineers of the Bureau, tells how fire- Pike County, Miss., May 30. 1883 
ye — eee = — Mr. Tarver attended the public schools at 
and chimneys in Col Wesson, Miss., but left school when 11 vears 


and with othet types of heating aye* old to work in the mills at Wesson to support 
tems to be safe from fire hazards his family. At 17 he went to Texas and worked 

Construction details are suggested to in the oil fields at Corsicana for five years 
prevent fireplaces from becoming smoke Then he made his way through Southwestern 
nuisances by providing proper flue University, at Georgetown, Texas, from which 


areas, throats correctly proportioned he holds degrees of Bachelor of Science and 
and located, and smoke shelves and Doctor of Laws 
chambers. Proper size openings in fire- 


He was admitted to the bar at Corsicana in 
1907. The following vear he was elected a mem- 
ber of the State House of Representatives. He 
served three terms. For four years he was pros- 
ecuting attorney of Navarro County, which con- 
Stituted the 13th judicial district of Texas. In 
January, 1923, he becaine a member of a Corsi- 
cana law firm and for five years conducted 
practically all of the firm’s litigation in the 
trial and appellate courts of the State 

The most efficient chimney is one Governor Moody, on May 1, 1929, appointed 
built perfectly straight with a round o1 him Life Insurance Commissioner and chairman 
nearly round flue and a smooth interior of the Board of Insurance Commissioners o/ 
surface, according to our engineers Texas. He served more than three years. He 
Draft depends entirely upon the chim- was elected President of the National Conven- 
ney flue. Loss in draft strength is tne tion of Insurance Commissioners in 1932 and 
result of air leakage and friction »* was serving in that capacity when his term of 
the gases against the sides of the office as Insurance Commissioner of Texas ex- 
chimney. pired in February, 1933, 


Places are also indicated 

For exposed parts of fireplaces in iog 
houses and for chimneys proper, use ot 
rubble masonry is mentioned as a 
proper material. It blends with the 
rustic character of log construction bet- 
ter than brick or concrete. 

What sort of chimney construction 
is recommended? 
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Alcohol Administration 








EDWARD G. LOWRY JR. 


LOWRY of Boston. Ma 
cial assistant to the Secretary of the Treas 
ury, Is a member of the board in ch e of the 
Federal Alcohol Contrel Administration and its 
general counsel He is a lawyer with experi- 
ence in the Massachusetts bar and in the lega 
Service of both the Reconstruction Finance Cor- 
poration and the United States Treasury 


spe- 
Ss} 


Je>WaRD G 


4 


Mr. Lowry was born in New York Cit, Marc! 
5. 1903. Woodberry Forest School in Virgin 


gave him his early education He was gradu 
ated trom Harvard College in 1925. Winner ot 
the Rhodes Scholarship from Mary l | 


land, which 
State included for scholarship purposes the Dis- 





trict of Columbia, his father’s home Mi 
Lowry studied law at Balliol Coll ge. Oxford 
England, 1926-28 and was graduated with first 
nonors He also holds the degree of bacl ” 
of law trom Columbia University 

Mr. Lowry's law practice began at Boston 


1929 He continued practicing there unt 
September, 1932, when he came to Washinetor 
to join the legal staff of the Reconstruction 
Finance Corporation He remained with that 
organization yntil July, 1933. Then he went 
to the Treasury as Special Assistant to the 
Secretary, an office he still holds 

President Roosevelt, in an executive order on 
Dec. 1, last, detailed him to the Federal Alco- 
hol Control Administration as member ot the 
board and its 1 cor l 

Mr. Lowry is particularly 
keeping the Federal 


zener: 





sel 
responsible for 
Alcohol Control Adminis- 


tration within its legal jurisdiction, and ad- 
ministering the various codes and marketing 
agreements which that Administration super- 
vises FACA’s” sweeping powers extend 





over llers, brewers, wholesalers. 


and importers of alcoholic beverages, 


rectifiers, 





Federal Investigator, 
Corporation Problems 





Underwood Photo 


W. M. W. SPLAWN 


W ALTER MARSHALL WILLIAM SPLAWN. \\ 
‘ of Washington, D. C.. and Fort Worth. Tex 
has been investigating corporate problems, par- tain r 
ticulariy transportation, for vears ment 

Born at Arlington, Tex., he was graduated with of 
honors from Yale and acquired another 
from the University of Chicago. He began law 
practice at Fort Worth. He taught transporta- 
tion in the University of Texas and later served 
as a member of the Railroad State Commisison 
of Texas. While president of the University otf 
Texas he was consultant for public groups, and 
he appeared before the Interstate Commerce 
Com misison 

He came to Washington as referee under the 
Settlement of World War Claims Act of 1928 
These arbitrations were under Edmund B. Par- 
ker, sole arbiter who also was umpire of the 
Mixed Claims Commission. When the United 
States entered the World War. a hundred ships 
belonging to German citizens were seized in 
American harbors. Congress in 1928 appropri- 


degree 


Mr 
from 


ated money to pay the German owners of the He was 
ships and of some 10.000 patents as well. As a between 
referee. Mr. Splawn evaluated these properties him a 


Mr. Splawn prepared 
Committee on Railroad Holding Companies. and 
on holding companies for oil pipe lines. He is 
about completing preparation of reports along 
similar lines with reference to communications, 
power, gas, and airways. He served on a com- 
mittee last Spring that drafted a bill creating 
a transportation coordinator. Since June he has 
been vice chairman and executive secretary of 


a transportation committee set up by the Secre- sion 
tary of Commerce. He has been advisor not self 
only to Congressional committees, but to the 

interdepartmental committee dealing with com- this 


munications and transportation. 





Chairman, Interstate 
Commerce Commission 








ILLIAM E. LEE. of Moscow. Idaho. steppec 


from 





the Nation's railroads and in erstate water 
transportation as well. He is now at the 
of the Interstate Commerce Commission for the 
year 1934 
Fifiy-twe 
son County 
and was graduated ir iversity 
of Idaho and later from the University of W ash- 
Seattle and \ 
at Washington, D C 
of the Idaho bar for 


ington 


Lee began his law practice 
to 1923 he was a mix 
firm of Orlana & Lee 
occupied with the responsibilities of p 

The World War broke 
and the United States was < 
captain in th I 

1911 and 1913 
captain of 
reports for the House the United States Army, and he continued as 
captain during 1919 

Mr. Lee was appointed an associate justice otf 
the Supreme Court 
years later he became its chief justice 
pied that office when 
dent Hoover appointed him to fill the unexpired 
term of Johnston B Campbell, who had resigned 


year, 


a 


WILLIAM E. LEE 


pped 
Siate tribunal in the R Moun- 
paace in the Federal Govern- 
ve machinery for supervision 


years ago Mr. Lee was born in Madi- 
North Carolina. He moved to Idah , 
2 1903 trom the Uni ty 
the National Universit, 
He has been a member 
28 years 





by himself, but 





r of the law 
Since then he has en 


iblie office 





in Europe in 1914 
aWn Into it in 1917 


ho State 








troop 
trooy 





year 


1918 found 


the Quartermaster Corps of 


of Idaho in 1923. Three 
He occu- 
1930— Presi- 





in January 


as member of the Interstate Commerce Commis- 


nis 


Later he was reappointed to succeed him- 
Under the Commission's policy of rotation 
of chairmanship, he was elected chairman for 
succeeding Patrick J 
continues as member. 


Farrell, who 





erles or by a Representa- 
e for the House galleries. Galleries 
are isO set aside for the use of the 


liplomatie corps 








foreign countries u the 

ign to designate their money? 
4 The United States Department 
of Commerce says that foreign coun- 








ries which use th llar zn to des- 
ignate their local money ude Are 
gentina, Brazil. British Guiana, Cane 
ada, © China, Colombia, Ethiopia, 





Hong Kor Macao, Mexico, Newfound- 
1d. Para’ ua Portugal, Straits Sete 
zements. and Uruguay 














> + 
Q.—When was the Civil Service Com- 
mission established? 
A The Commission was 
on March 9, 1883 


t of the 









organize 
rhe first classifica 
service applied te the de- 
ents at Washington and to post 
offices and cus having as 
embracing 13,924 


empioyes. On June 30, 1932. there were 





omhouses 





mal as 90 =inplove 





467.161 positions in the classified serv- 
f HJject to competitive examination 
A 

—~ 










Current-using 
Appliances at 
Low Cost 

By 


David E. Lilienthal 


Genera 








Owen 





7 Cos Vale 


Author 







be THE TENNESSEE VALLEY there 


¢ ore } 





i awtnal and potentia 





ources of eles cits The same situa- 






tion is true throughout the countri 





The people need and want this elec 
tricity in tl farms, 
| ness. AS a 
tter of fact the use of electricity in 
the United States has been extre mely 
limited 

Two barriers have 
of a wide 






homes, on their 





in their places of bu 





ma 







Stood in the way 


pread use of this liberating 


f } first , ' t 
force The firs and mos 








mportant 
cnarged for elec- 







€ ate beer 00 high ‘o 

of the ise of electricity 

esult the use of electricity HAs 

bee ( ctec is neve excend 
inusual con ities, reached tne 
proportions justified by the universal 






demand for th 





need and effective 







The elec ¢ power industry 





has con- 
consumers 
would use more electricity the rates 


Increase in 








enti Stated that if the 






could be great] 


decreased 












use IS essential to bring down unit 
costs. And yet to increase the use. ih2 
rat to the consumers must be de- 
creased 
Not only the high cost of electricity, 
but the relatively high cost of electric- 
ing ap} nees has constituted a serie 









ous barrier to the 


IC] 





increased use of elece 








The labor and mat | costs of elec- 
tr appliances hi wavs been but 
a fraction of the tot ull price. Vol- 

production have brought 
greatly decreased to the ulti- 
ma consume bi electric rates 
on a lux isis ne production 
of electric appliances in this field has 





never been accomplished 

















































































Here we have a picture of a come 
plete business stale ate 

The electric utili position is that 

¢ ¢ f el greatly 

decreased No ise ot 

Ci ity be € 1, thev 
f re ( us 





1 l I applhlances 
come into general use 

The general use of electric appliances 
on the basis of present prices is con- 
impossible The electric ap- 
manufacturers, on the oth 


~dedli 
ceded 


pliance 











hand. say that inless electric rate 
come doy volume production of e 

tr mpossible, and with- 
out 1 





ion of electric ap- 
the per uuit cost of manu- 
ind distribution cannot be sub- 


reduced 





les, electric 


manufac- 








turers, and consumers all suffer from 
this vicious circle The electric utili- 
ties, because they have great excess 
Capacity which is idle and against 
M nh fixed charges are continuing to 

] the electric manufacturers, be- 





»y have idle capacity on which 
continues to be incurred 

ric Home and Farm Authority 
ted to remove these barriers 
le use of electricity and to a 
prosperous business 
ers and the 








ore stable and 





wr the electric manufactt 








ties. The plan, in brief, is as fole 

low 
I nanufac ers of electric equip- 
ment have 1 ed their willingness 
to part Pate n a program of proe 
ducing ce types of standard qual- 





lectric-using appliances. 
be offered for sale by the 
iler outlets, at prices very 
lly lower than any heretofore 








KNOW? 
The ufacturers will cooperate 
\ E Home and Farm Author- 


ity in certain research and educationa! 
designed to bring home to 
people of the area the most economi- 


a \ 1ésS 





cal and most satisfactory ways of using 
electricity in the home and on the 
arm Further. Electric Home and 
I rity will arrange for a more 





oasis for the financing ot 


elecir appliances 
While the Reconstruction Finance 
Corporation will, in effect. guarantee 


$10.000.000 of consumer paper we 





ol € la n actual credit 
will irough the commerciaj 
bar g ». which has been look- 
ing r Just such high type of consumer 
paper, consistent with the needs for 


liquidity. The cost of financing to the 
consumer will be greatly reduced, due 
in considerable part to a cooperative 








arrangement whereby collections wil] be 
m by the utility company on the 
’s electric bill rather than 
& separate and duplicatinz 





Extracts from paper read Jan. 5 
in Philadelphia, before American 
Academy of Political and Social 
Science. 
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The Rising Flood | How TVA W 


Of Applications 
For PWA Funds 


Exhaustion of Appropria- 
tion Fails to Halt Pleas For 
Billions More For Relief 
And Creation of Jobs 


Applications for public works project: 
totaling $3,500,000,000, or more than the 
Original appropriation for public works 
are pending before the Public Works Ad- 
ministration. Approximately 400 new ap- 
plications are being received each week 

The flood of applications. PWA officia! 
point out, has been increasing for the 
month and the exhaustion of the public 
ks fund, announced Dec. 28, has faile 
n the number 

Public Works Administrator Harold | 
Ickes says that a great dea] more mone: 
might profitably be expended upon the 
projects pending. President Roosevelt ha 
declared that $2.000,000.000 more in fund: 
are needea to carry the recovery progran 
curing the next fiscal year. Of this 
amount, at least $500,000.000 would be 
spent for public works 

Silotments Criticized 
ism of PWA appropriations fo 
project pr lv rejected by 
ngress was voiced du the past wees 
Representative Buchanan ‘(Dem ol 
Brenham. Tex. Various all 
Department of Commerce 
Advisory Comimttee tor Aeronautics, and 
the War and Navy Departments were ob- 
Jected to by Mr. Buchanan and severa 
other members of Congress on the ground 
the 


la 


st 



























that projects already had been re 
jected by Conegtess 
Administrator Ickes maintains that 





ne circumstances 
were Justified and 


the allotmepts 
lat a congressional in- 





( tion would reach the same con- 
clusio 

Harry L. Hopkins, Federal Emergency 
Relief Administrator. announced Jan. 3 
t! $324,428.488 of the $500.000.000 fund 
of the Federal Emergency Relief Adminis- 
t ic Was spent from May 23, 1933 

ugh Dec. 31. 1933. Grants for lief 





nee the first of the vear have raised this 
total to $328,893 376 
Hage Surplases Bought 

Included in expenditures for last 
“ar were allotments amounting to $3.- 
778,355 tor the relief of transients, $273.- 
344 tor seli-help and bar organizations 
$1,721,801 tor adult education and unem- 
ployed school teachers, and $23,833,500 tor 
is¢ in connection with the Federal] Surplus 
Relief Corporation 

The relief funds have 
accordance with ti 
ions providing that 
be matched against 





the 


ben ullocaied in 
© congressional regula- 
half the total amount 
State and municipal 





expenditures and the remainder be used in 
emergency allotments 

Surplus foodstuffs, including salt pork 
butter, flour, dried apples, beans, and 
smoked pork. shipped to the various parts 
of the country, aggregated 114.423.733 


pounds up to the end of 1933 
Administrator Hopkins 

Relief funds remaining. Mr. Hopkins es- 
timates, are sufficient to last until April 
1 but another $100,000.000 will then be re- 
quired to maintain relief to June 30. the 
end oi the fiscal] vea: 

PWA Fund Exhaasted 

Although allotments have been made fo: 
the entire $3,300,000,000 public works tund 
# number of allotments not vet made pub- 
lic were announced during the past weck 
The largest of these vas $25,000,000, al- 
lotted to the Surplus Relief Corporation 
to bur submargina! lands and withdray 
them trom production 

Other major allotments announced dur- 
ing the past week include the following 
To the Public Works Branch, Treasur 


acording to 


Department, $2,944,000 for consiruction of 
six public buildings: to the Bureau of 
Yards and Docks, Navy Department. $1.- 


400,000 for construction of radio facilities 
to the Ordnance Department. United 
States Army, $2,300,491 tor purchase of 
machine tool equipment 
To Los Angeles, Calif 
dam; to Gulfport, Miss 
Blackburg, Va., $1,066,000 for 


$2.000.000 for a 
$1.150,000; to 
reservoir ano 


general improvements; to Moberly, Mo 
$700 000: to Augusta, Ga. hydroelectric 
plant. $1.250.000; to Olive View. Calif 


$532,000 tor buildings: and to the Lehigh | 
and New England Railroad Company a 
loan of $1,500,000 for construction of 500 
treight cars 

Relief grants were made during the past 
week as follows: New Jersey, $750.000 for 








Utility Rights Acquired Over Territory in Three States 


The Tennessee 
olved the questi 
use of electric 


ment plant at 
construction of 


or 





nes enterin 


atel' 


pri' 
pri 





uncement was made, Jan. 5, of an 
executed br the TVA and 
lic ut companies owned bi 








fon, whereby the TVA will render all 
lectric service, either directly or through 
i ties, in eight counties in Mis- 





five counties and 
labama. and all 
of another in 


parts of 
of fo 





N ot 








Tennes- 


and part 





The 


Alabama and Mississippi 
located in the vicinity of ] 
Shoals. The Tennessee territory is in the 
Norris Dam district. where another power 
plant is being constructed by the TVA 
Three Millions Paid 
For Utility Facilities 

The agreement includes the purchase bs 
he TVA of approximately $3,000,000 
rorth of property from the Alabama 
Power Co Mississippi Power Co, and 
Tennessee Electric Power Co. The Federal 





are 


corporation obtains immediate urban and | 
I markets n sections of the three 
States 

The TVA will take over the municipa 
operations in the Mississippi counties 
7 Co. is to sell to the 


The Alabama Power 
municipalities the plants in the counties 
involved in the agreement. 

The TVA also has an option to purchase 
the Tennessee company the plants 
in the area included in the agree- 
Lower rates are to be made ef- 
tive by the Tennessee utility as a part 
of the deal 





irom 
it owns 
ment 


TVA thus wil 
Knox- 
to be- 
Muscle 
ments 
under 


rrivor’s 


The area in which the 
operate. together with the city of 
ville, Tenn.. which recent] 
come a wholesale purchaser 
Sho power, added to the req. 










1d demands outside the t 
to David E. Lilienthal, TVA 
] absorb virtually all of ihe 


Muscle Shoals can produce 


ay 
according 
director. wil 
power which 


4reas to Be Served 


Near Muscle Shoals 


Mr. Lilienthal explained that the TVA 
could not undertake to serve all of the 200 
communities which had applied tor powe! 


trom Muscle Shoals. A selection had to 
be made. he said. so thal the area served 
would not demand more than the avail- 


able power! 
“The areas selected.” he continued, “are 
n proximity to Muscle Shoals and to the 


transmission line which will conne 


Muscle Shoals with the next source ol 
nower. namely. Norris Dam. The Author- 
itv, under the contrac mar extend its 
ovefations outside of the selected terri- 
tory, it can supply sufficient power to 
do so 

It is provided, however, that the com 
panies will not sell power in the territory 


in which ther have sold their property 
The TVA will not sell power, moreove) 
to customers of the companies in othe 
sections. although it may sell to munic- 
ipalities and to farm organizations in cer- 
tain territory 


The contract is to run until power & 
waillable trom Norris Dam, or Willi ¢ 
pire at the end of five vears The prese 
schedule calls ter completion of Norris 
Dam in three years 


Rights in Three States 
Which Have Been Acquired 


The TVA agrees to purchase all the 
property of the Mississippi Power Co. in 
the Mississippi counties of Pontotoc. Ler 


Itawamba, Union, Benton, Tippah, Pren- 


tiss and Tishomingo 


The Alabama Power Co. agrees 












¥en and as requested, all ol its 
he Alabama counues of Lauderaaie 
| 
civil works service; Connecticut. $100,000 
for civil works service; Te $500,000 tor 
civil works service; Mic} $400,000 to: 


purchase of clothing; Mississippi. $750 000 
$1.900,000 are Alabama 


Louisiana 


$964 888 





more codes of fair competition 
when 


Codes Approved Effective 
American Match Indusu Jan. 8 
Blouse and Skirt Mig Jan. 1 


Cast Iron Pressure Pipe Indus- 





Cr e Jan 
Cinders. Ashes and Scavenger 
Trade Jan. 8 
Coated Abrasive Industry Jan. 8 
Concrete Pipe Mig Jan. 14 
Coiton Cloth Glove Mig Jan. 8 
End Grain Strip Wood Block 
Industry Jan. 3& 
Foiding Paper Box Industry Jar 3 
Food and Grocery Trade. Retail.Jan. 6 
Food and Grocer Trade, 
Wholesale Jan 
Household Ice Refrigerator In- 
dustry Jan. ¥ 
Stationer and Table 
Ja % 
Shoe und Leaiher f h. Po! 

d Cement Mig Ja 3 
Velvet Inc ry Jai d 
Hearing« 

Jan 2 Wholesale monumen 


wholesale monument, marbie 








al safety equipment. 

: Men's clothing, retail monu- 
ment, sandstone, natural pas, cod 
storage door manuiacturin 

Jan. 4: Electrical, throwing, sewu 





y drain tile manufact 
floor wax and polish, ruc 


machine, c 
furniture ar 
chemical processing 

Jan. 5: Car advertising, 
products and marketing 





tuiler’s earth 
specialty . 

















Progress of Industrial Codes 


URING the past week, President Roosevelt affixed his signature to 15 


they become effective. are listed belon 
ings held last week, and those scheduled tor the immediate future 


counting supply manufacturing. Stay - i 
Hearings Scheduled Terrazzo and Mosaic ......... Jan 
Art Needlework ................Jan. it Theatrical Poster Exchange 
Asbestos ‘Brake Lining Div.)..Jan. 1g Service .. an. lu 
Barber Shop . Jan. & Trailer Mtg , Jan. 11 
Bleached Shellac Mig. . Jan. 13 Underwear und Allied Products.Jan. .9 
king Straws, Wrapped Vheat Flour } Jan. 15 
Straws Wrapped Vheelbarrow .... Jan. lz 
Toothpicks, and Wrapped White Meial Casting Jan. « 
Manicure Sticks Industries..Jan. 19 Wood Turning and Shaping. Jan. 16 
Jan. 17 Modification Hearing 
Jan. 19 Motor Bus Jan. i6 


The codes approved, with the dates 
Also listed are the hear- 





Cast Iron Soil Pipe Jan. lo 
Cemece: . Jan. 3 
Clay and Shale Roofing Tile ..Jan. 15 
Clay Machinery Jan. 3 
Commercial Vehicle Bod Jan, 12 
Electrical Mig Ja 




















Electrical Wholesale Trade 
Electric Light and Powe: Jan. ii 
Fruit and Vegetables Jan. 6 
Gypsum Jar 
Hide and Leather Working Ma- 

chine Industry: Jan. 22 
Horseshoe and Allied Products 

Miz 4 
Household Goods Sito: 

Moving 18 
I on nd Le f 
I al Furr Mi Jan 
I ) and T ver Pri ( Jar 

\ Tre I Ja! 
Ni I Jal 
Office ar Loft Building Jar 
Open Steel Flooring ‘Crating:.Jan. 8 
Package Medicine Jan. 1 
Paper Makers’ Felt Jan. 1 
Per e, Cosmetic and Oil 

Toilet Preparations Jan, li 
Price Changes . Jal 
Printing Ink .. Jan. lo 
Public Seating Industr: Jan 
Railway Car Applian ces Jan. « 
Railway Hand Brake Jan 
Real Estate Brokerage Jan. 1U 

y Industry ....Jan. % 























ill Serve Power on 
Non-Competitive Basis 
























Old Age Pensions 




































News—MONDAY. 


In the Limelight 


Several Plans Pending Before 




















boot-black and the banker to 
earning 


More 
acted s 


according 
States already have en- 
of old age pension legis- 


1 20 
d 








ation but the sociation contends that 
h the possible exception of five 
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‘ Disciplinary Action 
Under Securities Act 


tne maXimum reven 


perpeluating il) 
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Stutes, the in practical operation, are | 2 Gas Company Put ‘On Carpet 
v in yuat r insufficient gallon, 90 « in : . 
The House and Senate o inadequate or insufficient. 4 84 , y s 
10ore, it is claimed that some of ‘Ta and repeais an old For Reply on Questionnaire 
Efforts are to be made « 1g _ | the s which have old age pension ; $6.40 a gallon on spirits diverted 1 bev- The first big corporation “put on the 
sal 7 laWs are not ving pensions because of purpose: hile the prohibition oe . catenins . 
it ses 1 of Congre oO secure legisla- awe e ne paying pensic because Ol! ron + a ~ =" + loci 
: g ure legis! the depleted state of their treasuries carpe by the Federal Trade Commission 
“ r i g or a t \ em o , * allerrd - ner y cecuriti Yr, ™ 
OVac BS a i Pre Roosevel ha licated € ¢ een) sz€zca aiscrepant in @ securities reg 
’ sions. sever i hi t r nati we ) ided -) ; icht Come 
Colbert. Lawrence. Limestone. Morga we already teen introduce hi toward a nati ge concludec atior the Laclede Gas Light Com 
ra! d some 0 a ie <p | Pe tem although he nily oll of St. Louis. which will have a 
fan “ . 7 of Congre al the ceclared that he favors ipport by the t ¢ t : 
Cu The TVA nt Roosevelt is being ; State for the indigent aged , i Ss _— . gs at & Nearing 
} wned b > 1 Old Age Pension As See Mm: 4 — . Jan 12 
damsite at} association is pre : . ° he U / » The Commission wants to ask about the 
ision Compensation 4 Strenuous Session "Welt hetites Senet No” answer to question 17 in the state- 
} - : oth houses received repor trom { aa 
ric Powe (1) To provide and pa (| o 1 f c 7" ernors of Illino Iowa. Maine. Minne- € hich asks for a statement of “all 
; , pproxim a} 5c ‘ ener } 
: 3 ion of approximate] r. 1@ad O ZAONGTEeSS sota. North Dakota, Oklahoma. and Colo- any, that may ma- 
» Sell as requested property tiv every United States citize = » that those Stat it ’ 
pete ‘ vik Fe ’ matt 16 ee eee ; . CARES raac 1a 1c a the lue of th ecurity to 
ennessee counties of Anderson, Campbx >, OI over, provided such proposead constitutional ul tO int i Commission has been 
7 ae te . ‘ "te an p “cept retiren : 2 S 4 P an > ay ‘ r nart ¢ a ae 
Morgan, Scott a the west part of Clai- ¢ = os ge ape nag Spending of Billions and Rais- | empower Congres enac to iniermed at two rate proceedings were 
Lorne. together -~ giam tine ve earning, and who } ° _— imit. regulate or prohibit child e ne ueains he mpanv at the ti 
borne. together u smission lin surrender his or her estat ing of Taxes on Program ‘ . , t 1 1 i ad 6 1 a the company at the time 
rom Cove Cree ‘noxville. in Kno ‘_o Senator Ashu Dem Arizona of- Of registration. T ssue affected con- 
iror ove reek Knoxville, in Knox sad to the tions » 3 ; 3 60 
Co : | . “ oan (Continued from Page 3.] fered « resoluiior S. Co Re t > ists of $3,600,000 1 1 of first mortgage 
_ «2 To pa C “Mahoney ‘Dem.’ of Wyoming, and the ,jariy g the sé of Co ‘ 1 and ref xz bonds 
= This agree aid Mi person b eight new Representatives included two come and inte al bor issue has been distributed to 
a demon 1 of the Si who. by or menta]) Women, Mrs, Greenway ‘Dem.), of Tucson, or other inde! certif afte owners of the bonds would 
{ten-ervnrecce nolic , t \« . — 4 AT) A * - are . } 7 } 
citen-expressed policy to carry out tN} handicap, cannot earn ivelihood Arizona, and Mrs. Clarke (Rep.), Fraser. issued shall be xable by the Unite e a right of action against the come 
mandate of Congress and yet avoid the ‘3) To require every } on between t New York pany if the Commiss found the regise 
cestruc on of pr udent investment in uill- | ages of 21 and 45, inclusive, to pa} The House passed, 388 aves to 5 nay: « tration statem contained discrepancies, 
y art whi ras mind t Use. e i : » ] h » jest 
property which was found to be use-| special tax or assessment, the amount to after two days’ debate, the Ways and the Commission 
‘ rices sich a feir nr nO omen, " . . +" “ ———_ --- > 
ee placa . y ve cig but ol |} be determined by the Congress. based Means Committee bill for a general liquoi eed 
an ei are er yapciena wortn upon a percertage or hi her earnings— lax and sent it to the Senate, where it is Ir.. agains e seating of Mrs. Boliver E 
has avoided the necessits to pai iarterly in Ost “ae leo t 7 -) ‘) rn F = ecaiage- Binon _ 
he & . cec € ece 2 be pai quarter! in he Po tal Sa to be expedited. The bill, first majo: Kemp a member from Louisiana, and 
duplicati ings division of the Pe Office Depart sasure of the ses: with “tax } 
consequent : low 0 moption t int - t “OM 
vectors in exis etting fall e ! piso 2eggeeon ree ayy ne con é ned Jan. 4 to Jan. 8 
ing lall equa ratio upon nittee pointed out ir designed 4 Jan. 5 to Jan. 8 
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IN 
WINTER 
TOO 


EEE 





ON CHESAPEAKE AND OHIO’S 
AIR-CONDITIONED TRAINS 


Blizzards may blow . . . owiside .. . but Spring is spending the 


winter inside Chesapeake and QOhio’s air-conditioned trains. 


Balmy weather, temperature neither too hot nor too cold. 


Clean, fresh, humidified air in constant circulation... 


that’s the beauty of genuine air-conditioning. 


It works all 


year ‘round, night and day. No hot, popping steam-pipes. 


No drafts. 


in your berth. 
) 


route 


The ticket agent of any railroad can route you on the Chesapeake and Ohio. 


THE FINEST 


No need for extra blankets. 


No drifts of cinders 


Next time you travel, take the Springtime 


on Chesapeake and Ohio. There’s no extra fare. 


FLEET 


HE GEORGE WASHINGTO 
THE SPORTSMAN 


OF AIR-CONDITIONED TRAINS IN THE WORLD 


THE F. F. V. 


Insist upon it! 














Detroit 





Cleveland 
Ss 
yb? 


Co 
























Send for booklet 


“How to Spend a Day or a Week in Washin 


} 


ton. 


CHESAPEAKE ... OHIO 


' 505 Transportation Bldg.. Washington. D. C. 
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AUTOMOBILE. “INDUSTRY AS THE LEADER IN RECOVERY 


TH FIRST gala display of the auto 
mobile industry’s 1934 car at 
tracts unusual interest in Government 
Departments this It is in this 
car that officials think that the coun- 
try ride farther the de 
pression 
Back in 19 
was deep in 


yeal 


may out of 


1 


he United States 
period of hard 


when t 
another 


times, the automobile manufacturers 
brought out products attractively 
priced and pleasing to the buyer's 
eye, that sold .:ke hot cakes. Buying} 


scale, demand in- 
highways on which 
to drive the new cheap cars, and all 
through the material-supplying in- 
dustries of the country business picked 
up 

Now 


started on a broad 
creased for better 


manutacturers 
Their offering 
more tha! 
e roads are 
old and 


again, the 
offering new models 
comes at a time when 
7,000,000 cars running on th 
now more than seven years 
about ready for junkhing 
Demand Is Large 
The pent-up buying demand is pic- 
tured as larger and more eager 
at any time in 
Billions of dollars 
out of the Government 
the pockets of the people 


are being 
coffers into 
This money 


is expected to go quickly into spend- 
ing 

At this point, with a product geared 
o the public's pocketbook, automobile 
manufacturers count on coming in 
and capturing markets With thei: 
sales, demand again will pick up for 
steel products, for gasoline, for rub- 
ber, for leather, for plate glass, and 
for scores of other products that go 


into manufacture. There will be new 
markets for machine tools and for the 
other products of the heavy industries 

It is because the automobile reacts 
so quickly on such a wide variety of 
other industries that Government of- 
ficials hopefully expect that in 1934 
the motor car will repeat its 1921 per 
formance and lead the way to better 
times 

3,900,000 Affected 

One-tenth of the gainfully employed 
workers of the nation are affected by 
the ups and downs of the automobile 
industry. This includes fewer than 
300,000 workers in the automobile fac 


tories themselves. But it reaches out 
to 3.600.000 more workers through 
dealers, salesmen, garage and repair | 
shop employers, chauffeurs, truck 
drivers, gasoline filling station em 
ployes, iron and steel workers, rail 
road and steamship employes, high 


way workers. and others 

So the tonic effect of a new demand 
for cars spreads throughout the Na 
tion 

What that tonic effect can be wa 
seen during the past Summer and 
early Fall. With the clearing of the 
country's financial crisis, buying de- 


mand immediately began to develop 
Sales went up steadily 

With those 
manufacturers 


sales came a call from 
that pushed steel pro- 
duction up sharply, that increased 
the sales of gasoline, that brought ac 
tivity in lumber mills and in the scores 
of other industries supplying the auto- 
mobile manufacturers with raw ma 
terial So marked was the demand 
that sales for the year, after going 
along at a new low rate for the de- 
pression during the first quarte: 
reached a total of about 2,000,000 
This was nearly half again as many 
cars as were sold n 1932 
Goal of 2,000,000 Sales 

For this year the industry expects 
to sell at least 2,500,000 cars. It will 
set a goal of 3,000,000 and would like 
to sell even more. But 3,000,000 would 
be more than double the 1,430,000 sold 
in 1932 


An output of that size would rep- 
resent large orders to the heavy in 
dustries, such as steel and machinery 


manufacturing, that right now give 
President Roosevelt and other Govern- 
ment officials their chief concern 
For outside of Government spending, 
the automobile industry represents 
the largest immediate potential source 
of demand for the output of these in- 
dustries that employ the bulk of the 
country’s workers 


Like other of the large employers 
the automobile industry enters the 
year under a code of fair competition 


designed under the National Recovery 
Administration. Although one of the 
largest of the manufacturers, Henry 
Ford, has not signed the code, he is 
complying carefully with all of its 
provisions and has had his stand 
recognized by Recovery Administrator 
Hugh Johnson 

The code for the automobile manu- 
facturers is brief and covers princi 
pally hours of work and rates of pas 
Like other codes, it inclues provisions 
of section 7a of the National Recovery 
Act, guaranteeing to labor the right 
to organize and to bargain collectively 
without interference. But unlike every 
other code the automobile manufac- 
turers’ document includes a clause 
which says that the industry “may 
exercise their right to select, retain 
or advance employes on the basis of 
individual merit, without regard to 
their membership or nonmembership 
in any organization.’ 


Pay Rolls Increase 


Under the code operation, the in 
dustry reported in December that pay 
rolls had increased from about $12.- 
700,000 in July to $14,700,000 in Sep 
tember, an increase of 16 per cent in 
a period when there was a decrease 
of 8 per cent in the number of man- 
hours worked. In the same period em 
ployment in factories under the code 
went up from 125,600 in July to 150.- 
700 in September 

This report was made at the time 
an extension was requested in the pro 
visions of the code to Sept. 5, 1934 
Earlier reports had beer received that 
the automobile industry might be the 
first to break with the NRA and re- 


fuse to extend its code without Major, crease in their public 


are | 


than | 
the industry’s history. | 
poured | 





Producers 


and Hope to Boom 


Materials 


Demand 
for Raw 


Go After 
Business 


Huge Pent-up 
by Their Orders 








a, . é f i} 
1892. NOT A ROCKET CAR BUT ONE OF CHARLES E. DURYEAS 
MODELS OF THE EARLY VINTAGE 













1879, THE FAMOUS SELDEN CAR, FIRST AUTO- 
MOBILE PATENTED IN THE UNITED STATES 


1892, DURYEA'’S HORSELESS CARRIAGE. A STRANGE 
LOOKING VEHICLE BUT NEVER THE LESS THE FIRST 
PRACTICAL AUTOMOBILE IN THIS COUNTRY 








AN ENGINEER'S CONCEPTION OF A FULLY 
STREAMLINED CAR OF THE FUTURE 











TWO ARISTOCRATS OF THEIR DAY, 
A CADILLAC (1903) AND A SIMPLEX (1912) 





BE Re PRE TE: 





1906. WINTON'S “BULLET NO. 2" 
THIS ONE HAD EIGHT CYLINDERS 


ee 





CHARLES E. DURYEA IN 


1898. 
ONE OF HIS EARLY CARS 


HERE'S ONE OF AMERICA'S FIRST RACING CARS 
WINTON’S FOUR CYLINDER “BULLET NO, (™ 
PLENTY OF STREAM-LINING. 


1901. 
ALEX. 


— 
The development of the automobile, from its infancy, is shown ‘in one of the most interesting permanent exhibitions of the Smithsonian Institution. 
(Photos above by courtesy of the Institution. Center photo courtesy Institute of Aero-Dynamic Research.) 








































































alterations. As it turned out, the in-, changed. There now is a definite is not simply paternal. There is more Also considered is the fact that the’ expect to get smaller returns in the 
dustry not only asked for an extension! formula for determining the size of than the concern of government for various automobile taxes have held way of highway improvements 
but, several of its leaders praised the the used-car allowance. This formula an industry that employ a large up remarkably well throughout the But there is another side to the 
operation of the industry under the is based on actual sales of used cars in number of persons and contributes depression. In fact they have in- aytomobile tax situation, Car owners 
new method of self-government. the various districts of the country and vitally to the economic life of the creased in every depression year, fave contributed billions to the vari- 
However, it is in another phase of for the various makes of machine. country aching their highest total, accord- gus governmental units, but also they 
the automobile industry—that involv- It is pictured by the industry as rep- Besides all that, automobiles provide 0 estimates, In 1933 have been the cause of huge govern 
ing retail sales of cars—that the Blue resenting a supply and demand price more than 10 per cent of the total ta» The industrv feels. however. that the len expenditures. During the 10 
Eagle is playing its principal part. that will vary with the change in com- ¢ollections of the Nation, nationa oint of diminishing retur on ears thro 1930 a total of nearly 
The code for th: motor vehicle re- Pettive conditions, But it is uniform state, and local About 38 per cen xes on gasoline has set in in son lirteen billions of dollars was spent 
tailing trade sets out to solve one of *® that dealers may know what com- of the total taxes collected by the 4f tate where rates are s high as On highway construction in the coun- 
the whole industry's most perplexing petitors will offer and so that the states come from automobile These sie dain & wale chet ea linay This has been increased to about 
problems. That problem is what to buyer will have less incentive to shop fieures have been prepared by the Na ees also are reported in several States fifteen billions by the addition of ex- 
do with the used car, and how to regu around. tional Automobile Chamber of Com o have been made high enou o penditures in the past three years 
late its sale so that the industry's Auto Taxes Large merce iuse car owners to dispose of the even though outlays have been con- 
price structure will not be demoralized Likewise price discounts are Revenues Increased omob rather than to meet the tracted sharply 
In recent years the buyer of a new frowned upon unle definite facto They show in 1932 omobile ense of license fees and of gasolit Ratio of Hard Roads 
car, having an old model to trade in as for deciding the cost of selling are registration ! mounted to $324 ¢ That ten ey nf ol p As a of these expenditures 
part of the final sale price, could shop taken into consideration. Price cut- 273.000, gase tot d $51 ed e steac 1C1 e in collec é W f re han 3.000.000 
around and get a wide variety of offer ting under the code eliminated 047,000, ex¢ taxe totalled $98 ons, howevet mil of highwa in the country, with 
for the machine he owned. The dif-' much as its elimination has been 700,000, anc yersonal property and What the industr particularly 360,000 miles in State highway systems 
ference in price frequently amounted called for in many other industric municipal taxes amounted to $140 concerned with at this time is an ap- 4 2.600.000 in county and = loca: 
to a large sum. Even the new car As a result the buyer has lost some- 000,000 These totalled up to $1.- parent tendency on the part of many Yoads. The total surfaced roads ag- 
buyer was able to get differing prices thing of his bargaining power in the 076,000,000 States t livert revenue from egaso- gregate 868,000 miles with high type 
quoted for new standard models of market and the seller is given a chance The stat cians determined that line to general State expen ue irfacing on 150.000 miles 
automobiles because of the dealer's to protect himself. In turn he agrees motorist paid taxes at the rate of The theory on whic hese taxes were That shows how far the country is 
willingness to take a discount to com. to pay a definite scale of minimum g904] a minu $122.633 an hour ane collected was that the ‘ i om having the road system that 
plete the sale wages to employes and to salesmen. ¢2947,000 a da which is considered a would be used to develop the hi he notorist crave He woul like 
Trade-in practices in particular Other trade practices are reformed lot of money even in these days of and to give added service to moto1 har irface on ighways that hk 
were causing trouble. But with a code The interest of the government of huge Government expenditure and Now if the money thrown into a_us¢ But le han one-third of his 
of fair practice in effect this is the country in automobiles and trucks huge Government tax collection neral pot, the automobile ers could roac have a ype of irfacing 
OUR DEBT RECORD HERE BUT NOT ABROAD 
= 
: A O ERE O 
+ - 
Prospective Level Is [wo Other Nations 
Above Thatof War || PUBLIC DEBTS OF THE UNITED STATES, Have Had Bigger 
i i cat on 
Period GREAT BRITAIN AND FRANCE Cb Beeston 
gations 
T LEAST two cther nations carried $26,500,000,000 (ALL-TIME PEAK} In the United States the history of 
a central government indebtedness ee ee the public debt has been a recurring 
more huge than that which President UNITED STATES (/919 cvcle of these repayment eff« each 
Roosevelt proposes to incur in the $39,344.730,000 (PREVIOUS PEAK) one failing to wipe out entirely t 
cause of recovery *GREAT BRITAIN 5 Rm 2h AA be IR PME huge expenditures of the 
Although the United States itself periods of war or spending 
never has seen a Federal public debt *40,144,000,000 (AdL-TIME PEAK BASED ON OLD VALUE OF FRANC 50.193) iry’s record ow 
of 32 to 36 billion dollars such as is FRANCE (1919) Whe mtn the Wor 
now proposed, Great Britain’ has War. the Government hac 
or with a hag that a or no repaid the indebtedness 
arger ever since the four costly years inc . Gehtine t) iyi] Wat 
of World Wat ¢ $88 8S,000,000 as ihe oe ee 
France came out of the war with a UNITED STATES (/934) Depression Added Hardships 
still larger ae op egy yr $40, - $39, 500,570, O00 (ALL-TIME PEAK) Gectining ap nt revenue 
000,000,000 on the basis of the pre . n » the world-wide depression 
war gold value of the franc But she *GREAT BRITAIN (1933) it an added ha-dship in this 
automatically wrote down this indebt -$19,578,000,000 yerennial task of repaying indebted 
ng ig er engl tg og FRANCE (/933) maemmmermmmattiog (24560 ON FRANC STABILIZED AT $05 : aon SER ee SS ie 
ting the value of the franc from 20 to ve through the whole post 
4 cents, a type of debt relief which j war period in cutting its debt. Th 
proponents of dollar devaluation now United States. after using large cur- 
urge the United States to follow —$31,847,000,000 (FSTIMATED BY PRESIDENT ROOSEVEL) r) rent surpluses on debt retirement in 
Similar Problems Abroad CATED OATES 925 MAIER ARI OREN RA ie ieee ee ee ee 
Nevertheless, the program of spend % BASED ON PAR VALUE OF £ = $4.87 me revenues so shrunk that its budget 
ing to which President Roosevelt’: was unbaianced and its public debt on 














the ir instead of the decrease 


Roosevelt now proposes a 


icrease 
President 


budgets for the current and coming 


: * of the Unit States, France and Great Britain. In addition, politic 
fiscal years commits the Governmen’ “ ed - _ addition, political 


bonded debt of 347 million pounds in 1919, now 1,188 million pounds. 


Shown herewith are national debts 
subdivisions of Great Britain had a 


will leave its citizens bearing one of , , : moratorium on the post-war efforts 
the heaviest per capita debt burdens Total debt of States, counties, cities, etc., in the vates States in 1922 was $8,689,000,000; now it is esti- at debt repayment. The budgets he 
in the world mated at 18 billion dollars. Debt of subd in k ice Is nO oO Mhe 1919 French debt is con proposes, frankly unbalanced to an 

Since depression struck the world puted on the then par of the frane ($.193) and t 1933 French debt on basis of t tal ed trane (9.09% extent unknown except in the war 
most major nations have been fight contemplate a steady public debt in 
ing the same battle. Like the Amer crease during the nex. 18 months. Be 
ican Congress, foreign parliaments They have been fighting to prevent with an ina btedness unprecedented budgets and the nations’ taxpayers, fore the spending in excess of incom: 
have struggled with the problem oi the depression from undoing the slow in its history for each dollar repaid meant acom is stopped the Government will have 
balancing their budgets. which is an The post-war task has been to whit mensurate decrease in the interest on its hands a debt six billion dollars 

> wae sin P , .. years of debt repayments since the , : a sag n ‘ . ae 3 <i atin : 
other way of saying that they have - ? ’ . le down these war-time tovars. Each charges the governments were paying larger than ever before. but still smal 
been endeavoring to prevent an in- World War. That military struggle dollar of debt repaid meaiue more than and the sinking funds they were ler than the World War debt of Great 
debts, left every major country involved a dollar of relief for the governments’ maintaining, | Britain. 
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That opens a vast field for expendi- 
ture in the future 

It is there that the automobile 
enters as a depression reliever. The 

tisticlans figure that out of every 
dolar spent on highways 90 cents 
goes to labor. Road-building is one 
type of public work that can quickly 
be set under way and it is a type that 
brings returns through reduced costs 
ot transportation 

At present most of the country is 
traversed with a system of hard sur- 
faced roads. But the subsidiary high- 
ways are largely unimproved or are 
merely gravel covered. In the period 
ahead, automobile taxes and gasoline 
taxes may go to the improvement of 


these rural roads 
Cities Demand a Share 

Also the demand is growing in cities 
and towns allot a larger proportion 
of the gasoline tax dollar to the local 
unit for spending. Cities, confronted 
with growing traffic problems, are 
having to spend an increasing amount 
of money on widening streets, building 
grade separations and improving their 
local street systems in order to carry 
the load of cars. They are preparing 
now to demand of State Legislatures 
that a more equitable portion of the 
tax money paid by their car owners 
be used at home 

This appeal for spending on city 
streets has taken on new significance 
with the growing concern over the 
number of deaths caused by cars on 
the local thoroughfares. While there 
has been something of a decline from 
the peak of 33.675 traffic deaths that 
occurred in 1931, the total still is of 
such striking size that it represents 
24 national problem 

Cities are constantly adding to their 
traffic controls, their police protection 
at crossings, the elimination of dan- 
gerous crossings both of railroad trains 
and of other highways and in other 
ways But these expenditures are 
large of necessity, involving big scale 
operations, and in the present state 
of city finances are slowed up. by the 
failure to allot back to the localities 
more of the general revenues from 
automobiles 

Foreign Market for Cars 

While primarily concerned with the 
American market and with local prob- 
lems that stand in the way of in- 
creased sales of cars, the American 
automobile manufacturers are not 
blind to the foreign market for their 
product 

There now is a decided evidence that 
the foreign market which has con- 
tracted steadily since 1929 now is com- 
ing to life. On this subject, the Bu- 
reau of Foreign and Domestic Com- 
merce in the Department of Com- 
merce has this to say 

“The American motor vehicle has 
not lost prestige in world markets but 
has on the contrary improved its com- 
petitive position of late. In fact, ex- 
port shipments of automotive products 
have shown numerous encouraging in- 
creases in recent months 

“During the last four-month period 
which statistics are available at 
present ‘July through October, 1933) 
automotive exports in each month 
have shown steady consistent in- 
creases over the preceding month. The 
total dollar volume in October was $8,- 
901.846. this being the largest month 
since October, 1931, with the single ex- 
ception of March, 1932. For the first 
ten months of 1933. foreign shipments 
totaled $76,617,086 At the present 
rate, exports during November and De- 


to 


for 


cember should bring the total 1933 
figure well over 1932 when the value of 
shipments was $82,185,000 


This business was accomplished in 
the face of innumerable restrictive 
forces abroad and during a _ period 
when some doubts were entertained 
as to possible unfavorable effect on 
export of the NRA program. It seems 
clear that the answer is (1) that gen- 
eral economic conditions have defi- 
nitely improved in various foreign 
countries, and (2) that more favor- 
able exchange rates, from the foreign 
standpoint, have tended to offset in- 


creased costs under the NRA 

From some sections overseas, it 
has been reported that there is an 
actual shortage of new car stocks and 


the stock situation in general appears 
to be favorable.” 
Changes in Design 
In setting out anew to capture for- 


eign as well as domestic markets the 
American motor car manufacturers, 
are making some radical changes In 
design of their product. This change 
is extending to the engine, to the 
chassis and to the body. In it the 
facilities of the Bureau of Standards 


in Wasnington are playing a part 
noticeable increase in 
interest in stream-lining of cars 
manufacturers during the 
have made novel im- 
along this line There 
terest in individual action of 
wheels of a car to reduce the jolts 
y be received and to protect 
* from vibration 
changes have not gone the 
length to which some predict they 
will go in the future, with the engine 
moved to the back of the car and the 

ver moved ahead in an effort to 
eet perfect rain-drop stream-lining of 
the kind that will permit maximum 
speeds and minimum use of power. 

Studies have revealed that at 30 
miles an hour the average sedan 
spends half of its power merely churn- 
ing up the air. Above 60 miles an 
hour four-fifths of the power is used 
in a similar manner. Gradually, 
with improvements in design, this re- 
sistance i: being cut down and the 
trend is supposed to be in that direc- 
tion 

As Government officials are 

iing faith on the ability of the in- 
ry to stage a large-scale reviva! 
in the present year. with the public 
expected to be in ‘h> market for new 
cars in numbers larger than at any 
time since the depression really set in. 


There is a 
public 
ind some 
present year 
provements 
ilso is in 


tne 
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the Government expects to obtal 

at least $50,000.000 in additional reve 
nue, was passed by the House of Rep- 
resentatives Jan. 5 after two days of 
debate 

As passed the measure Carries the 
same tax rates—$2 a gallon on © hisky 

as were recommended by the House 
Committee on Ways and Means after 
joint hearings before special commit 
tees of the Senate and House. The 
reasons for agreeing on the $2 rate 
were explained to the House by Rep- 
resentative Doughton ‘Dem.), of North 
Carolina, chairman of the Ways and 
Means Committee, and by Representa- 
tive Samuel B. Hill ‘Dem.}, of Wash- 
ington, chairman of the subcommittee 

There were five hours of general de- 
bate on the measure in House. Those 
who spoke in opposition to the $2 rate 
advanced differed reasons. Some con- 
tended for a lower rate to assure an 
end to illegal traffic while others 
thought a higher rate would give the 
Government needed revenue and still 
permit distillers to make a reasonable 
profit if retail prices were made low 
enough to stamp out the bootlegger 
The highest rate suggested was $5 a 
gallon 

Excerpts from 
House follow 

Mr. DOUGHTON ‘Dem.’ oi 
Carolina Mr. Chairman, the bill 
6131, reported by the Committee on Ways 
and Means. is designed to increase sub- 
stantially the revenues of the Govern- 
ment by imposing or adjusting taxes on 
certain alcoholic beverages the consump- 
tion of which is made legal in many States 
of the Union bv the twenty-first amena- 
ment 

This bill is primarily a tax bill dealing 
with the rates of taxes to be imposed upon 
certain alcoholic beverages 


the debate in the 


North 
H. R 





High Levy Avoided 








The paramount thought in my mind 
in connection with the enactment of this 
legislation is—and it was throught of the 
Committee—that it is essential that the 
taxes to be imposed on alcoholic beverages 
should not be too high in order that those 
who are engaged in the traffic or business 
legally may not be put out of business o 
have unfair competition by those who en- 
gace in the business illegalls 

Mr. FITZPATRICK, ‘(Dem.). of New 
Yor! Was it brought out in committee 
what it cost to manufacture a gallon of 
liquor? 

Mr. DOUGHTON. 
Statements maae on 
do not believe there 
agreement It would 
upon the cost of the 
price of labor 

Mr. FITZPATRICK. I understand 
costs 50 cents to manufacture a gallon 
There is a tax of $1.10. That is a total 
$1@e And thev charee $24 a gallon. If 
thar is not racketeerine. I do not know 
wr ¢ is 


Variou 

but I 
general 
course 
and the 


There were 
thet subiect 
Was anv 
depend. of 
materials 





Policy No Factor 





Mr. SNELL, 
I understand 


‘Rep.), of New York AS 
there is nothing in this bil 
except fixing the tax. and there is noth- 
ing in the bill so far as the future policy 
of the Federal Government is concerned? 

Dr. DOUGHTON. The gentleman from 
New York is correct 

Mr. SNELL. Does the committer 
in mind bringiog in a bill in the 
future with respect to the policy of 
Government with respect to such matters 


have 
near 


the 








Mr. DOUGHTON of North Carolina. We 
certainly have that in mind, and will 
doubtless do so the proper time. The 
revenue bill is one of the things that 
will receive early attention and will be 
brought up verv soon 

Mr. O'MALLEY, ‘Dem.), of Wisconsi: 
Subsection ‘b: of section 9 repeals the 
tax on nonintoxicating liquors, which in- 
cludes fruit juices 

Mr. DOUGHTON. Fruit juices with less 
than one-half of 1 percent alcoholic 
content ought not to be taxed 

Mr. O'MALLEY. Most of these are used 
for making wine 

Mr. DOUGHTON. Winec ving a con- 
tent of alcohol above one-half of 1 per 
cent is taxed by this bill 

Mr. CELLER, ‘Dem.), of New York 
With reference to the $2 tax. I find, on 
page 330 of the hearings. a chart. No. 11 
which was submitted by the interdepart- 
mental committee, that the price to the 


retailer per gallon of legal spirits is $1.20 
that the price to the local bootlegger per 
gallon is $2.20. $1 more. and that the price 
to the organized syndicated illegal trade 
that is, the organized syndicate, where 
thev must pay more for protection—is 
$4.20 If vou superimpose on the legal 
cost of $1.20 a gallon to the retailer a tax 
of $2 a gallon. -vou make the price to 
the retailer per gallon of $3.20 of legal 
liquor. This does not take into considera- 
tion the State and municipal taxes If 
that is so. if vou leave it at the $2 rate 
how is the legal operator going to com- 
pete with the local bootlegger where the 
cost to latter will be only $2.20 

Mr. DOUGHTON. The premise is 
conceded. That is an opinion 

Mr. CELLER. These are 
into the record the expe 

Mr. DOUGHTON. There are all 
of experts and all kinds of figures 
is no certainiv that 
rect 


not 


figures pu’ 
bi < 





kinds 
There 
S are cor- 


these figure 





Ilicit Liquor | 





COOPER, ‘(Dem.) 
gentaleman from New York +Mr 
Celler) should bear in mind that the 
hearings show, by all those who appeared 
before the committee in a position to give 
information on the subject. that vour 
illicit liquor traffic is divided into two 
groups. One is the so-called “old-fash- 
ioned moonshine who operates in a 
local community or in a given section 
The experts gave the committee testimony; 
to the effect that that was of negligible 


Mr. Tenne 


of 


THE special liquor tax bill by which} 


ceive 


ous States 


Keep in mir 
a tax 
1@C 


ot 


wil have 


this floo: 
Others believe 


THE REVENUE SIDE OF LIQUOR—HOW THE H 


A Tax of $2 a Gallon Prevails as Representatives “ote Plan of House Committee---Advocates of Lower Rate Declared It Necessary if Illegal Traffic Is to Be Stamped Out---Supporters 
of Higher Rate Claimed It Would Provide the Government With Needed Revenues and Still Permit a Reasonably Low Retail Price 


plus his State and municipal and occupa- 





tional taxes and license fee 

Mr. COOPER. He would have some 
competition still from a local standpoint 
from the old-time moonshiner, who ex- 


sted long before prohibition and who pre- 

mably may continue to exist, but that 
competition is confined to local communi- 
ties, and the moonshiners are more or less 
local in their operations. The experts all 
testified that their effect on the liquor 
treffic is really negligible; that it is the 
great organized group that we have 
to contend with in the question of rate 
fixing 








Two Sources of Supply 





Mr. CELLER. I find that in New York 

example, the legal operator is com- 
pelled to get two kinds of liquor He 
gets his legal liquor from a rather lim- 
itea supply. as there are little stocks on 
hend in this country, but in order to sup- 
piv the demand he has to get illegal liquor 
and he gets some of that from the great 
organized syndicate, but the most come 
from the local bootlegger; and so I am 
inclined to doubt the conclusion of the 
committee that there is not so much of 
this local bootlegger stuff around in the 
various cities. There is very much in my 
city 

Mr. 
connection you 
old-time moonshiner there? 

Mr. CELLER. Oh. no 

Mr. COOPER. That is the point that I 
endeavored to make to the gentieman 
The great bulk of this illicit traffic comes 
inder the group that embraces the boot- 
legger and those who control] the distribu- 


lor 


OOPER, of Tennessee. In 
do not have much of 


that 
the 


tion of liquor, who buy it from some 
source, not producing it locally as the 
monshiner does. 

Mr. CELLER. But if we should reduce 


tne 
level 
classes 
tien 

Mr. McFARLANE, 
am wondering how 
this bill compares 
countries 

Mr. DOUGHTON. 
high as it is in other countries 

Mr. COOPER. If the gentleman will 
permit, in that connection the tax in Eng- 
land is $14 a gallon, and in Canada $7 a 
gallon, and ‘intil recently it was $8 


tax to $1.10, the old preprohibition 
we will be able to compete with all 
of illegal operators beyond quées- 


‘Dem.', of Texas. I 
the tax provided in 
with the tax in other 


The tax is not as 





States to Aid 





Mr. DOUGHTON. We are legislating 
the United States for the United State 
th respect to the operations of the boot- 
eger and the illicit dealer. I am of 
Opinion that the bootlegger is going to 
fing a much more difficult road to trave) 
n the future than he has in tre recent 
past. In the first place. the Federal Gov- 
ernment will go him more aggrs- 
vely and determinedly. in order to get 
its revenue. Then the licensed dealer. in 
order to protect his business, must make 
a fight upon him. and the States that im- 
vose a tax on liquor will necessarily be 
diligent in their effort toward the up- 
vession of the bootlegger in order to pro- 
tect their revenue Between the three 
the Federal Government. the licenced 
dealer, and the State governments, the il- 
licit dealer, in my judem 0 
fine it unprofitable and hazardous to en- 
gage in that busines °o 
veople desiring alcoholic 
chase legal liquer man 
satronize the bootegger 
ment will condemn such p 
man who patr 
would be robbing the Government 
few people desiie to do thi 

Mr. GIFFORD ‘Rep.'. of Mass 
in mina the lees {0 a 
municipalitie 








er 


after 





Se@iitie 





Public 





and 


Having 
aid by 
tax prob- 
gentleman 
comm f 
gallon by the 


Ane n view of that e 


licen 
and the distillers 
ably to the State the 
nave anv evidence before his 
of contemplated tax 
States 


paid did 
es per 
aer 
aoes the centleman believe tha o 


e basis usec 
$2° 


in determining the price 
of 





Proper State Levy 





Mr. DOUGHTON. It was 
had no defini 
axes the val 
but 


because 
kno deze ( a 
States might impose 
we felt that t $2 ts ould lee: e 
reom for a reasonable State tax ot 
course, if the State imposes a tax too high 
it will dri State 


not 
We 


iou 





e the business to another 
eg 
gentleman 
recommend a 
sfactory to be im- 
by a State in addition to this $2? 
Mr. DOUGHTON The _ interdepart- 
mental committee recommended a total 
tax of $2.66 cent of which would 
go to the States The States in my 
opinion, levy a tax of 75 cents pe 
gallon without going too high 
Mr. SAMUEL B. HILL, ‘Dem.). of Wash- 
ington. The Rockefeller Foundation re- 
port was $3 total tax 
Mr. DOUGHTON 
Foundation report was 
anc I tand that 
that the Federal Government would 
about $2. aad something approxi- 
mating $1 would be allocated to the 
Of cours¢ Federal 
ment cannot cecide what 
ao, but they will i 
he tact ti 
it will be 
will be less ¢ 
liquor, and they will 
‘ thé il We ampose a rea -oi 
Mr. GIFFORD. It seems the States 
to impose the leavin w t 
ver they may be The protests which 
me to me are that the tax is too high 
or the regson that there is nothing left 
or the State, and at the present moment 
he de to get rid of the bootleeger is 
great deal greater than the amount of 


evenue concerned 


or it will tend to encour: 
Mr. GIFFORD. Wil 


what he wo 


boot 





the 
state 
a Sat 
posed 


to us ud 


or 1easonable ta 


20 pe 
cal 
50 Oo 
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$3 total 
was 
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basi 


re- 


under on the 


vari- 
Gov- 
the States 
judgment, 
it they impose 
difficult to col- 
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legal 


imp 
receive 


ion 
less 


f 


ives 





ire 











| Revisions Possible 
| 





Mr. DOUGHTON. There are those on 
who believe $2 tax is too hign 


it is too low. If experience | 


shows it is too high, we can iower it 
if it is too low. we can raise it 

Mr. COOPER. In further reply to the 
gentleman from Massachusetis |Mr. Gii- 





consequence, so far as the liquor traffic | 1ord], we must all bear in mind that prio: | 
is concerned. That is the group of the | to prohibition, all gallonage tax was lcvico 
illicit traffic to which the first figures | by the Federal Government. License fe-: 
quoted by the gentleman from New York | and other taxes of that type were levied 
relate. The great organized group of the! by States and local communities In th 
illicit traffic. the proof shows, has an, pending legislation the same _ policy | 
operating expense of $4.20 per gallon ought to be followed as obiained pri» | 
Mr. CELLER. In other words, with oO pr bition. That is, have the Feders 
$2 tax the legal operator could compete Government levy the gallonage tax. Anco | 
against the organized syndicate, but he the report of the committee shows tha™ | 
would still have considerable competition the levying of license fees and taxes ol | 
from the well-entrenched local bootlegger that type is still left to the State and} 
who could sell his wares more cheaply local governments | 
than the legal operator with the $2 tax, Mr. DIRKSEN ‘Rep.), of Ulinois. Mi | 


OUSE FELT ABOUT IT 


NED 


? 




















revenue secondly eliminate the 


bootlegger 


there can and to $1.20 per in 


wholesaler 


Chairman, I represent the largest whisk’ exorbitant prices for whisky, good whisky point for a moment, I assume gallon the hands of the 













cistrict in the United States of Americ: und bad whisky alike, we still have the be no doubt that the bootleggers now have 

a district that is producing approximately possibility of imposing some kind of ex- the retail trade of the country In order to satisfy the requirements o Mr. BLANCHARD. In order to inquire 
16,000 cases of whisky per da) That cess-profits tax and taking all these ex- Mr. DIRKSEN. Well, judging from th: revenue you must have consumption o! if the cost was figured for real whisky or } 
means that I have a very definite interest orbitant profits away from the brewers number of bootleggers who operate in the legal whisk) If they do not buy on blended whisky? j ki 
in the economics of this bill, as well a8’ and manufacturers, if necessary House Office Building, I should say that there will be no revenue to meet the re- | I 
the moral aspect which is designed to What I am vitally concerned about & is true. |Laughter.! quirements of the Budget Retail Price Estimated ‘ 






You have also to consider it 
of different conditions that 
present time. Proponents of a $2 tax ¢ 


in the light 
obtain at the 


Mr, COOPER of Tennessee. Without en- 
tering into any phase of the matter ol 





Grive the bootlegger out of business. 
As I think of this taxing bill and think 


to put the bootlegger out of business and 
to keep him out of business. I wond:: 











Mr. HILL. The cost was figured on 




























































ol the sentiment that was rampant in Whether the Members of this House have that type they have the distribution fa- 
the country when we were convened .) & Very finite conception of exactly how cilities now back into the past and talk about 1912 | Straight whisky. That would be 30 cents 
the special session of the Seventy-third entrenched the bootleg business is in this) Mr. DIRKSEN. That is partly true | 1914, and 1917. The buying power was  & Quart. A tax of $2 a gallon would be 
Congress, I think you will admit there country Mr. COOPER of Tennessee. With the! different in this country at that tim 50 cents a quart tax. There you would have 
Was a general consciousness of the people . distillers having the production facilities, we did not have a lot of CWA's and on 80-cent cost for your liquor in the 
of this country and among those who sit Distillers Accused let us just for the moment ask ourselves | PWA's and a lot of other agencies to wy hands of the wholesaler. If that quart of 
in official capacity in the States and mu- . e¢ . this question: If one man had the pro- to rebuild and rehabilitate the purchas- | liquor is sold for $1.50, that would be a 
nicipalities to hang the entire burden v* aeaninn duction facilities and another had the dis- | ing power at $15 per week. You are put- 70-cent margin of profit, including the 
government upon whisky and beer. I am Mr. O'CONNOR. Are there not distil- | tribution facilities, how long would it take ting on this tax and loading up liquor a: cost of handling from the wholesaler to 
wondering, as a matter of fact, whether leries in Peoria which have been selling | two such men to get together to do some | the present time when the buying powe1 the retailer to the consumer; and I be- 
that sentiment has not been encouraged ‘eit wares all during prohibition? They | business? of the country is perhaps at its lowest for lleve that it cannot be gainsaid that 70 
and possibly carried to a point where it have sold it by the millions of gallons Mr. DIRKSEN. Does the gentleman sup- a long, long time Do you think these cents a quart margin above the cost of the 
might be dangerous se have ae — = boot- nose that the legitimate distillers are noi people can g0 o nd pay rather » a of manufacture is a reasonable 
ee ; ‘ eggers as high as a million dollars in coing to operate through legitimate reta‘! orbitant price for whisky? Do you think Pro 
; arene. S Stee —_ pnb — ete Saenees. Did they think that was pee Pans mens the pontiomam suppose | they are going to pay this price, includ Mr. BRITTEN, (‘Rep.) of Illinois. The 
of 30 cents a gallon remains in effect, Mr. DIRKSEN. They had ! that we are going to sit supinely by and | ing this gallonage tax. and put this money Sentleman is forgetting the State, county. 
o> tect Ser seule ehtie to tamed ae r. IKSEN. hey ha to qualify un- make no effort whatever to eradicate the | into the Treasury when they can slip and city taxes that would be levied in 
a i Sk} der the rules, regulations, and require- | pootlegger and the ganster from this, around the corner and buy it from a boot- ¢very community in the United States 
States tax will be $2.30. This must be con- ments of the Treasury Department aad omiee? leeger? I doubt verv much and, of course, they will vary 
sidered also in the light of licenses which make the necessary affidavits. Is it their Mr. DIES ‘Dem.). of Texas. I have lis- Mr. HILL. In the first place, we Mr. HILL. That is true; and, if we 
have been imposed by ordinances of mU- business to inquire into the ultimate des- iene rl og og Ne Ba = sal speech are, of course, all interested in elim-. levied a 50-cent tax per gallon, the States 
nicipalities which seek also directly and timation of that which is legitimately sol’? ang fomony like ren io ain gentieman inating the bootlegger at the earliest Would levy a $2 tax per gallon. 
came cee a is poh pn or _,Mr. KENNEY ‘(Dem.), of New Jersey. what tax he thinks would be reasonable possible time, and, in the second place Mr. BRITTEN. Probably 
s SS, sal The gentleman has referred to bootlez we are vitally interested in securing as Mr. HILL, There is no question about 
liquor to some extent. Does the genile- on, Gn much revenue for the Federal Treasury | that Are we going to retire from this 
Present Taxation man regard this liquor as good liquor? Asks $1.50 Tax as possible from this new source of rev- taxing field? Up until the time of prohi- 
Mr. DIRKSEN. I may say to the gen- enue. That same sentiment of eliminat- | bition the gallonage tax was the exclusive 
Most of the States have gallonage taxes eman from New Jersey that I regard} Mr. DIRKSEN. I think $1.50 per ga!-| ing the bootlegger and getting as much) field of the Federal Government. Now 
renning from 25 cents to $2 per gallon; | that bootleg liquor as eminently superior | lon would be ample revenue as possible consistent with a tax | the States are coming in and levying gal- 
and down here in the Department of Agri- | t® Some of the junk we are drinking to-| Mr. DIES. If we levy a tax of $1.50 | rate that will eliminate the bootlegger has lonage tax and, to the extent that we 






reduce the gallonage tax for the Federal 
Government, just that much greater will 
be the gallonage tax placed thereon by 
the States. We cannot control that. 


of the executive 
the interdepart- 

the Rockefeller 
and by all other organizations 


come down course, from 
department, and from 
mental committee and by 


Foundation 


gallon, what assurance do we have that 
the municipalities and the States will not 
treble or quadruple that and thus defea' 
cur purpose? 


da\ 

Mr. KENNEY. If that be I ask the 
gentleman does he object to the legaliza- 
tion of the present supply of illicit liquor 


culture, under the Agricultural Adjust- 
ment Administration, they have taken 75 
cents per bushel as the base price of co.n 
for processing into spirits. Whatever the 






SO 










difference is between the market price si 50 aS to give the Government some rev-| Mr. DIRKSEN. You have no assurance | that have studied the question. All of the) Mr. CELLER. I understand the princi- 
corn in Chicago and the 75 cents is the enue from the liquor that is being sold | except that if Uncle Sam sets the pace for | advice that we have had from those who) ple is to keep the tax so low that you will 
additional processing tax the distiller has 8d consumed, whatever its quality may | municipalities and the States, why should! have given study to it in a systematic be able to fight off the well-entrenched 





to flip into the Agricultural Adjustment be. to which the gentleman has referred? | not they walk in with $1,000 license fees way goes to a rate of tax between $2 and bootlegging industry. The battle will be 

























































































































processing fund. Municipalities also will Mr. DIRKSEN. The Government is end $2 gallonage taxes? We have already $3 per gallon all the stronger between the legal indus- 
impose license fees. So, what is the re- Never going to get a dire out of illicit set the pace for them by hanging all the The question is, Can the legitimate try and the illegal industry in the first 
sult? It is a tremendous debt structure liquor burdens of government upon whisky and trade in distilled liquor at a $2 tax per’ few years. Did the committee consider 
that has been piled upon the whisky and Mr. COOPER of Tennessee. In line with beer and they are simply following in our gallon survive? Every witness who ap- % Sort of progressive tax, a very low tax 
beer business. all because thev think there the discussion between the gentioman from wake peared before our committee who testi- the first year, a slightly higher tax the 
is a great deal of profiteering. Well, if Tiinois and the eentieman from New York We have two things to keep in mind: fied to the cost of producing a gallon of Second year. and then up to $2 the third 
there is profiteering, if they are gettin> lock'ne at it from a common-sense view- First of all. to satisfy the requirements of whisky put that cost at about $1 or (Continued on Page 12, Column 1.) 
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Growth in Scope 
Of NRA as More 
Codes Are Signed 


Fifteen Industries Brought 
Under Blue Eagle. Bring- 
ing Total to 197: Hear- 
ings Held on Regulations 





competition for 


Fifteen codes of fair 
































1 SS were pproved during ie p 
week by President Rooseve 13 of er 
on Jan. 2, m te of 197 de ‘ 
approved by i 

Also, he directed the T ff « 
to investigate the effec fn I I 
on the 2¢ dus 
vest ) npo rool- 
hape 
inistrator Hug Ss. J ‘ 
was vested by the Preside w 
of final appro er e 
Astries which ao ot ¢ 0 
50,000 persons 
\ At natc po: “o 
1 7S relg 
ol the code 
Matches From Japan 
ator Jol n 4 ec 
t that atio ¢ 0 
4 s pro 
’ » 67 
arte Los 
ed R 
6 an cla to 
ge during pendency o e cf 
The Match Ih rmed Gere 
Johnson tha h ndust beu 
jected 0 pre dt ( lt } 
recommendation to the Preside Ge 
Johnson said tha natches from Japa 
re produced at ll cam oO i 
a red to the Ame t i 44 
ri vherea he domé ro 
ducer 66 cé t ( g Me 
icé ligh and = pilo gh ) t 
competitive factor T cod 
match industry goes into effe Ja t 
Complaint of Hat Industry 
Domestic makers of wool-felt hat boae 
complained to the NRA é ati 
of imports is ing and adherent 
to NRA program is increasing pro 
duction costs Also he. a\ voo 
noils, principal x material. ha double 
in price 
General John.o nmendatio ‘ 
the President for an import inquiry statea 


ts trom It 





that the unit value of 
has risen about 40 per cent based upon 
“general import 
Codes Approved 

The fifteen codes approved are lor the 
American Match Industry; Folding Pape! 
Box Industry; Cinder Ash 1 
enger Trade; Coated Abrasives Indu 
Paper Statione and Tablet Mig End 
Grain Strip Wood Block Industry; Velvet 


Industrv; Shoe and Leather Finish, Polish | 


ind Cement Manufacturing Industry 
Household Ice Retrigerator Indust Con 
crete Pipe Mfg. Industry; Cast Iron Pre 
sure Pipe Industr\ Blouse and Skb 
Manufacturing Industry Cotton Clo 


Glove Manufacturing Industry; Wholesale 
Food and Grocery Trade; Retail Food and 


Grocery Trade 


Untavorable treight rates make it im 
possible to pay code wages, S. S Holland 
president of the Vulcan Manufacturing 
Co.. of Kansas City, washing machine 
maker, told the NRA at a hearing Dec 


28. He asked for a 20 per cent differential , 


in wages and submitted a petition signed 
by 300 employe 
Wages at 1929 Level 

He admitted he was not paying th 
code minimum, but added that plant 
wages are the same as in 1929 Com- 
peting producers have a $1 advantage per! 
machine east of the Mississippi due to 
freight rates, he said 

The NRA was informed at a hearin; 
Dec °9 for the railroad special track 
equipment manufacturing industry that 
sales fell from $18.000.000 in 1928 to $3 
400.000 in 1932. Members of the industry 
asked for a 48-hour week in peak period 
NRA representative brougl out ha 
under the proposed code, it would be pos 
ible for a manufacturer to sell at a lo 
to a parent corporation, and permit the 
latter to take all the profits 

Ways and means to stamp out pirating 
of textile de ns were discussed at a 
hearing Dec. 29 on the code for the text 
print roller engraving indust: 





Exceptions to Hotei Code 

Administrator Johnson signed un orde! 
Dec. 30 to relieve certain members of the 
hotel industry in cases of undue hard- 
ship. The code authority Is ordered to 
investigate complaints and make recom 
mendations to the NRA 

The Administrator approved Dec. 29 a 
Staggered system of alternate work weeks 
of four days, totaling 32 hours a week 
and five days. totaling 40 hours, tor th 
Western Electric Co., the Teletype Cor- 
poration, and the Bell Telephone labo 
tories. 

McCann and Co.. of Pittsburgh, largt 
single food store in the United Sta i 
allowed under an NRA order, dated Dec 
28, to make a 15 per cent reduction in the 


wages of emploves who are getting mo 
than the code minimun It is specified 
that no employe may be paid less than 


the code minimum The store claims 
is paying wages above the average in com 
peting stores in the Pittsburgh district 

Registration of productive machinery 1p 
place Jan. 1, 1934, by the code admini 
tration committee for the throwing in- 
dustry was approved Dec. 28 by the NRA 
Also, a certificate from the administrato: 
S necessary prior to installation of new 
achinery 


j 





Naval Stores Industry 
The Secretary of Agriculture, Henry A 


Wallace, tentativels pproved Jan. 3 a 
proposed marketir reement tor the 
naval store industry, prior t¢ ubmitting 
it to the industry for signatu 





The natural t indu with 1 
100.000 miles o1 pipe lines. and 5,250.v00 
customers in 4,000 communities, discussed 
its code with the NRA at a hearing Jai 
3 Exemption from wage and how 
clauses were asked for plants hiring only 





one or two workers, and those in isolated 


places 

Hearing was held Jan. 3 on a 
amendment to the men's clothing 
code, which prohibits a manufacturer or 
contractor from making garments from 
materials supplied by a retail distributor. 
The amendment sought to prohibit, also 
such making of garments for wholesalers 
and jobber 











Grocery Codes Approved 

Approva’ of retail and wholesale ro- 
cery codes Jan. 3 and 5 closed mont 

work which was started by the AAA 


turned over to the NRA shortly before th 
end of the yea 
The retail code eff rk- 
[Continued on Page 15, Co t 3.J 


WIELDS GAVEL AS LAWS ARE SHAPED TO 
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FIT. NEW ORDER 16 More Billions 




















Representative Henry T. Rainey, Speaker of the House 


Lincoln's Successor’ & 
In Congress From oul 
Hlinois District - 


bee peo} vho } e been able to do 
take a lea! ou i Abraham Lin 
hay 


coin Doo} il ‘ IS€ ol 




















Gone pretty well by themscive are- Translated to Illinois 
ult Phere yn ntl in in Wash rl 
ll or ho one l win 
a Aegan " a he come 
3( ‘ oO ( ‘ ( N 
gress beca did dn't he paces 
wouldn b poun woakel sg 
ivel in the Hous Representative 
Lodi presel 
Hem rhom R t ‘ rhoms — e We 
W h nother name? Hails from — 
the Rail Spli 1 ic the ™ = 
Twentieth of Dlino B en he wa Th 
first offerec 1M ) in th I 
it a Or ) l he ror qQuarle 
it led to Conzress he refused to makt Thon 
coln did and re Pra S 
ed. It co rospective candida ve 
Ra nomina because ! 
VC al 4 t { ) { v0 
om Lincoln ¢ »q end y 
ne n so ‘ »» ( pa Gran 
oune Mr. I end f 
ip d ert | ri 
mnie ong M 
se en \ and f yme b 
ind h ) 1. So Bu r 
t ne l yfifer car elle 
! 1 \ © strin I 
it che i I ‘ 
And i € po u 
hat he’ ! » be sa ‘ 
fied h one e bac 
tooled He lec " ind 
aged reaypditeascece every ‘ ts Student and 
on since—except once when the H “s 
ing landslide tool Hb ind eve) } 
then he n wW head ol par lo 


Thirty Years in Congress; 
One Break in Continuity 


eSSiO1 
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ard-kicking member of the out. Here th 


including 24-hour shifts when the in- pretts 


surgents were trying to smash the czar- irtium bacea 





ism of the speakership under Uncle J¢ his n 
Cannon. Now he is on the other side He 
of the fence, boss of the show, but, as wei: 


aiso 





he admits with a twinkle, missing the demonstrate 
“rough and tumble” on the floor ist. ran the hundred 
It might be expected that 30 years ter 
in Congress, and most of it as a minorit I 
member ilgt nje i le gall 1 d 
vorn r nto On ol 
nan in M I t ci pp 
eemer oO n¢ ded inc H 
tior 0 ecp | wow ry ind h \ M 
night-stic dy b as not rufflec of s 
) oO oO calm at : I 
n-app I r ‘ M R 









































Recreation 
And Law Was Former 





Family of Southern Stock 


Champion in House 
Of Low-tariff _ 
f vil j Changed Cacacacteristics 
of Nation’s Legislature 






Law as }) ocation: 
Farm as Recreation 





























High Honors at College 








Dejender of Cotombia 
In Panama Canal Issue 











He bas served through many storm raduated 


ws in which he wi in unbridled burg, and 








ireus and followed 






it boxing championship and 








unabandoned farm- 





he Gordian knot 
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To Prime Pump 
| Of Industries 


\President Confident Funds 
Can Be Raised and Budget 
Brought Back to Balance 
In July of 1935 


’ 


years the 
more than 
icits, in an 
lie supply the 
r wer necessary to prime 
the pump of industry 
In one final push spread over the next 
18 months and involving the expenditu.e 
by the Government of $16,500,000,000 Pres- 
ident Roosevelt proposes in his budget 
> sent to Congress on Jan. 4 tha 
this 10ole three-year effort be brought 10 
S consummation. (Text of budget mes- 
age is printed on page 11) 
Having spent $10,500,000,000 in the cur- 
ent fiscal year and almost $6,000,000,000 
the fiscal year beginning July 1, 1954 
he Government, the President now sug- 
sts, Will have done almost all that it can 
n the way of spending money to increas¢ 
S citizens’ purchasing powel 
Balancing the Budget 
After this last big effort to rebuild tne 
national pocketbook enough to start the 
eels of ndustz the Government 
should, on July 1. 1935, bring its budget 
to balance, the President said. There- 
¢ hould settle itself to the task o! 
paving back the billions which it will have 
borrowed and which will have run the 
Government's indebtedness up to the un- 
| precedented total of $31.834,000,000. 
} Summing up this hree-vear budgei 
the deficits the Treasurn 

















plan in te 
jwil' have to incur in order to put 1 
hrough, the President explained to Con- 
; aress 
| Let me put it another was The ex- 
ss of expenditures over receipis during 
fiscal year amounts to Over seven 
on dollars. My estimates tor the com- 
ing fiscal year show an excess of expend!- 
tures over receipts of two billion dollars 
We should plan to have a definitely bail- 
anced budget for the third year of re- 
covery and from that time on seek a 
| continuing reduction of the national] debt 
‘This excess of expenditures over reve- 
nues amounting to over nine billion doi- 
lars during two fiscal years has been ren- 
dered necessary to bring the country to a 
sound condition after the unexamplea 
crisis which we encountered last spring 
It is a large amount. but the immeasur- 
able benefits justify the cost 








Parments Expedited 

To ve this great outpouring oi 
Gover! tunds, which calls for the 
expenditure Of almost $8,000,000,000 in Lhe 
next six months, the President has in ef 
fect ordered his emergency agencies ‘0 
speed uv their disbursals The Pubhec 
Works Administration will have to spend 
four times as much in the coming six 
months as in the six months just past of 

s to come up to the Presitent’s esti- 
mates. The RFC will have to increase its 
lending *vefold. 

Unable to collect enough in taxes te 
for this spending program, the Treas- 
will have to continue borrowing money 

as it has done ever since it started 
spending more than it was collecting in 
1930. In the coming six months alone, 
the President told Congress, the Treas 
ury will have t borrow $6,000,000,000 of 
new money to pay bills and $4,000,000,000 
to refinance its maturing securities. 





| Out of the $16,500,000,000 which the 


President proposes the Government shail 
| spend in the current and coming fiscal 
vears, almost $10,300,000,000 is for emer- 
rency items. It is, in other words, the 
mey tor priming the pump. All but 
3,166,000,000 of this emergency sum Coan- 
gress already has appropriated. He is now 
sking for this additional appropriation 
$1,166.000,000 for the current fiscal year 
and $2.000,000,000 for the next year 








Heaviest Outlay Since War 

These proposed expenditures are by) fa 
the heaviest since the United States was 
at war. In no peace-time year has the 
Government ever before spent $10,500,- 
000,000 and run up a deficit of $7,300.- 
000.000 such as the President now pro- 
poses in an effort to stimulate purchasing 


power 





That the Government credit can with- 
and this huge load, which will force 
than $9,000,000.000 from 
te lenders in the presen 
and coming 1} President Roose- 
\ feels f pointed out that 
‘slors are assured a balanced budget 








Danks 








o the general budget pro- 
am were certain other details which the 
in his budget message 





per cent pay cut fo 
ral I hich has been in effec 
ear be changed to 10 per cent on 





y agencies such as 
past and future ex- 
1 Accounting Oi- 









ce .or t of audit as that 
ougl expenditures are 


1 be confined to the 
tening of the in- 





Reduced Payments 
To War Veterans 


Service Connection Found im 
Less Than Half of Cases Studied 


More than 57 per cent of war veterans’ 
not to be of 
nN 7 I - 


reviewing 











tne 













4 anno an 1 

n t of the Special Boards 
or R il ugust by Presi- 
ael pass on border-line 
ca 


connection in 
~eviewed, the 
ig allowed 
128 boards met 
) areas which included all of 
the States and the Disirict of Columbia. 
The review work was completed Nov. 30. 

Genera] Prank T. Hines, Administrator 
of Veteran Affairs, said that review 











boards permitted to make conces- 
sions where veteran. had experienced 
renuous front line service 


The boards had been instrucvea to giye 
1 sideration to lay evidence as well 


ue col 





i al evidence of record and, in the 
event of conflicting evidence,.to apply the 
rule or policy of res 1g the doubt im 












| avor of the claimant 
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Total 


As Estimated by the Government °°": 


Cost of Emergency Program": 


Expenditures for Present Fiscal Year Placed 


AtSl 





ightly Less Than 10 Billions. With an | semen 
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RECOVERY COST: FORECAST OF 32 


he reduction ol 


national debt 
i This excess of expe tures over rev- 


ues amounting to over $9,000,000.000 dur 











uncs ing two fiscal vears been rendered 
th ecessary to bring the country to a sound 
oO} tion after nexampled crisis 
cal hich we encount ist Spring. It is 
. large amount urable 
n- benefits justify this cost 

meet The following table shows expenditures 
yp- ind receipts for the fiscal years 1934 and 


0 1935 as contained in the Budget, plus the 
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TODAY'S 





the Budget for 1934 they show a reduc- | partment are predicated upon a 

tion of $684.913,167 tion of the 3-cent al te 
A tabular comparative summary of re- local mail. It ily npo 

ceipts, estimates, appropriations, and ex- this rate be continued. I recon 

penditures, classified according to genera! continuance. 

and emergency items and listed by de- Economy Legislation 


partments and under other general heads The 


estimates of 





ippears in Budget Statement No. 1, table | mitted in the Budget are 1 
B the continuation of certain e 
Taxes islative provisions which I k 
The estimates of receipts take no acC- acted and whic ire apper 
count of the additional revenue which The most imp nt hat 


nay be obtained from an _ increase u with reductior I compensatk 
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een will become cumula- 
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nt to you, that 

very exi It is 

f confidence in the 
the future that the 
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ain the 
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not strange 
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the Government 
nor 
has a profound 
necessary 
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Outlay of About 6 Billions for 1935 fem 0 A ante | aeeae cok Gt ORORIIO a INO Ere ee | ome eee a nes nt ne _Ptnaass |cugtanen, & te ceoiuantiy thir tat, the | Had, we can conidentty lett Serwene © 
5 ; ' or a aaa »ppropriations , yo Sere oe hed, —— pre Nt Bad a anne a poem = te mare See - abiag i. a 7 “« ey ‘ace a tn ~ age 
be r Opt Hel mmenaed t 8 nese té sures § . with 192 he nployes of the Govern- ! increasea volume 0 Siness a 
I shall therefore fo shows also the estimated rease in the before Congress as yet, no accurate esti- ment sustain som one tion ir mpen- general profit, greater employment, 8 
An all-téme peak w®! be reached in the n this basis. including ‘ i Pree ’ that public debt and the book value of asset mate can be made of their yield. How sation. This is not inconsis t with our diminution of relief expenditures, larger 
public debt by the end of the fiscal vea in additional expenditures for 1 hict ee “held as security against loans ver, if as proposed by the Committee policy of advocating an increase in wages gOVernmental receipts and repayments, 
June 30, President Roosevelt stated iM are not included in the Budget estimate —_—_—_—_—_—_—__ a in industry. For wages there had fallen and greater human happiness. 
his first budget message, submitted to which I believe to be necessary and [necrease in Debt nb ne far beyond any ion contemplated FRANKLIN D. ROOSEVELT. 
Congress Jan. 4 mounting to $1,166,000.000 as shown in , “yy: 1934 1934-35 for Federal emp in most grades january 3. 1934 
In outlining receipts and expendit nt table herein. the excess of ex- S@# at Tico Billion ~ te $3.259.938,756 $7,234,604.235 are even now subst below compen- | eter ltd 
fo rthe year, the President said that defi- penditures over receipts will be $7,309 This amount i ! "6 ; ; peatpensete 7 17.498 467 Sation paid Fe al employes under the — 
cits would be met by borowirng rather (68.211. Interest charees or borrow- | Budge Agr A 1 90.00 750.7 : 265 44 000 maximum re ion of 15 per 
than through new taxes. Full text of h nes in excess of Budget estimates wil xpended : : Eme 6.357.486.700 723.286.500 7.080.773. 201 Among the legislat : 
budget message follow slightl¥ increase this figure small e $13,000,000 Additional expe * aa 9,403,006,967 — 3,960,798,700 13.363,805.667 Handed hereto is on 
RULE On the basis of these estimates, the pub nto a det $2.000.000.000 ropriation 1,166,000,000 ?.000.000,000 3.166.000. 000 matic increase in < " 
To the Congress of the United States iebt. in the strict sense of the term It is onl ucn tater ta a 10 = pened 7 eye a 7 in the Army, Nat 
I transmit: herewith the Budget for te expiration of this fiscal year © a nere offset Estimated “ . : The personnel of these three s 
vear ending June 30. 1935 It contai pybvargnd mount » Spercnums $29 b mans nae as ee - 461.969 engaged in a life sel ce t s 
4 nn , n ae e 4 / pts : aj > . 4 edera — in of Sor > reason < the nav reez7ec save * z 
also estimates of receipts and expendi Regen ncrease a m 20 . ; , ( a cag yl b oe . Mo dex pow -=r Mes = ete the pay treezes, have RS > 
tures for the current vear ended June 3 Bb ell The fore ased I * i ate - Mey shalt ais Sates Macatee eae tet oll —_ J DOLLA HA 
1934, and includes statements of the finan . r : he f f ave al vear average 8: 1930. cale iscal vear, ... a ee Ch 2 
cial operations or status of all gover debt ure s I » pol ] ap ? al vear, 87: 1932. calendar vear. 64 1933 (pa fore, In a ailit ' ‘3 
aaa Aeneid Sndeeandes tien emeeaeae st the rinne wernme eae 1s . ~ ‘ " de 6 fisce 67; 1934 (estimated 85, fiscal in other gover me nt 1 OT S H RAJ N 
tion Finance Corporation The estimat . news . tstanding with 4 + = I we T e net e es after de tine Re nstruction Finance Corporation re ve a _ h , es N . AED 
herein given and included in > Bude ° ° via ’ ’ f $48 SITICWONSs OH automa | 4 
, : d . pensation =n Q 
have to do with general and funn edge I k 4 t 1 as Reconstruction Finance Cory t | Noa 
the Government's moneys do no cooly vd = vong! tot sa . ne Control . =] 
} lat our orrowil blen ! ' ww ti ac heen nic rdi- ; 
ch wre = ean Fan contributed funds xt six i. me ' Pooks. . . Appropriations of Ways and Means, the tax on distilled mA 7 aud ‘ — aa pA vn | aie” 
which are n yovernment moneys, ex — pore ce of tl . " - Nay | nat ( ( ne} pendi- 
cept where expressly referred to aS such. ““" hs oe nol — to bor fn appt mx = to brit s 1936 i The Budget estimates of appropriations or Pag hh magne A neg henagh Foner tures Toda} order, I have 
In my annual message to the Congress), igri tion saeenaenans a ain bey ead a fn aA lues for 1935, exclusive of Agricultural Adjust- wines are also increased, the estimated a oeegh gre Bi a laconic Tat } 
I have already summarized the problems ceourities of a like amount OCI nent tion benefit payments revenue would be increased by approxi- = tor Mi iaeeiekei’ ey @ Traveling abroad this year you 
presented by the deflationary forces of the “aur . = Let me put €X- and ref process taxes. but in- mately $50,000.000, assuming that con- hase 2 t b — ws aa aa "ea ‘th | will find the Soviet Union one 
depression, the paralyzed condition which Estimated Expenditure cess of expenditures during ae , ALLTEL IES sumption is not affected by additional mors wor Simeon ste hag “py be = | country in which the dollar will 
affected the banking system, business. Fiscal Year 1935 his fiscal year $7,000.000,- ~" ihe Piel rn om “ee j pe oo fo gallonage taxes imposed by the States pone on om 2 "Te day I oe = Tene Shove buy as much travel service as 
agriculture, transportation, and. inde The Budeet estimates of expenditu 00. My estimates “a egular departme n S and independent Considerable additional revenue can als* pe repos ae ia “od tn se Ms ve - | before. Intourist has omens 
the whole orderly continuation of the pyciycive of debt retirement of $525.763.800 »62" Show an vel establishmer ts including interest on the‘ be secured from administrative changes in smith “alin oi wd : and te continue | full service travel rates inc —- 
Nation's social and economic system nd exclusive also of such sum as may o eceipts of $2.000 000. should plan de bt and ad bt retirement a $2.980.293 the income-tax law. which may amount nt audit 7 ; a aad ae ts galt He “i hotels, meals, ara rw he 
Of necessity these many measures hate pecessary for ne\ i ordinar ; ' : . for | 833.60. When compared Budget esti- | to as much as $150,000,000 for a full year. | oe therefore di ta ean Weleanea per ee oogire ae “4 tips 
caused spending by the Government [ar cove purpo: scal vea € eal \ hat mates of appropriations transmitted in The estimates for the Post Office De- me ntal expe nditure there y be it ~ pe Aa — = ig de a 
in excess of the income of the Govern- ing June 30, 1935 $3.960.798 emergency expenditures asp re-Budget year. There are eighteen stand- 
ment Acain summa! n heaaines ¢ "2 T “~ , >) vy ] ~ rrr > y and a post aud | ard itineraries of from five to 
The results of expenditures already of these expendit nto ‘NEW DEAL’ AS A PERMANENT POLICY: By reason of the fact that the Bureau thirty-one days. Speak to your 
made show themselves in concrete form following items of the Budget has had no control in t local agent or write for illustrated 
in better prices for farm commodities, 1 ¥ nditures tor. fisca ear ¢ c > nl @) “ ry. runt —~ ‘ ‘ mT | past over the a expenditure ob booklet 42 rates and schedules. 
cer ie ere cement o | Ae PRESIDENT TELLS CONGRESS OF AIMS %is"s: eel = 
ployment, in reopening of and restored des ‘ ¢ emergency organization the task of pre INTOURIST aod 
confidence in banks, and in well-organized Legislative paring the pre t Budget is been the ; jateak cee? 
relief Independent establishments 466.¢ : , zs . most difficult one since the Budget an Ph 3 INC. 
Exclusive of debt retirement of $488,- ssoveo00 Achievements of NRA to be Perpetuated, Mr. Roosevelt Says in Message; Days of Accounting Act went into effect in 192) pe SRILA 
171,500 for this year, Budget estimates oi Less public-debt retirements 25,763, B06 l whicel Practices Declare 1 | G si : These difficulties, in future ’ v be ; rdhocresiy? Yo 2 . <i bates 
expenditures, including operating expense Sala). anaes eg netnhica ractices eclared to be Gone substantially minimized by the contro pag ely “Hey Sek pig erent 
of the regular Government establishment - which I have established Chicago. Or see your own travel agent 
al y i+ e . } ry rue ‘ ic » } sf to me n « y if 
seal og elle enygenont lag + fan a hen . P blic Works Adi ation. 1,089.88 x. h _ nua “ Ss ~ noncigy | lines gp ate — we have brought the component parts of oy Oven 10 3 a t on ts —_— 
1 ‘ € eside? Voose VE ecounted betwee 10se to 101rN his ecove ‘ ; r , ar ¢ 
for recovery from the depression ] 0.04 ; mplia? teas | ane “age he cont te aid miatieniin ore the each industry together around a common 
amount this year (ending June 30, 1934 E en 65,190.00 . foae | suenher of these neonls hoe kappa table, just as we have brought problems 
to $9.403,006,967 tion ary rh 3 ¢ t ( ~ Rare for ‘ hom re ( .. ry ‘me I § ; rele of affecting labor to a common meeting 
This total falls in broad terms into th Ly “A yar yrry f x ipport of many old methods, a permanent readjust- 8™und. Though the machinery, hurriedly 
following classifications - . t ount. the' ment of many of our wavs of thinking devised, may need readjustment from time 
Ex me ires fiscal year ending J é T A 7 86 SK It ¢ that and therefore of many of our social and to time, nevertheless I think you will agree & Ss 
2. 1934 ' ’ ’ do na- | economic arrangements — me that we have created a permant nt 
Departmenta $2. 299.116 206 re publie-det e is peace- Civilization can not go back; civiliza- cature of our modernized industrial 
Legislative 8 504 ven), 198, 6 \ itions and with, tion must not stand still. We have under- Structure and that it will continue under | 
Independent estahiishmen 616.857 06 = nel ae . ' + minimun with a taken new methods. It is our task to per- the supervision, but not the arbitrary dic- | 
yee x u be noted that many of t reat. willing fect, to improve, to alter when necessary; tation, of government itself ! 
ess pub ebt retiremer 108.171,500 | CS SUCH AS PURKC WOrKs ts , ‘ His address f but in all cases to go forward. To con-| You recognized last Spring that the most | 
Total eye 3.045.520.28 ropriations made an 1933, the actual ex solidate what we are doing. to make our S¢rious part of the debt burden affected Ist, Tourist and 3rd Class express service, A N 1 2 ¢ b 
- Reais sn * " ei te a: ee Sone ee es ine ¢ so A ose Cconomic and social structure capable of — pag teas ae a < —_— al New York te England and France. (Your . 
mergency vun 19d come before 1 at the opening o r€ Jealinge w - ask s Ria | 
Public Works Admini o1 1 677,190,801 The above figures do not include addi- regular session of the Procerlie sage F Con- t tantamiaies, the iemial. sulk te one to teli you that refinancing in both o* ee cto nse ann Os 6 French 
error. Aawewnens. Ade tional loans by the Reconstruction Finance ; gress not to make requests for special or | ecytivebramehes of the National Govern-| these cases is proceeding with good suc- Champlain, Jan. 20; Ile de France, Fob. 3. 


ministraion 
Farm 








En ney Conservation Work 341,.705.600 extended beyond June 30, 1934, it is con- | to counsel with vou 
Recc tion Finance Corp aene templated that any additiorsl loans by * been sclected t 
"2 100.000 would thereafter be taken from the new the whole people 
90. 01 nd additional recovery 1 hereinaft*r partisanship you 
1 an one ferred to ( 1e the 
estimates of receipt nd 
4.250.000 fiscal year June 30, 193 ins of 
Total. emeraency 6 357 486.700 e of foreign-debt payments, of better 
iiquor taxes and of increased reven 
Total, gene from amendments to tl 


tiren ents 

As against 
have either bee 
which 


timated receipts for this fiscal year 


ne June 30 


Credit Administratic n 


ess public 
publi 


103,250,000 ne 
40000 000 Corporation. If its loaning authority is 

















ene 
debt re- 





» 403. 006. 967 CNUe law, amount to $3.974,665.4 eget 
these expenditures, wh Therefore, exclusive of debt re e to eac 
n appropriated for or for these Budget estimates for t f 
appropriations are asked, the es- 4 now a sn I t $13,866 iu 2eY 
‘end- But it n be borne ir Y ( 1a a Nati 
1934) are $3.259.938.756 rplus doe - de : Ny ae 


detailed items of legislation;I come, rather 
have 


to 
national 
to build not 
structure 
present prob- throuch 
ern civili 


ructure 





people as 


process jj, 


ment 


Without regard to party, the overwhelm- 


of ing majority of our people seek a greater 
without 


opportunity for humanity to prosper and 
find happines They recognize that hu- 
man welfare has not increased, and does 
increase, through mere materialism | 
luxury; but that it does progress 
integrity, unselfishness, responsi- 


and 





bility and justice 

thi Factors in Human Welfare 
nd In the past few months, as a result of! 
effect our action, we have demanded of many 
I- citizer hat they surrender certain li- 
nses to do as they pleased in their busi- 


elationships; but we have asked this 
protection which the 
their 


f 


exchange for the 





HOW WOULD 


A 


WiTH 





ABE RUTH 


At the Babe’s T ‘aining Camp? 


Imagine being Babe's personal guest, staying at his 
hotel, eating at his training table, meeting all the big 
league players. practicing with them at the park, being 
photographed with them, and wearing a special big- 


league sweater and cap!!! 


THIS DREAM WILL COME TRUE FOR 50 BOYS 
... BABE HIMSELF WILL TELL HOW 


SEE YOUR LOCAL PAPER FOR 
STATION AND TIME 


Every Mon.. Wed.. Fri. 


3900 OTHER PRIZES AND LOADS OF 
ENTERTAINMENT IN 


“BABE RUTH BOYS CLUB” 


DEALERS 


€sso Program 






A New 


Your Boy Like 


FREE VACATION 


State can give against exploitation by 














ellow n or | combinations of their 
F x 
I cor i Congress upon the 
Age e ¢ tne and the efficiency 
With \ cl ou met the crisis at the spe 
al se 1 It was yo fine understand- 
ng ational problem that furnished 
the example which the country has so 
endidly followed. I venture to say that 
he ta confronting tl Congress of 
1789 « » greater lan vour own | 
} not attempt to set forth either 
l ? vy phases of the crisis which we 
expe ed last March, nor the mar 
measures which you and I undertook dur- 
€ sion that we might miti- 
Q f f | 
I fficie that I should speak in 
I d nr f the results of our common 
| The e of the Government has been 
rtif dr c reduction in the cost 
of its permanent agencies through the 
E v Ac 
| W tr t re two-! ld purpose of streneth- 
el f he f i ] structure and of 
eventual at medium of ex- 
nge which will have over the years less 
at ircl ing at lebt-payving powe) 
| for o people than that of the past, I 
j}have used the authori granted me to 
} pur e all American-produced gold and 
ilver and to buy additional gold in the 
world markets. Caref investigation and 
onstant studv prove that in the matter 
{of foreien ex e rates. certain of our 
er 1 r find ¢ es so handi- 
capp ! d other conditions 
hey feel unable at this time to enter 
to bilization dise ed on per- 
4 d-wic ‘tives 





ng matsity of our banks 
and Stat which reopened 
‘ d condition and 

ught within the protection 
nce In the case of those 
were not permitted to reopen 





nks which 
$600.000.000 of frozen deposits are 
through 
Govern- 


| being restored to the depositors 


the assistance of the National 
ment 
Permanent Industrial Revision 

We have made great strides toward the 
National Industrial Re- 
verv Act. for not only have several mil- 
mploved been restored to 
nizing itself with 
that reasonable 
while at the same 
time protection can be assured to guaran- 
tee to labor adequate pay and proper con- 
ditions of work. Child labor is abolished. | 
Uniform standards of hours and wages| 
apply today to 95 per cent of industrial | 
employment within the field of the Na- 
Industrial Recovery Act. We seek| 
} the definite end of preventing combina- 
monopoly and in 
restraint of trade. whiie at the same time 
ous rivalries within | 
many cases 
the gang wars of the underworld 
which the real victim in each case 


‘ 


yhbiectives of the 

ns of our w 
work. but industrv is org 
a greater understanding 


fit can be earned 


| 
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tional 





tions in furtherance of 





ve seek to prevent r 
industrial groups which in 
scemb]> 








and in 
he public itself 
Under the authority of this Congress 
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}cess and in all probability within the | 
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QSULRUCH 


The ostrich, sensing danger, and knowing it is 
near, hides his head forgetting that left and 
right and rear he’s still as unprotected as is illus- 
trated here. Now give the dumb bird credit for 
covering up the part that seems the most im- 
portant, but that is just the start. He'd be a great 
deal safer, if he could find, instead, a hole to 
hide his whole darn hide... . plus his silly head. 


An ostrich might think he 


MORAL: 


broken, flying glass by hiding behind a Safety 
Glass windshield. But he can’t. Neither can a 


could escape the hazard of 


motorist. Common sense tells you that windows, 
too, are liable to break. Children usually ride in 
back. Windows practically surround them. 
That's why it is important that every new car 
have Safety Glass all-around. Automobile manu- 
facturers have done a great deal in providing 
Safety Glass windshields as standard equip- 
ment. It's up to the car-buyer to carry on from 
there. Safety Glass in the windows is essential, 
inexpensive and easy to get, if it is ordered 
when the car is ordered. Anything that can be 
done to impress these facts upon the public is 
certainly in the interest of public safety, for 
45% of all motorists injured in automobile 
accidents are cut by broken, flying glass. That 
hazard will be 


For prices on Safety 
reduced as More Giass specially fitted to 
your present car, call 
the L-O-F distributor 
ped with Safety listed inthe Where-To- 

*  Buy-It Section of your 


Glass all-around. local telephone book. 


cars are equip- 





LIBBEY* OWENS* FORDGLASS COMPANY, TOLEDC, OHIO 
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we om mae 
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What the States Are Doing to Aid 
National Abolition of Child Shae 


Vote of 16 More States Needed to Ratify 
Amendment—Legislative Programs of 
New York saad M: nanan ‘Lis 





The 1934 season of lawmaking in the cent should be added to the levy on > 
States was opened in the first week of the revenues of public utilities 
sessions begin- Ratification of the child labo: 
ning Tn Kentucky husetts, Mis- ment was recommended 
sissippi, New York “Rh ode Is 


Reeular sessions are scheduled to open 


new year with legisla 







Child Labor Movement 

















New Jersey and South Caroli on Jan Although child labor in the Unite 
9. in Virginia on Jan. 10 n Louisi- States has officially been proclaimed a 
a May 14 “dead” as a result of prohibitions in nun 

These are the only regular sessions (© erous NRA codes against the emplo I 
be held this year. Numerous spe ‘ of children in industry, the movenx o 
sions are in prospect; some of those 1 ratification of the proposed amendmen 





helped to establish a record in 1933 were goes on in several States 












continued into the new yeal rhese in- Unless several special sessions act pi 
ude the legislatures of Illinois, Iowa. the question during the year, howevei 

Minnesota, Missouri, Montana, Washing- the amendment cannot be adopted in 1934 

ton and Wisconsin. Sper essions | since 16 more States are neces oO 

been called to meet in A complete ratification. Of the nine S 

to consider a proposal holding regular sessions this ve i 

State’s $155,000,000 previously has ratified the amendn 

Ohio, Jan. 30, on tax The proposal that Congress shall \ 

pension questions power to limit, regulate and pro ue 


’ : labor of rsons under 18 year 
Goy. Lehman's Message ane o pereins Under 35 yen 














as first ratified by the State of Ari 

New York's Governor, Herbert H. Leh- ; 1924, and by Arizona. C ornia 
man, asked the legislature of that Sté Wisconsin in the following 
to adopt a plan for the tution Of @ years later it was ratified by Monta 
system of unemployment insurance, tO jn 1931 by Colorado 
ratify the Federal ch ‘abor constitu. Since then ratification has been acco 
ti — amendme nt, os o enact other law plished by Illinois, Iowa, Maine. Michigan 
for the benefit of labor Minnesota, New Hampshire, New Jerse} 

He also recommended reorganization Of North Dakota, Ohio, Oklahoma, Oregon 
county and town government, revision Of pennsylvania, Washington and West \ 
ity charters generally throughout the pinja 

f the New Y¥ tr yart “— . 

State and of the New York City charter ~ Phe amendment had heretofore been re- 
in particular. He proposed that machin- jected by at least one branch of the Legis- 
ery be set up to approve or velo ANY jatures of Kentucky, Louisiana, Mas- 
expenditure of money by a municipality  sachusetts, South Carolina and Virgina, 1 
or the incurring of any indebtedness by it. 4)) of which States regular sessions \ 
Governor Lehman repeated his recom- pe held this veal 


mendations of last year for adoption ot - z - 
legislation to permit municipalities to pur- Liquor Legislation 
chase and sell electricity expected to h \ ICHIGAN, the first State to ratify re- 


ceveloped from the St. Lawrence Rivet peal of the Eighteenth Amendn 
and to allow any city to construct or ac- had State liquor stores in operation Jan. 3 
quire a public utility plant and ipp nearly a month after prohibition was re- 
service beyond the municipality's terri- pealed in the United States. State store 
torial limits. He would also permit the Were opened Jan. 2 in Pennsylvania 
formation of utility districts Michigan's public schools are to be fi 


Several amendments to the public util- nanced from liquor revenue, Governor 
ity law, all of which the Governor pro- Comstock having signed a bill setting up a 
posed last year, were recommended again. fund of not more than $15,000,000 derived 

from this source and from surplus sales- 
Gov. Ely’s Message tax funds 

Partial restoration of salary reduction In the meantime several State legisla- 
for State employes in Massachusetts was tures continue to struggle with liquor leg- 
Suggested by Governor Ely in his message | islation, with a virtual deadlock existing 
He also proposed to continue the life and in some Cases 


broaden the powers of a Commission au- In Illinois, where saloons have been op- 
thorized to negotiate uniform labor hours erated freely in Chicago and some othe 
and uniform administration thereof with Places, the Senate has under considera- 
several neighboring States tion a bill passed by the House. Gover- 


Governor Ely recommended the estab- nor Horner and Mayor Kelly, of Chicago 
lishment of a central police organization are in opposition on the form of legisla- 
with power to prescribe minimum stand- tion to be enacted. The Governor wants 
ards of equipment, qualifications and ef- @ State commisison with broad powers 
ficiency throughout the Commonwealth While Mayor Kelly seeks home rule. The 
and to supervise such departments. He latter has suggested a referendum in the 
also recommended restrictions in use of city on the question of whether liquor 


the death penalty should be sold in packages in stores, res 
Disclaiming “any particular affection” taurants or barrooms 
for a sales tax, Governor Ely neverthe- Liquor selling in roadhouses will be 


less recommended its adoption as a means barred in Minnesota under an agreement 
of providing necessary State revenue. He reached by a conference committee which 
expressed the belief that “human ingenuity is drafting a compromise bill. The amend- 
has practically reached its limit in de- ment approved would prohibit any sale of 
vising new forms of taxation.” liquor, either in a package or by the drink, 
in any place outside the corporate limits 
' ‘ . of a city, village, or borough. 

Governor Green's Message The Iowa and Washington legislatures 
In contrast with Governor Ely’s pro- are at work on legislation, and the Mis- 
posal to have the State supervise local souri lawmakers have not been able to 
police departments, Governor Green, of reach an agreement. A deadlock is threat- 
Rhode Island, recommended to the legis- ened in Wisconsin, where the legislature 
lature that State-controlled police com-, resumed its special session Jan. 3. Ver- 
missions be abolished in Providence, Cen- mont is waiting for Governor Wilson to 
tral Falls and Woonsocket, returning the call a special session to relieve the State 

police powers to the local authorities. of its “bone dry” condition 
Governor Green recommended that the The Vermont Supreme Court has on its 
legislature await the Feb. 1 report of the docket for oral argument during the term 
Alcoholic Beverage Commission before which began Jan. 2 the petition of Canon 
amending the State liquor law William S. Chase, of New York, question- 
Also in contrast to the action of Gov- ing the validity of the State convention 
ernor Ely, the Connecticut executive held last September, at which delegates 
asked the legislature to avoid a gener voted to repeal the Eighteenth Amend- 
Sales tax He suggested that if addi-' ment It is alleged that the proceedings 

tional taxes are necessary another 1 per were unconstitutional 


LIQUOR REVENUE PROBLEMS: 
HOW HOUSE FELT ABOUT IT 





Low Tax Urged to Stamp Out Illicit Traffie: High Levy 
Sought to Provide Government With Revenue 


(Continued from Page 9.\ 


year? By that time you will, by virtue This case is sold for $18. and there is $6 
of the advantage you give to the legal, margin, or $2 a gallon profit. or 50 cents 
trader with the low tax, have destroyed a quart profit 
the illegal industry Mr. O'CONNOR. Before prohibition, of 
Mr. HILL, The committee gave con- course, a distiller did not make any $2-a- 
sideration to that question, and decided gallon profit. If he made 5 or 10 cents 
it would not be a very wholesome thing, he thought he was very fortunate, and 
from the standpoint of law enforcement, the gentleman never heard of a distiller 
to advertise to the bootlegger that we are who was not a millionaire 
simply postponing the time when he can Mr. HILL. That its true There was 
come in with high-priced liquor and com-' eyjidence before our committee that it 
pete with the legitimate trade. In other preprohibition times many of the distillers 
words, if we have a low tax this year, the were operating on a margin of .5 or 10 
bootlegger may hold off. provided he is cents a gallon, and most of them wer 
notified in advance that next year the tax making mone\ 
will be high Now, that brings me to this question 
Mr. CELLER, Would not the organized There is not an absolute relationship be- 
traffic get stronger in the interval? They tween the amount of tax and the price 
will be supplying the demand and getting which the consumers pay for liquor which 
the trade and thus oust the legal trader. they consume 





Mr. HILL, There is some force to the In other words, the cost of liquor is not 

gentleman's argument determined in a major way by the tax 
“ s : imposed 

State Taxation | Mr. KNUTSON (Rep.) of Minnesota 

It was one of the aims of the committee 





Mr. TAYLOR ‘Rep.’ of Tennessee.! to keep the tax down to a point where it 
Prior to the adoption of the Eighteenth | would be possible to sell whisky at re- 
amendment did any of the States levy a | tail at $1.50 a quart or less 
tax upon liquor? Mr. HILL. That is right. It was the 

Mr. HILL. None that I recall. It is testimony of the representative of a dis- 
Possible that Indiana did have such a tax, tillery in Kentucky that whisky could be 

Mr. TAYLOR of Tennessee. There was produced in an up-to-date, modern dis- 
nothing to prevent them from doing that, tillery, using modern methods, at 26 cents 

Mr. HILL. Nothing at all. They simply a gallon with a good profit. Other wit- 
confined themselves to levying a license nesses testified that the manufacture of 


tax and occupational tax. whisky could be had at a cost of 30 cents 
Mr. TAYLOR of Tennessee. A privilege or 40 cents a gallon. The outside figure 
tax. was $1.20. So, I say, Mr. Chairman, that 


Mr. HILL. That is correct. Now, 1 want with a $2 per gallon tax these distillers 
to take Dr. Doran's testimony before the | these producers, can put out a good qual- 
committee; and I have modified his fig- ity of liquor at a reasonable price, at a 
ures a little, because he was basing his price not exceeding $1.25 or $1.50 a quart 
calculations upon a proposal to tax liquor 
at $2.60. That was the proposal of the Small Effect of Tax 
interdepartmental committee; but I am é 
taking the figure of $2 a gallon instead of Mr. O'CONNOR. Docs not the gentle- 
$2.60, and using his highest cost figures. man believe, in line with what he has just 
Dr. Doran stated that a tax of $2 would Said, that if there were no tax at all on 
be $6 a case. There are 3 gallons to the liquor today—and it is only $1.10—the price 
case, as I understand. it. He said it would would be just as high as it is today? 
cost five or six dollars to produce a case. Mr. HILL. That is true “There must 
of whisky. I took $6 and used that! be some other. control methods 
figure as the highest figure. That would Mr. SISSON (Dem.). of New York Is 
be $6 a case for producing the whisky. it not the opinion of the gentleman and 
We then have the cost of producing the the gentleman's committee that the dis- 
whisky and the tax totaling $12 a case. tiller at the present time is getting an ex-| 
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THE TIDE OF WORLD AFFAIRS 


British Comment on President's iene Rieiinations of Germany and Dis 
armament--- Reich Debt Policy---Facism in Balkans---Latin American Unrest 


Information Derived From Official Sources—As of Noon, Jan 


DRESIDENT'S Message Read allowing partial rearmament by he epidemic of revolutions during 
| Widely Abroad.—President Germany 1930 and 1931. Earlier revolts were 
Roosevelt’s message to Coh- Sir John Simon and Premie: due fundamentally to economic 
gress, on Jan. 3, was read with Mussolini reached a complete ac- causes and were directed against 
ntense interest »%eyond the bor- cord, said the official statement crushing governmental debts and 
ders of the United States. Since “in recognizing that it is abso- heavy taxation. The current dis- 
the London Economic Conference lutely indispensable that dis- turbances are in each case politi 
European countries have followed armament discussions come to a cal and are the protest by political 
the New Deal with increasing at- conclusion quickly. All ideals and factions against their exclusion 
tention, especiall, as it relates to proposals that do not embody el from participation in government. 
world monetary issues and trade ments that are practical should bi ~** 
relations. Though the Adminis- abandoned.” Chaco Truce Transferred.—The 
tration’s monetary policy Was nol *~*rt Chaco peace negotiations, now in 
clarified, the message was gen- . 1e hands of a League of Nations 


Germany Holds to Debt Policy.— 
erally - - . commission, were transferred from 
: Representations against the arbi 

ing the determination of the Ri, Anciagat A " » Montevideo to Buonos Aires, on 

P t to pr forward with ‘t@!¥ reduction of Germany's in Jan. 1. In the Argentina capital 
resiaden to ess lorwe = > Ji 1 the Argel la ca é 
resiaent 0 | ‘ terest payments on her foreigi p . ~ ' oa iol + I “ 
; 7 the zeague commissioners are 

debt, made by the United Stat , : . . ‘ 


lly accepted in Europe as show- 


his whole recovery program 








Unofficial opinion in Great Brit- and Great Britain. are unlikely to triving to reach ah egreement 
ain, which has ben critical of the pring any change in the an Ke Donvia ane Paraguay Savers 
financial aspects of the American pounced policy of Berlin nidnight of Jan. 6, when the ex 
program, was impressed by the The American note. delivers ended armi tice terminates. The 
boldness and resourcefulness of this week, protested against ng of a basis for arbitration 
the President's leadership In eut in interest payments withou has always proved a stum 
ome quarters the intention to previous negotiations or agree bling block to peace agencies in 
overhaul the social and economic ment with the creditors Dr the past, is the major objective of 

stem was hailed with approval. Hjalmar Schacht, President of ‘® League Body 

Other more conservative sec- the Reichsbank, is preparing the en 
tions of opinion looked askance German reply. Dr. Schacht holc Cuba's President Offers to Re- 
at the cost of the American pro- that the Reichsbank must act on  sign.—-President Ramon Grau San 
eram as shown in the huge bud- its own authority, and that the Martin, who has held power in 
get deficit. How, it was asked, can representatives of foreign cre Cuba since the army revolt in 
the United States expect other itors have no official standing Septembe! will resign not 
countries to cooperate by seeking ee ee later than May 20. President Grau 
currency agreements as long as has announced that he will turn 
the future of American monetary Fascism in the Balkans.—-Th: over the reins of governments 
policy is still shrouded in uncer- 4ssassination of Premier Duca of after the election of a Constituent 
tainty’ Rumania on Dec. 29 is further Assembly in April. The Assembly 

evidence of the growing strengih will draw up a new constitution 
et of Fascist movements in Central for Cuba and establish a_pro- 

Europe's Pressing Issues in 1934. Europe and the Balkans. The Ru visional government to act until 

Europe entered the new year ™anian Premier was shot by an _ general elections can be held 

alleged member of the “Iron -~ Oo & 


faced with a host of inherited 
problems which carry with them 
the fateful issue of peace or war 
First among the decisions which 
must be reached in 1934 is the re- 
armament of Germany and the 
future of disarmament negotia- 
tions 


Guard,” an anti-Semitic society 
with strong Nazi leanings. The 
Duca Cabinet had been under fire 
for not taking more active meas- 
ures against the movement, which 
had gained strength in recent 
months. Following a series of 
riots in November, the Cabinet de- 
One step calculated to affect the cided to deal severely with Fascist 
final decision on the arms Issue 4144 other anti-Semitic tendencies 
was taken during the week when yr the movement was allowed to - : ; 
the French Ambassador in Berlin gain momentum it was feared that W hat is mo distul bing to Nan 
handed to Chancellor Hitle! relations with Soviet Russia would king is the spread of Communism 
France’s answer to Germany’s ; fs among the rebel armies. Chang 
— . be impaired. . . oC elise! , 

proposals. The answer firmly re- The Liberal Party. of which Kai-shek, _ Generalissimo of the 
; Central Government, has been 


se 2 arte > sich’s de- 
ol 't gin Bhe teen h Premier Duca was the head, re waging a bitter war against Com 
‘ j “earme ] . ( ; ag Bi 4 « age Ss ,Oom- 
mang {oF rearmanien B mains in power despite the politi- dl ba teve 
munism in the interior of China 


t . vere closely guarded, it 

its terms were closely guarc cal turmoil which followed the 

is understood to have left the door , and the extension of Communist 
assassination 


Communism in China,—China 
Central Government at Nanking 
has made little headway in sup- 
pressing the revolt in Fukien 
Province during the past fort- 
night. Rebel forces, including the 
famous Nineteenth Route Army, 
have extended their influence over 
a large area and defeated Nan 
king troops al many points 


open for further negotiations activity to Fukien is an added 
Another effort to find a solution x * t threat to his power 
for the Franco-German impasse Latin American Revolts.—The British and American consula) 


was launched in Rome on Jan, 3 political tranquility ol Latin authorities have advised their na 
There Sir John Simon, British America was disturbed during the  tionals in the war zone to proceed 
Foreign Secretary, conferred at past fortnight by revolts directed to Amoy, a treaty port on the 
length with Premier Mussolini. I against the governments of three coast, for refuge during the fight- 





liquors unless you have a t 


of Alphabetical 


Activities During the Week of the Various Emergency 
Agencies of the Ree sovery Program 


rent to keep acres out 


A. 4 Arad ultural atpetenent Admin- 
of cultivation on a yearly basis 


HOL . ‘Home Owners’ icon _Corpora- 


paid them for their hogs 





$103,000,000 to home owners in need of aid 
NL Poe we Labor Board. 


subsidiary of the United States Stee] Cor- 
= —_ ivilian Conservation Corps. Be- 
ween 30,000 and 40,000 men being 


ring camps to full quota of 300,- 
q ees a hosiery company 


Board after a hearing. The company had 
F DIC —The Federal De refused to arbitrate 


Corporation on Jan 
oe ae NR. “S Recovery 


Senator Borah “opened the 
fight to make anti-trust laws apply to in- 


This would take from industry the incen- 
tive it had for accepting the law. General 
F FC A tration Farm Credit up self-governing consti- 
of codes with final 
investigation and prosecution in the hands 
of the Federal Trade Commission was an- 


from three cleaners and dyers, 
be punished under any regular permanent 


» bonds in exchange 


equivalent of Government 


F E R. A innate E 


projects being received 
Auarepriation of PWA funds to 


members of Con- 


—Reconstruc tion Finance Corpora- 
. which has helped almost 5,- 
000 banks rebuild their capital structures 
to qualify for the FDIC, passed the last of 
the applications for new capital on Jan 
3 concluding the first stage of the bank 


F SRC — ‘ederal Surplus menage Cor pure 


program of farm land buying 
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: to spend $31,179 evers 
Banking: Mones - 


indus str ries proposed: President con! 
budget can be balanced in 1935.. 





Industries pe Markets 


power to test all comodities introduced 





standard for industry 


one-sixth of all wage earn- 


Labor Statistics Comr 








Motor \ ‘ehicles 





National Defense 





Duce, according to an official com- South American countries—Ar- ing. More than 200 American 
munique, urged a realistic accord gentina, Chile and Uruguay. Dras missionaries in the Northern part 
capable of practical fulfillment tic measures were adopted in all of the Province have taken refuge 
Such an accord would recognize three countries to suppress the in Foochow, but many more re- 
the need for revision of the arms _ revolutionary activities main in inland stations despite 
clauses in the Versailles Treaty The present unrest differs from consular warnings to evacuate 
Cra oe95 
orbitant profit, four or five times as much; necessary revenue from liquor. We went falsely labeled champagne at very high 
he is entitled to? to the country with that persuasive ar- prices 
Mr. HILL. Somebody is getting it. Ido gument, and I am firmly convinced tha I am sorry that it is not possible, unde: 
know who it is if we had not had the opportunity « he rules of the House, to offer an amend- 
Mr. O'CONNOR. At $2 a gallon I un- using this argument, that repeal mean! ment to this bill that would provide for 
derstand the gentleman expects to raise needed revenue for our Government, we complete embarge on French wines and 
350.000,000 from spiritous liquors would not have had repeal for at leas brandie It ought to be done It ought 
HILI That will include customs| 10 years. Now that we have got repe. to be done in the interest of good busi- 
duties also accomplished I m not going to run ou hess It ought to be done as a protectiy 
O'CONNOR. How many gallons on the promises we made to our citizens. measure for the vineyards of America 
Coes the gentleman estimate? There was without question an under- 
Mr. HILL. We estimate 150,000,000 gal- standing in this House and in that oti | Liquor Regulation e 
lons at $2, which will be $300,000,000, and body that in the event of repeal the tax 
(hen we estimate we will probably get $75,- on Whisks we uld be ae ul $6 per gallon Mr. BOILEAU (Rep.), of Wisconsin. Mr 
000,000 more from customs, making a total Every committee and subcommittee os a Chairman and members, I believe our first 
$375,000,000 wet” groups that had anything to d° concidoration should be the proper regula- 


‘CONN i will wit le repeal resolutic ad thé é , . 
O'CONNOR. In my opinion, you wil ith the repeal resolution had that idea tion of the liquor traffic and the second 
get $375,000.00 from. spiritous definitely in mind. Now, are we so-called 

ax of at least $5 “wets” going to back out on the represen- 
tations we made to the American people? 








Effect on Demand isti . eas iax on liouor as high as is now contem- 


Distillers’ Position Dlated. We conicmplate a tax of $2 a gal- 





Mr. HILL, I agree with the principle un- 


Mr. CELLER. Did the committee con- 
* the matter of having freer importa- 


better whisk 
have only 1,000,000 gallons of old 





voung and therefore very immature and 
bad for the 


ources that now have it, namely, Canada 
land, and elsewhere? 


knowledge that the importers are moving 
heaven and earth to get import quota 


Whisky that will be permitted, and we 


the imports possible at the rate of $5 
gallo... plus the internal tax of $1.10 
yr $2. whichever may be the final actior 
the Congress, and thereby replenish 
Treasury to that extent 

After that time the tariff tax may have 
to be reduced 





ierlying > teme >» gentleman 
ft ia a ry Scene o> uncerstood that these “legitimate” dis- tion tax on distilled liquors Assuming 
jween price and tax. but I think he is tillers have only one concern, and that i that the States impose a tax of from 
too strong on the matter of tax their own pocketbooks cents to $1 per gallon, the tax to the ulti- 
ny All this Capitol Building, all over ™maie consumer will be $2.50 to $3 a gh 





House, all over the Treasury On the liquoi 
s can anybody In so iar as beer is concerned, I 


the le 
Department, I can see 
who has eyes with which to see, there (© say that a tax of $5 per barrel is fa: 





of whisky in order that we might 
sv drunk in this country? 





sold through the newspapers with their ‘ast Spring that if we put a tax of $5 


huge liquor ads. a slogan sold to the Con- a'rel on beer that we would be able 
. ‘ WN Biares gress—ves; sold to the high executive 
ealth of the Nation. Should in the Capitol. This is it “High taxes YOU cen go to some pleces today and 
mean the continuance of the bootlegger.” @ lass of beer for a nickel, but it is one 
Well, this bromide has been propagaied Of those smail glasszs, and if you want « 
by the distillers and their lobbyists to such 'easonably large glass of beer you have 
an extent that it presents the greats 
cbstacle some of us have in trying to ge 
lair revenue for our Government out vl! 
whisky. 

Let me tell you what the sfogan should 
rat De It is not, “High taxes mean the con- 
tuunuation of the bootlegger.” It is, 
prices mean the continuation of the boo;- 
legger.” The bootlegger will not continue 
in the business if the profits are oniy 
normal. He will only siay in the busi- 
ness so long as the present extortionate 
prices are maintained. 

Mr. BRITTEN. Mr. Chairman, there is 


I understand. Everything else 1s 


not be some method by which w 
get better whisky and get it from 


HILL. It is a matter of generel 
looked into the question far enough 
determine whether the excessive price 
are going to bring in all the outside 
ailer? 


that for the first year we will 


their beer. 
Mr. DOUGHTON. When we levied 





5 going to be and there is today a lot of “ . 
Need of Revenue bootlegging in wines. Not all of the boot- Nt being done, and I have wondered 
legging is confired to hard liquor. Cali- 





_Mr. O'CONNOR. I have. for a long time, {ornia and Ohio and New York cham- 


tax on liquor. I have no interest directiy 
indirectly in any distillery or any the vintage 
wholesaler or any retailer of rum or in 


represent, first. I know how we secured 
the repeal of the Eighteenth Amendmen: 
Some of us here in this House “turned 
somersaults” for the last 11 years endeay 
Constitution. We withstood the ridicule 
and the sometimes unfair attacks and im- 
putations from the “drys.” but we kept 
plugging, when along came ihe depres- 


need of revenue 


the idea to the American people t 


saler or the retai'e 


ou 





National Recovery 





consideration should be that of raising 
revenue I do not believe that we cat 
compete with the booticgger if we raise the 








lon. It is an assured thing that the vari- 
Now, what has happened? It must be ous Scates will also place a high consump- 


i $31,179 every minute, Uncie 


Mw 


has been emblazoned a slogan, a slogan too high. We were told by the brewers 


petition \ effective Jan 8 





gel a good 5-cent glass of beer. It is true 





0 pay a dime for it at almost any place 
Mr. DOUGHTON. Has the gentlemai 


beer is the fault of the brewer or the re- 


“Hich Mr. BOILEAU. I believe it is largely 
due to the high tax that the Government 
has placed upon it and also due to the fact 
that the brewers are getting too much for 














tax of $5 a barrel on beer we were told by 
ihe brewers that they could produce and 
sell good beer for 5 cents a glass. This is 


> going to have a reac- 





i remain in th re vict ture? 
been fighting for many 





whether the trouble is with the whole- 
years for the repeal 





pagnes are being sold with fake French 


a conviction of what should be the . 
labels on them whe trick comes in listin Chance for Bootleggers 





bootlegger 

concern is with the consumer sec- rear, that wine is verv valuabl I ” N 
. . vear, é he is very valuable ‘on \ york ‘Col . le 
and with the Government which 1 ‘ New York (Mr. O'Connor}. but today 
ket If you get a bottle of New York a gallon on wh sky. In mf opinion 
or California wine with a French jdoe, seeks to create a condition by an act 


to get that amendment out of the 


under ordinary circumstances for $2.5 m4 ; 7 5 
and te wernment wen in dice circumsta or $2.50 tax such as Mr. O'Connor suggests 





rohibition then we are going 

French wines ordinarily are very cheay Mr. COCHRAN ‘Dem.), of Missouri. Mr 
but just as soon as you put the vintage Chairman, I regret very much to find my- 
date on the bottle, the vintage of a good self in opposition to the gentleman from 
other such amendment being placed 





mands high prices; 1912 to 1919 French are in complete disagreement. The gen- 


champagnes are almost out of the mar- (leman wants to place a tax of $3 to $7 Tenmeoste Valley Project 


on it marked 1912" or “1919,” you wil! Congress that will be equivalent to the 
pay from $7 to $15 a bottle for it. If you condition which existed under the Eight- 
buy it in a speak-easy, you will pay $20 eenth Amendment. Under the Eighteenth 
for it, and you will get the same California Amendment the rich could get all the good 
or New York wines that you might bu" liquor and wines they desired. To place a 





profiteering in liquor, 
not gouged, that ihe price is brought 
We did not repeal the Eighteenth Amend- 
ment so a few could get rich 

I would like +o see the tax remain 








T rade Practices. 





the neede ‘d revenue, 
with the committe: 


or $2 whisky would create that same condition. 
‘ There is so litule difference between good The rich will be able to get the good 

Then we who took some part in the American champagne and wine and whisky and the poor will be forced to go 
movement ior repeal, proceeded to sell French champagne and wine that it takes to the bootlegger 
that the a connoisseur to tell the difference. Tne The price of liquor must be placed 
y to balance the Budget was to repeal bootlegger gets 4 vast difference in price within the reach of all in this country. 
the Eighteenth Amendment and get the Bootleggers and speak-easies are selling, and if it is not placed within the reach 





if you listen to some of those who | are ad 





will all be sorry for. 


~ * intains ‘a Haiti described . 
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rcaan oe 


ES 


ONE-SIXTH 


22 Million Depend. 


On Government 
Projects 


A PPROXIMAT ELY six and a qua! 
million persons t 


*~hecks from the 





drawing pay < Feder 
Government 

A review of the regular, emergenc) 
and relief establishments of the Gov 


ernment shows that almost one out 
of every six wage-earners in the coun- 
try is being paid by the Federal tax- 


payers 





In addition, the survey shows, there 
are another two and three-quarter 
million persons who are beneficiari¢ 
of the Government, ‘receiving check 


directly from the Federal Treasury 
And a final 13,000,000, the estimat« 





number on relief rolls, are receiving 
indirectly financial aid from the Fed 
eral Government in part at least, ac- 
cording to the Departmental figure 
Total 22 Million 

Six and a quarter million employe 
2,761,700 beneficiaries and 13,000,000 
partial, indirect beneficiaries. Such i 
the load being carried by the Federal 
Treasury, a total of more than 22,000 
000 people 

Over and above th total are all 
the farmers, home builders and own 
ers, banks, railroads, insurance com 
panies, exporters and other businesses 
and individuals who have obtained 


from the Recon 


Corporation, the 


Government loans 
struction Finance 


Farm Credit Administration, the 
Home Owners’ Loan Corporation or 
some similar institution 

By far the largest block of em- 


ployes or beneficiaries are those on re- 
lief rolls. In each of the 48 States the 


Federal Government is paying at least 
a part of the relief cost In some otf 
them, the Federal Relief Administra 


tion explains, a lack of State and loca 
funds has forced the Federal Govern- 
ment to supply all money 
Millions Pain Industry 
The millions being disbursed 
the Treasury in this type of 
do not go directly by check to those 
receiving it. It is paid out through 
State relief organizations. Most of 
is matched to some degree by State 


from 


relief 


money. These persons are, therefore 
the most far-removed of those draw 
ing funds from the Treasury 

The second larg¢ block of those 
pecple who are drawing money direct 
ly from the Treasury in the form of 
pay checks for various types of made 


work relief such as civil works, public 
works, or the Citizens’ Conservation 
Corps. Of these there are almost five 
and a half million—5,436,000—and 
their number is due to increase as the 
billions. alloted for public works find 
its way into pay envelopes. As yet 
PWA cash payments have been com 
paratively small. 

This great block of almost five and 
a half million persons make up the 
reemployed army through which the 
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OF ALL WAGE EARNERS ON FEDERAL PAYROLL 
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GROWTH IN NUMBER OF PERSONS ON THE FEDERAL PAYROLL; 
MORE THAN 6,000,000 WORKERS RECEIVING GOVERNMENT CHECKS 











PERCENTAGE OF COUNTRY’S WORKERS 
ON FEDERAL PAYROLL 
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768,270 PERSONS ON 
GOVERNMENT PAYROLL 
































176,475 
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6,249,888 














Twenty-two million persons in the United States are now receiving money directly or indirectly from the Federal Government. In addition to the 6,249,- 
888 individuals on Uncle Sam’s pay rolls at the end of 1933, the largest number in our history, there were 2,750,000 receiving checks for reducing crop 
acreage or for veterans’ benefits and 13,00 0,000 obtaining 


Government is endeavoring to restore Treasury. Another 297,000 members of 
mass purchasing power and recovery. the Citizen’s Conservation Corps 
Its enrollment on the Treasury’s books being paid directly by 
has swollen the Government's pay roll checks 
to a new peace-time record Third largest group, ranking 
The Treasurer of the United States the indirect relief beneficiaries 


had to hire a new force of 1,000 per- the work-relief employes in 
0 and rent a whole floor in pri- are the direct cash beneficiaries 
vate building in Washington to pay ceiving Government checks 


out the Civil Works checks alone 
Bureau of Printing and Engraving ran fits 
blank 


extra shifts to 
checks 


print out the 


necessary 


The 


Together these two 


volve 2,761,700 persons 


after 
and 
numbers 


cultural adjustment or veterans’ bene 
groups 
Approximately 
1.700.000 farmers are to receive checks 


lative establishment They, compris 


are ing the continuing skeleton of central 
Treasury 


government, number less than 813,900 





compared with 5.436.000 work-relief 
employes and 2,761,000 cash bene 
ficiaries 

They are not necessarily the lightest 
burden on the Treasury. They ars 


paid more than the members of the 
work-relief corps, and they draw pub 


in-| lic money more consistently than most 


of the beneficiaries 


The 813,888 of them on the pay roll 


For Civil Works alone 4,139,000 per- for acreage reduction or Similar plans; are divided into 588,035 in the execu 
sons are drawing pay checks, accord- 1,061,700 veterans were drawing checks tive division, 214,117 in the military 
ine to the Relief Administration. An- for pension or insurance benefits dur- forces, 3,301 on judicial staffs and 
other million are at work on public ing December of last year. 8,435 in the legislative establishment 
works projects, drawing their money Smallest group of all is the em- There are all sorts of subdivisions 
through contractors who funds come ployes in the Government's regular 


entirely or in part from 


the Federal 


executive, military, judicial and legis- 


Reduction of Costs 





Right 


comes the Pennsylvania Railroad—to collect 


to your door 


or deliver your freight 





“A RAILROAD CAN'T 
GO FARTHER 
THAN ITS TRACKS” 


ee AT used to be true of 
railroads. It is no 


all 
lenger true of the Penn- 
svlvania. 
And for many shippers, 
i 4 


the intercity truck to 
be more convenient than the 
train. But shipping over the 
Pennsylvania Is now just as 
convenient and flexible as 
shipping by truck. 

With the added economy 
and dependability of the 
railroad 

For sh ppers, this means 
better freight service. For 
the tax-paying public, it 
means less congestion and 


wear on the highways. 














HEN vou send a letter by 
mail, you just give it to your 


postman. Another postman deliv- 
ers it where you want it to go. 


Shipping less-than-carload 


freight over the Pennsylvania Rail- 


road is now just as easy as that! 


All you do is telephone your 


Pennsylvania freight agent. A truck 
calls at your house or factory door, 
and takes your shipment to the 


train. At the end of the rail haul, 


ALL YOU DO 


? 


abe ss 





another truck delivers it right to 
your consignee’s door. 


And the Pennsylvania Railroad 
takes full responsibility throughout! 

One phone call—One agency— 
One charge for the whole door-to- 
door job. No more worry about col- 
lections and deliveries. The Penn- 
sylvania Railroad does it all! 

Your Pennsylvania freight agent 
will give you full details of this new 
service. Call him today. 


iS TELEPHONE — 
PENNSYLVANIA RAILROAD DOES THE REST 


| And Wider Service 
In Postal System 


| ‘THE POST OFFICE DEPARTMENT 
| hires more people than any other 
| employer in the country, if not in the 
world 

Prosperity days found the 
totaling 255,000. Now it is 
235,000. But this decline in the pay 
} roll has helped in the $80,000,000 sav 
ing in operating costs which the De 


force 


|} partment effected in the fiscal year 
| 1933 
Postal balance sheets for the fiscal) 
| year showed a 112-million-dollar bal 
| ance on the deficit side, but this was| 
} only a little more than half of the} 
| deficit the year before And Post-| 
| master General James A. Farley in hi 
annual report says that non-postal 
|} items such as subsidies caused more 
| than half of the 1933 deficit 
| Ideas For Future 
| The Department has big ideas for} 


the future and ha 
ber of plans to improve its | 
| Already pending in Congress are De | 
; partment bills to provide for picking | 
|} up of parcel mail from places of mail | 
|ers; construction of new post offices; | 
and increase of the postal savings limit | 
| from $2,500 to $5,000 

Mr. Farley submits a number of new 
recommendations which would au 
thorize continuance of temporary or 
}emergency star-route service for four | 
| years; contracting for air mail serv- 
|}ice in Alaska; and providing the same 
penalties for assaults upon custodians | 
} of Government money or property as| 
are now provided for assaults upon the 
of mail matter 
i Rural delivery routes are shrinking 
lin number, due mainly to consolida 
tions of service as vacancies occur in 
| the rural carrier force, investigations 
| having shown that service to patrons 
| would not be impaired 
| Cost of flying mail over air routes 
| Was pinched down to 54 cents per 
mile from the 1932 figure of 62 cent 
Although eight pilots perished during! 
the year, an improvement in the] 
safety factor in planes was noted.| 
| This means one pilot fatality to every 
| 4.488.726 miles flown 

100 Per cent Record | 

Air mail to Latin America went} 
through on nearly 100 per cent sched | 
ule. The New York-Montreal line had 
| a performance record of 99.62 per cent 

Postal savings went up $409,000.000 
| for the fiscal year, amounting on June 
30 to $1,203,842.759.30. This growth 
| despite the moratorium was no great- 
er than that for the previous year 


developed a num 


ervice 


| 
| 
| 
| 


|} custodians 





| Mailing of publications, second- 
| Class totaled just under a billion 


pounds, a decrease of 22 per cent a 
compared with the 1932 fiscal year 
Mailers are getting their addresse 
out in better shape, undelivered letters} 
falling away 38 per cent. About $63,-| 
000 was found in letters, of which 





' $44,000 was restored to owners. 


| 


down to} 


indirect financial relief aid. 


within these categories 
executive 
per cent are under civil service, slight- 
ly more than 98.4 per cent work out 


Of the 588,035 
instance, 8 


Capital and the Government Printing 
Office 

It is around the 588,035 regular em 
that 


employes, for 


ployes of the executive branch 


side the City of Washington, D. C., most of the Government's employ- 
and by far the largest groups are ment problems seethe. They are the 
working, not for the NRA, AAA or ones subjected to the 15 per cent pay 


other alphabetical groups, but for the cut 
routine departments. 

More than a half of them work for 
the Post Office Department 
large 
Administration 

Within the military forces are 
617 
8.435 
branch are divided among the offices 
of the Senators and Representatives, by the 
the 


which President Roosevelt is now 
recommending be 


from 


modified to 10 per 


cent, their ranks went the em 


Another 
Veterans’ Ployes dropped under ecenomy legis 
lation, around them surges the peren- 


nial question of civil service reform 
That this question, dating back to 
the post-Civil War period, will be up 
before Congress again was forecast 
annual report of the Civil 
the Service Commission which was made 


group works for the 
134, 
soldiers and 179,700 sailors. The 
employes of the legislative 


Office of the Architect of 


Farmers, Industry, 
Home Owners 
Also Aided 


The Commission listed 
changes as neces- 


public Jan. 5 
the following eight 


sary to the civil service system 
1. To limit veteran preference to 
those honorably discharged from the 


military branches after service in time 


of war, their widows, and their wives 
under certain conditions 
2. To authorize the Civil Service 


investigate and con- 
ciliate differences—arising out of re- 
movals, reductions, or suspensions— 
between employes and their superiors, 
the decisions of the Commission to be 
binding, with no appeal except to the 
President of the United States 

3. To place in the competitive class- 
ified first, sec- 
ond, and third-class offices 

Other administrative offices which 
are not policy-determining, such as 
collectors of customs and collectors of 
internal revenue, as ‘well as deputy 
collectors of internal revenue, deputy 
marshals, and most attorneys, should, 
in the opinion of the Commission, also 
be brought within the competitive 
classified service 

Retirement Age of 60 

4. To establish a uniform optional 
retirement age of 60 years after 30 
years of service 

5. To provide annuity for employes 
retired because of physical disability 
who recover before reaching the auto- 
matic retirement age and who fail 
of reinstatement through no fault of 
their own within the 90-day limit pro- 
vided by law 

6. To permit an employe or an- 
nuitant to designate a beneficiary, or 
beneficiaries, to whom the amount to 
his individual credit in the retirement 
fund would be paid in case of his 
death 

7. To place the entire administra- 
tion of the Civil Service Retirement 
Act under the Civil Service Commis- 
Sion 

8. To extend the principle of uni- 
form and coordinated administration 
of the classification of positions and 
salary standardization to those posi- 
tions in the field service, the salaries 
of which are now required by law 
(46 Stat. 1003) to be adjusted by the 
heads of the several departments and 
independent establishments “to cor- 


Commission to 


service postmasters at 


respond, so far as may be practicable, 
to the rates established by this Act 
(the Classification Act of 1923, as 


amended) for positions in the depart- 
mental services in the District of 
Columbia.” 

That Civil Service Rule I be amend- 
ed by Executive order so as to re- 
quire the head of a department or 
independent establishment to take the 
disciplinary action recommended by 
the Commission in any case in which 
it is shown that an employe has vio- 
lated the political-activity rule. 








SERVICE 


WELL-KNOWN to millions of telephone users 
is the circular emblem of the Bell System. 
Its importance is not in its plain and simple serves, There are 
design but in what it represents. Back of it 
is the far-flung organization that enables you graph. They rep 


to talk to almost any one — anywhere — at (merican people 


anv time. It is the mark of a friendly service. of life and live in 

The Bell System consists of twenty-four 
regional companies, each attuned to the needs 
of the territory it serves. There is also the ized for one spec 
Bell Telephone Laboratories, working cease- the best possible 
lessly and scientifically to improve the scope 
and value of your telephone. There is the the goal. That is 


Western Electric Company, specializing in 





operation of telephone service as a public 


trust and is owned largely by the people it 


today nearly 700,000 stock- 


holders of American Telephone and Tele- 


resent a cross-section of the 
; they come from every walk 


every state of the Union. No 


one owns as much as one per cent of its stock, 


Everything has been planned and organ- 


‘ific purpose —to give you 


» telephone service at the 
lowest possible cost. That is the ideal and 


why the work of improve- 


ment goes steadily on. 





the economical production of telephone 


equipment of the highest quality. Co-ordi- A telephone serves 


nating and assisting the work of the operat- them to you; speed 


ing companies, Bell Laboratories and West- 
Electric. is the a day. 
phone Company, or 


your order. 


ern American Telephone 


and Telegraph Company. It looks upon the 


BELL TELEPHONE 


you in many ways each day. It 


runs your errands; takes you to friends and brings 
s aid in sickness or emergency. 
It does these things and many more—for a few cents 
The Business Office of your local Bell Tele- 


any employee, will gladly take 


SYSTEM 
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TRANSPORTATION 











Federal Control S#feguarded Handling 


Of Explosive Freight 


Of State Banks , . .. 











Extends Control to 
Tl ° f Pp: . Trucks As Shipments Increase 
WINE OF FAST sscaras invoived m snipments of ex- 
Deposit Insurance Covering {)*\, "sae Game aad 
53,500 Banke ia Ferce; | 7 © pt oe we 
RFC Debentures for Sale Con who has re 
To Employ Idle Money 1908. The quantity of expl 
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t nd §$ I 
it e ) 
quailty tor mews Federal Trade Commission 
. ' 
RFC Offer to Banks Contends It Is no Obstacle 
3 » Strer I re it r ‘* . . 
fl Peo fo Financing; Year's 
pPhemoding Work Is Reviewed 
n ank Ihe RF 
$ 000,000 wo N For mor the financial i] 
! esuille n f} tea ragic moans € 
) kK e RFC ) Secu At was me 
( nk s deber t In rep I been 
by r I I on W ri tra 
money to work ks, bu fea 
President's procla ni criminal, would remain 
the Trea Depa nel S| kled by ent pe I 
banks outside e Federal ding tement or on n 
0 mtrol of inkil ( desceriy »? t ) 
was laree po P ( wecount f 
que t € y p ect ¢ 
f WOR c » ‘ t t ! pl t ! | 
system and ordered the s¢ -day holi the Feder Trade Com ( 
by executive order late on the nicht Obstacles Denied 
March 5, President Roosevelt, using a war- But here he Trade Commissio t 
time emergency law pecifically include annual report ‘(prepared some 
in his order all banks whether they wer ago but just released) promis 
Federal, State or private institutior neithe the ac nor it 1dn ) 
Emergency Law Invoked will offer at erious obstacle to t) . 
On March 10. by an Executive Ord r e finar ) na bu 
issued under the Emergency Banking A Most ne nee the 
which had been rushed through Coner¢ into effect . slat na 
the President returned to State author money for mining, liquor, or il ent 
ties the power to license and reopen banks | ust shares. On a few indu . 
Outside the reserve systen Since that les have beet inched by tim 1 
time State authorities have been management : 
tioning almost normal) The new pt All it wants to do, says the Commi 
lamation cleared up lingering legal dou ( ( . lat the public § 
The Federal insurance of bank deposits a ecurale ( tion about 
was a unique experiment in banking u { pal fl l Also 
in the last session of Coneres as vit o prevel fraud 
to rebuilding national confidence in bai A 1 era in the history of the Cor 
At present it means that the Federal D mission iys the annual repor Al 
posit Insurance Corporation covers $2,500 | “One of the most important piece ol 
on each deposit in its member banks. De-| iSlation passed by the 73d Congre 
positors are “insured” for a return of tl Amendments Proposed 
amount But the 73d Congr vill have a cha 
In.a letter to Walter J. Cummin head to change the act Amendment re in 
of the Corporation, President Roosevelt | the maku but their future is ha 
called this new insurance a cause for re The Commission has issued batcl of 
newed faith Mr. Cummings had told) TU ind regulation it r ip doubt- 
the President that 13,500 banks had been| ful points in the act and laying out pro- 
insured, only 141 rejected and $325,000,000 | cedure fol ecurity ling companies 
collected from the Treasury, Federal re- Other Commission achievements dur- 
serve banks and insured banks to form! ing the 1933 fiscal year art 
the original insurance backlog Approved trade-practice rule or 17 in- 
. . dustries 
- , ° Inv igated 1,538 case of al ed un- 
Relief to Farmers Mainly fair competition, decketing 364 for action 
Used to Reduce Debt Load’ .! oth a a 
competition 
Farmers used nine-tenths of the $123,- Served 66 orders to desist from certain 
174,109 they borrowed from Federal land | trade practice 
banks between May 1 and Dec. 23 to re- Handled 547 cases of alleged false ad- 
finance existing debts, the Farm Credit | vertising 
Administration announced Jan. 1. In addi- Promoted export trade under the Webb- 
tion they borrowed $59.287,526 from th Pomerene Vv which exemp export as- 
$200,000,000 fund provided by Congress to sociation: om al trust la 
relieve the pre ire of farm det Continued inqui! into pow and ga 
One-sixth of the b owil farmer f 
stated that creditors granted a reduction vestigated chain ore dustry, cot 
in the amount of the loan before it was tonseed prices, p i ement in 
refinanced. The reduction averaged 23 per | dustry, building materials, and corporate 
cent of the amount owed ilaries 
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A PERMANENT ‘NEW DEAL’ 
PRESIDENT TELLS OF AIMS 




















[Continued from Page 11. 

financial limits proposed by the Congre: of another nation. F hermore, all of 

But agriculture had suffered from more are seeking the restoration of commerce 
than its debt Actual experience with, ways wl v precluc b jing up 
the operation of the Agricultural Adjust-| of large favorable trade balar by al 
ment Act leads to my belief that thus far} one nation at the expense o i deb 
the experiment of seeking a balance be-/| on the part of other n ) 
tween production and consumption is suc In other parts of the world, however, 
ceeding and has made progress entirely | fear of immediate or future ression and 
in line with reasonable expectations toward | with this the spending of ist sums on 
the restoration of farm prices to parity rmament, and the continued building ut 
I continue in my conviction that industrial| of defensive trade barriers, prevent an\ 
progress and prosperity can on be at-)| great progress in peace or trade ce- 
tained by bringing the purchasing power ment I have made it clear that the 
of that portion of our population which in| United States cannot take part in po- 
one form or another is dependent upon tical arrangements in Europe but tl 
agriculture up to a level which will re-| we stand ready to cooperate at any tim 
store a proper balance between every sec-| in practicable measures on a world bas 
tion of the country and every form of] looking to immediate reduction of arn 
work mer and the lowerir of the barr 
Improved Balance inst commer 

A 3 I expe oO por you iter n re- 

Of National Life gard to debts owed Fcconnmaeit ani 

In this field, through carefully planned | people of this country the governme! 
flood control, power development and land | ard peop! of other coun Severa 
use policies, in the Tennessee Valley and | nations, acknowledging the debt, have paid 
in other great watersheds, we are seekil in small part nations have failed 
the elimination of waste, the removal 9! to pay One n—Finland—has paid 
poor lands from agriculture and the i- the installments le tl country in fuil 
couragement of small local industries, thus 2eturning to home prot the nation 
furthering this principle of a better bal- } been shocked by n notorious ex 
anced national life We recogniz the nples of injuries done our ens by per- 
great ultimate cost of the application o! sons or groups who have been living off 
this rounded policy to every part of the their neighbors by the of method 
Union. Today we are creating heavy ob- either unethical or crimin 
ligations to start the work and because . bo hal ” 
of the great unemployment needs of the Suppression of Crime 


moment. I look forward, however, to the’ Administrative Objective 














time in the not distant future, when an- In the first categorv—a field which doe 
nual appropriation wholly covered bY not involve violations of the letter of ou 
current revenue, will enable this great wolk  laws—practices have been brought to light 
to proceed with a national plan. Such which have shocked those who believed 
a national plan will, in a generation or that we were in the past generation rai 
two, return many times the money spent ing the ethical standards of business 
on it; more important, it will eliminate They call for stringent preventive or regu- 
the use of inefficient tools, conserve and latory measurt I am speaking of those 
increase natural resources, prevent waste, inaiv als who have evaded the spirit and 
and enable millions of our people to take purpose of our tax laws, of those hi 
better advantage of the opportuniti officials ions who h 
which God has given our nation grown ri e of their sto 

I cannot, unfortunately, present to you holders those reckle 
a@ picture of complete optimism regarding speculato vn or other peo- 
world affairs ple’s money whose operations have 

The delegation represent the United jured the values of the farmers’ ert 
States has worked in close coope the savings of the poor 
with the other American republics assem- In the other category. crimes of org: 
bled at Montevideo to make that con- ized bandit ld-blooded shooting 
ference an outstanding success. We have ynehing and kidnaping have threatencd 
I hope, made it clear to our neighbors our securit) 
that we seek with them future avoidance These violations of ethics and _ thess 
of territorial expansion and of interf violations of law call on the strong arm 





ezence by one nation in the intesnal affairs' of Government for their immediate sup-} -_ Counter entry (deduct). 
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BUSINESS IS ACTIVE 
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‘RAPH shows trend of domestic business 
¥ conditions during year. Most of the avail- 
able indicators show greater activity at the 
vear end t#an obtained at close of 1932. Many 
leading industries, such as steel, operating at 
substantially higher levels. 
Gece 
STEEL OUTPUT FIRM 
100 
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steel showed litt 
Shipments reache 


put percentage of 
change from week before. 
a peak rarely exceeded in a year's final 


ers accept deliveries before quarter's end. 


CARLOADINGS SHOW LOSS 


( ‘ONSIDERING the two holiday periods, out- 
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le 
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week, 
Condition due mainly to requirement that buy- 
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OADINGS of revenue freight for week ende 
4 Dec. 30 067 tons compared with 554, 
| 832 tons previous week. Only classificatio 
that showed increase was ore. 
sion ascribed to seasonal causes and totals fe 
week greater than in same week last year. 
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PRICES HIGHER 
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‘OMMODITY prices for week ended Dec. 
100 for 1926, rose 


‘ based on as average t 


This compares with low of 55.0 on March 

and a high of 72.2 on Oct, 13. 

| average, 58.5. Irving Fisher data, 
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an index figure 71.8 from 71.4 the week before. 


3, 


December (1932) 






























SOFT COAL OUTPUT DOWN 
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ITUMINOUS production in week ended Dec. 


23 showed slight loss from week before, 
daily average being 1,197,000 tons against 1.227,- 


Anthracite 
of severe 


First recession in weeks 
the advent 


000 tons. 
preduction improved by 


Winter Weather 
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LUMBER PRODUCTION UP 
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PRODUCTION of lumber showed a slight 

gain in week over previous week when out- 

put dropped to lowest mark for any week full 

week since September. Orders booked show 

recovery from the reaction that followed buy- 
ing spurt in November. 
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WHEAT RECEIPTS FALL OFF 
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PECEIPTS of wheat at primary points fell 
off during the week, 2,192,000 bushels 
against 3,366,000. Market influenced by com- 
paratively small operations and appeared to 
respond more to outside influences than to 
the domestic or world wheat situation. 
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BOND MARKET HIGHER 
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NCREASED volume of trade on bond market 


reported in Christmas week, $62,610,000 par 
value, against $60,550,900 week before. Average 


of prices registered also was higher, $73.03, 
compared with $71.13 week before, according 
to New 


York Times data. 
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BANK DEBITS SHRINK 
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WEEKLY INDICATORS OF CURRENT BUSINESS 


Charts Prepare: by Department of Commerce of Unite. States Government 


Index Numbers Weekly Average for Years 1923-1925, Inclusive, 100 
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AUTO PRODUCTION FALLS 





JAN )FEB.IMAR, APR. (MAY | JUNJ JUL. |AUGJSEPT JOCT. |NOV) DEC | 












aReCevecreusdusvaseesseueetoeneds. 
ECLINE in automobile production for week 
ended Dec. 30 greater than seasonal rate. 
estimated by Cram's reports at 13,896 
compared with 18,808 in previous week 
25,600 a year Strikes and changes 
given as causes for recession, 
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MORE BUILDNG NOTED 
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( ‘ONTRACTS for construction projects in 37 
“ States east of the Rocky Mountains the 
first fortnight of December totaled more than 
50 per cent more than total for entire month 
of December last year, according to F. W 
Dodge Corporation data. 
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COTTON RECEIPTS LESS 
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biisbisshias tied 
POR WARDENGS of cotton at primary 

less than in week before, 233,000 bales com- 
pared with 306,000. Market more active than 
usual in a Christmas week and prices fluc- 
tuated in narrow range continuing upward 
trend begun the week before. 
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STOCK MARKET SLACKER 
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ed the trading on the 
shares being trans- 
ferred, compared with 8,716,450 the week be- 


OLIDAY week slacken 


stock market, 7 


- 
> 





fore. Avernge prices, however, were higher, 
$86.02, compared with $85.13 in previous week, 
according to New York Times data. 
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LOANS GAIN 















































































































Gain by Railways 
In Their Effort to 


Beat Depression 


Results At Last Apparent in 
Campaign to Halt Drop in 
Revenues and to Meet 


New Competition 
by times 
railways 


more 


hard have been 
which have watched 
and more with each 


Hardest hi 
the Nation's 
traffic tumble 
passing month 

Piled on top has ever- 
ncreasing competition from trucks, buses, 

other of transport. 

In retaliation, rail carriers have cut ope 

rating costs, lowered rates, speeded up 
offered conveniences and added 
and eliminated much waste 

things are looking up, particularly 


of that been 


ilrplanes, and forms 

















! the freight side, most important 
revenue maker The Interstate Com- 
mr Commission points to this improve 
ment in just made 
publ 

ce early 1930, except for seasonal 

tions, rail business showed a steady 
downward trend to August, 1932. A tem- 
porary upturn lasted until the following 
December, when the toboggan was re- 
sumed. This relapse lasted until the low 
point of March, 1933 

Improvement Since March 

Then began an improvement which has 
found the rail carriers keeping well above 
1932 levels, sometimes within speaking 
distance of 1931 revenues 


Passenger business hasn't been so good, 
although the Summer of 1933 brought en- 
couragement 


Employment of labor has been going 














up in recent, months, although it is not 
close to predepression levels. 

Reviewing the 1 ay situation, the 
Commission says 

An important feature of railway re- 
covery is a well balanced adjustment of 
railway charges, railway wages, and the 
general price level. We had occasion to 
consider the relation of the prices of 
commodities and railway freight rates in 
the General Rate Level Investigation of 
1933 The evidence showed that while 
‘the rate level was high compared with 
the price level, it was impossible to re- 
quire them to be brought together by a 
general rate reduction 

Voluntary Reductions 
vertheless, by the force of com- 

petition, carriers are voluntarily making 
reductions in rates and fares. It is ob- 
viously not desirable to restrict this com- 
petition in so far as it is conducted on 
a fair basis 

Coming into the rail picture as a new 
factor, the Federal Coordinator of Trans- 
portation, Joseph B. Eastman, acting 
inder Presidential mandate, is studying 
wages rvice, tax burdens, and similar 
angles of the transportation situation. 


His recommendations, when made, will be 
transmitted by the I. C, C. to the Presi- 
dent and to Congress 


Financial Activities 
Of Retail Chain Stores 


























| 120 80 
| 
100 60 | Many retail chains devote a large share 
if of their capital to outside operations, such 
80 40 jf as investment in securities and real estate, 
jf and at the same time earn a substantial 
77 eran nein en ion brltrsmepno-broies pation ss uate iad 60 20 jf amount on such activities. This finding 
| " F | ; H was made by the Federal Trade Commis- 
| 20 Ween reeasuus reuve cove cuuurieussvel ferveriserwecnare 40 I ion in submitting to the Senate Dec. 31 
| | USINESS defaults for last week of Decem- TOLUME of trade reflected in turnover of OANS to brokers and dealers rose $48,000,- the last of its chain-store studies 
ber were 229 compared with 250 in previ- demand deposits reported by the Federal 4 000 in week ended Dec. 27 to total of In analyzing operating expenses of re- 
ous week, according to Dun & Bradstreet. Reserve Banks in week ended Dec. 27 (only $801,000,000. In same week of 1932 such loans tail chains, the Commission found the 
Same week a year ago showed 485. Failures five business day) was 23 per cent below total totaled $394,000,000. Loans on securities to non- most important items to be salaries, wages 
. . . - . ° , : o, | 5 
in vear totaled 20,307, compared with 31,822 of preceding week and 7 per cent above total broker customers in New York increased $9,- if and bonuses, rent, advertising, and depre- 
| and 28,285 in two preceding years. of same week last year (five business days). 000,000. ciation. Salaries, wages and bonuses in- 
| “ — ie ee —-?—— creased from 11.83 per cent of sales in 
. . ' , . <7 BN .rEVES . . . side 1922 to 12.55 per cent in 1930. This item 
RESERVE LOANS DIMINISH MONEY MARKET STEADY MONEY IN CIRCULATION represented more than half of total ex- 
penses 
120, seats 150 160 = Rent is the second largest item, ranging 
A from 1 to 20 per cent of sales and from 
100 Beste. 100 140 _ 4 to 40 per cent of total expenses, depend- 
| gO i 50 Z 120 ing on the kind of business 
| 60 aApreseces At DA } re) 100 periar leis tires gectatilrisstaaat cilities ciel aks I } 4 vy Ao; ® NR A 
MAN! FEBIMART APR. MAY UUN! JUL. TAUGISEPT. OCTINOV! DEC. JANIFEBIMAR! APR. 'MAY JUNJUL. 'AUGISEPT.'OCT.NOWIDEC. JAN.'FEBIMAR) APR.'MAY JUN JUL. 'AUG!SEPT.IOCT. INOV.'DEC. nyunction Against NA 
| ° ’ . 
EDERAL Reserve Board's statement of \ ONEY market conditions disturbed hardly { ND-OF-HOLIDAY demand for currency sig- Issued in Connecticut 
| member banks in 90 leading cities showed at all by the holiday demand for currency, 4 nalized by decline of $25,000,000 in money | 
loans to trade decreased $85,000,000, Loans on a condition not usual in that season. Return in circulation, Federal Reserve statement | Hearing on ‘a ag teaperd Morse) ghee hin 
securities increased $28,000,000 and total loans flow of currency now setting in probably will showed. Decline is a partial offset to the in- straining the NRA, the suit and coat code 
} and investments showed a loss of $28,000,000 accentuate ease in rates that previously pre- crease of $195,000,000 noted in four preceding . 1ority and the local United States 
| over previous week. vailed. weeks, ” | orney from enforcing code provisions 
egainst five Connecticut concerns will be 
f _ sain held before the Federal district court on 
/ HE charts of “Weekly Business Indicators” are issued by the Bureau erage for this period is expressed as 100 on the charts and the value tor Jan. 15 
| . seek ale , "h werns had »aplaine + MMe 
of Foreign and Domestic Commerce of the Department of each week is calculated as a percentage of this average Thus. when The concerns had complained that di 
an R as . ision of th ountry int 2 section: 
| Commerce. To simplify comparison between business indicators and to the item for any particular week is greater than the average for the . a b 4 one ates a na igye . 
; © c , emounted to unlay interfer | ey 
compare statistical series which are expressed in different units, the years 1923-1925, it is expressed as an index number of more than 100: ; sineoih that nites differential in minimum 
| Bureau has calculated the statistics in terms of “index numbers,” using if the value is less than the average the index number is less than 100. wages worked a hardship on them. Under 
| for convenience as a base period the weekly average of each series for Actual week for all items does not always end on same day. Latest {{ the temporary injunction, the firms are 
| the years 1923-1925 except where otherwise indicated. The weekly av- data plotted on chart for week ended Dec. 30, where availabie allowed to pay less than the minimum 
Vw a ee ame = - wage prescribed in the code and the NRA 
and code authority are restrained from 
pression; they call also on the country fo Disorder is not an American habit. Seif | trial plants, the waste of natural resources, , separation, but common Tefusing to issue Blue Eagle labels to th? 
an aroused public opinion |help and self control are the essence of | the exploitation of the consumers of nat- purpose declares a ad complaining factories 
rhe adoption of the 2lst Amendment |.the American tradition—not of necessity ural monopolies, the accumulation of ea. sel ae Bae oe The legal staff of the NRA is studying 
ou . ad oates we : t in once more in serving r nNeri- . tant 
should give material aid to the elimina-| the form of that tradition, but its spirit. stagnant surpluses, child labor, and the ate - g the Ameri he case, and is looking into jurisdiction 
tion of those new forms of crime which | The program itself comes from the Amer- ruthless exploitation of all labor, the en- ©4n people of the district court 
*¢ y . age > f enecul: with ther — 
came from illegal traffic in liquor ican people couragement of speculation with other = — 
T shall ie hs ana 41 P ‘ people’s money, these were consumed in 
shall contint gi it as my auly " - 6 : 1 , ° 
te cee ee en ees ne nee [eae Cree the fires that they themselves kindled: We FOREIGN EXCHANGE QUOTATIONS 
) use hatever means ay € eccs- \ 
: "09 > must make sure that as we reconsiruc 
y to supplement State, local and pri- Of National Rec overy hee ao sai . ” —_— 
: . our life there shall be no soil in The Federal Reserve Be nnout hat th tom Wort 
ite agencies sor the relief of suffering It t sted vros tional in| such weeds can - sis nh leral R rv ard announces t! he noon buying rates in New York City 
used | inemployment. With respect es a SAGTALOS PrOETam, Ue ‘ tor cable ASSES PRA I les were as follows: (The Board assumes 
question, I have recognized the Scope. Viewed in the large, it is designed We have ploughed the fm no responsibility as to the ac he rates quoted.) 
danget iherent in the direct giving of to save from destruction and to keep for planted the good seed; the hard be¢ r k P Pa De 9 De ( 
elief anc ve sought the means to pro- the future the genuinely important values !5 Over. If we would reap the full ] ? ; res } 
ide not mere relief, but the opportunity created by modern society. The vicious We must cultivate the soil where this goor e ; 
yr usef iunerative work Wt and wasteful parts of that society we could Seed is sprouting and the plant rea . ) ( 
in Ul cess of recovery, seek tO not save if thev have chosen ing up to matu rowth ; 4 ; . 
I rapidly as possible from direct the way to self-destruction We would A final personal word I know tha t ¢ 0 
. a, oe supported work and save useful mechanical invention, ma- each of you will appreciate that I an > ; - : 91 
rom hat to the rapid restoration of pri- chine production, industrial efficiency. speaking no mere politeness wher I as . * . +4 
vale employmen modern means of communication, broad sure you how much I value the fine rela i a peng¢ 9 4 x 
It is to the eternal credit of the Amet education We would save and encou tionship that we have shared during these A a) ¢ ¢ 3.3016 
can people that this tremendous readjust- age the slowly growing impulse among months of hard and incessant work. Out \, k Ys 2 ° 
ment of our national life is being accom- consumers to enter the industrial market of these friendly contacts we are, fortu Poland ' 178.00 
plished peacefully, without serious dis place equipped with sufficient organiza- nately, building a strong and permancn! ‘ 4 a 4.7031 
ocation, with only a minimum of injus ion to insist upon fair prices and hones: tie between the legislative and executiv aren on 
tice and with a great, willing spirit of co- sales brarches of the Government. The leite wed { ‘ 
operation throushout the country But the unnecessary expansion of indus of the Constitution wisely declared a 5S 38 ) 
y ae . 
: li i f T ¥ D ] D ‘| i b “gyre ne ~ 100.00 99.9204 ¥).0781 100.0677 99 9583 99.8072 
pole , ay » one , . a ate “4 0.078 é > h 
Condition of Treasury Day by Day as Shown in Condensed Form =>, n0.00 99 m 2380 "e.goo 88 8550 $8.9550 
- . ° ° te Ive ; 4 27 .750C 27.7500 27.7487 27 27 
Internal-revenue receipt Dec. 27 Dec. 28 Dec. 29 Jan. 2 Jan.3 Sout An 
In ‘ $548,254.55 $5.927,261.61 $824,861.78 $574.1 $1.411,783.38 4 42.4 66 l 7 433 *33.3775 
Misce s I 2,192.525.82 10,719.529.61 3.536.659.79 1 8 567.76 s 2 8 6118 os *8 6603 *8 6387 
I 1x On p 19.16 $8 031.5€ 580 , 0 ( 7 9 375 *9 4050 *9.3950 
pt 6 85.10 7 26 2 1 k * *64.0500 
€ S 1 4 1,284.719.4 75 22% *75.9166 
r i i : 5 1.034.780.4¢ 
Pu d ) 1,400 0 131 112.697.710.009 Ch n +.U15¢ 4.2437 34.375 
Balance GAY. .cvevescececcccesececseess 1 2,221.08 1.072 1.026.1 995.991.710.17 Hong Kon d 4 46 7 7.4062 38.0000 38.0937 
—— nd ; 8 ) 8 63 38.6812 38.7190 
teeeereeee . ecessevesss 1,177.491.614.92 Japar 49 0€ 0.82 31.0006 30.9685 
i es 1,079 148,073.51 0 or 5 
tal PPITTITTT TTT TTT 1 $35,275.8 Aust c 4 6 4 405.7 411.500 8750 410.8333 408 6666 
public debt......... 1 1.794.605 .0¢ Ne Ze nd ({ c 485 66 4) 406 § 412.6666 0000 411.9166 409 8333 
eeccsece 459.00 2.133.585.17 ~ I ic 7 9.37 0 2500 60.0000 59 
titure 901,51 14.009.721.74 \ > $R¢ bi D125 8.812 508.5000 505.5 
I ib da ft S 9 1.026,909.08 ) 
b u« 7.48 2951.8 ( 749.217.75 7 105.220,127.75 
3 4 1.057.256.699 85 026.149.622 86 710.17 940.245.370.77 t N whi n De 2R was 44.375 
c D 7 I Dec 29. 444625 cen Jan. 2, 44.875 cents: Jan. 3 
I 1,177,491 614.92 1,079,148.073 51 1,064,234.518.40 1.178.581.2933 1,079,103,148.70 44.75 «¢ an. 4, 43.875 cer 
: Le equivalent to 7/60 of 1 English pound represents 7/60 of quotation OB 
j Excess of credits (deduct), No statements issued Dec. 30, a holiday; on the eve of New Year, nor on Jan. 1. pound in New York 
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Is American capital safe in German tions for an 
aT apegeet This aue n has been raised as a con- Progress until recently when the failure of 
The Senate Committee on Banking and : he Reich to make restitution resulted in 
Currency, in its investigation of invest- Sequence ol what has been reported ‘© © auoicion of the Rossia International to 
ment banking practices, has perhaps the Department of State here as a de jay case to the German courts 
broken all records of Congress in respect liberate conspirac to divest American Under ‘German civil law, the insurance 
to protracted hearings hareholders of approximate $4.000.000 department of the German government 
After many months of comprehensi\ : : F . . aaah be sued and recovery can be had 
-) “ 5 1 assets of a German company which ' = 
inquiry into confidential files of the finan- . eainst the government itself as well as 
cial houses of J. P. Morgan, Otto Kahn, ‘hey have the controlling interest he ope ing companies whose officer 
and other famous American financier The Rossia International Corporation, appropriated the collateral in question 
after expanding into practices of men ith headquarters at Hartford, Conn., has Envoy Taking Part 
ooiv ~ yg Bae ~ grt ge ‘t ved to the American Embassy in Ambassador Dodd has been instructed 
Guardian Detroit ane ‘aeons atti Berlin and to the Department here about to support vigorously the Rossia's claim 
company and its subordinate units, par series of transactions con ated by ‘ - - ae oe ae re — 
ticularly the Guardian National Bank of e management board of two large Ger- ee oe ae ss 
Commerce, in a Mict ligan chain of bank 1 insurance companies The latter 5 Mat a ane - 
the Committee is 1 at work without , ‘ “ AE pe Race aa as 
end in sight Ferdinand Pecora. Com- ‘00% Possession of all asets which hat Philadelphia ees alge periin 
mittee Counsel. relentless investigator and een pledged for collateral of intercom- P —— he — — hes semen : Ber- 
examiner of witnesses, believes there are P#ny loans and assigned it unlawfully to he Rossia . Senne Sone ~ ~w 
weeks ahead before the committee can re- Gert according to a memoral! in was originally set up as a result of a 
f the tme f St demand by the German government in 
port final results cum £ he Department of Sta oe oe Be : . 
here Then it is that arrang 930 th control of the operating insur- 
Closing Criticized ments were made al insuraz ince companies be entered in Germany 
The Guardian Detroit Union Group was group to sell the This w very assurance was given then that the 
still the subject of committee hearings frustrated and the German insurance mer) American investment in the holding com- 
during the past week's sessions. Resum- then bought the shares for their pany would be given protection. Now 
ing Jan. 3, the committee heard Bert K. erati companies at a AUC however, through what is believed to be 
Patterson, former chief ational bank ex- at prices far below the c value o he connivance of the German insurance 
aminer for Michigan, who had resigned to the securities in question department 1931 the holding company 
become vice president of the group : Se has been stripped of its assets and the 
testify. like several preceding witnesses Collateral Seized operating companies are entirely in Ger- 
that the banks in the chain should not As a consequence the American stock- and are denying any obliga- 
have been closed He recalled two in- holders have lost nearly $4,000,000. The orig nvestors who fur- 
stances in which advance information had German insurance department under the $4,000,000 in capital 
been received of the coming of bank ex- ministry which preceded the Hitler regime is contended that if the German gov- 
aminers to look into the condition of the approved of the acts of the German man- ivy does not reverse the pre- 
banks. He agreed he had signed reports, agement board which had seized the col- ceding administration and give assurance 
while bank examiner, that severely crit- lateral even though it was pointed out at that American ci nvested in Ger- 
icized the bank management he time that the action meant that the many corporations will not be confiscated 
Mr. Pecora put into the record a report American s Iders would be divested there will be hesitancy in the future in 
of the examining committee of the Guard- of their ho ending American funds to Germany for 
ian National Bank of Commerce in May It is stated that the present German stment and that the commercial re- 
1931, which stated there had been “bad government has been | inclined to the view ions between Germany and the United 
loans.” of various kinds. The committee that an injustice has been done. Negotia- States as governed by existing treaties 
reported then $3,097,944 loss on 268 loans will be seriously impaired 
Bank Officers Heard on the ground that the collateral was in- i 
Robert O. Lord, who was president of sufficient. The applicants at the time New NRA Codes Adopted: 
the group, and Ernest Kantzler, chair- pointed out that Henry Ford had about S H P leld 
man of its board of directors. were ex- $20,000,000 in these banks and a membe1 wey eral “arings I el 
amined Jan, 4. Mr. Kantzler is a brother- of the RFC, Mr. Leyburn said. inter- : 
in-law of Edse! Ford. Mr. Pecora said rupted asking “Why should we bail out (Continued from Page 10.) 
Mr. Kantzler in Jan. 1933, reported to the Mr. Ford? At the same time, according ers, the wholesale code another 185,000 
group’s 8,000 stockholders the year had Mr. Leyburn, Senator Couzens threat- Labor provisio! of the retail code are 
shown a notable improvement and two ened to “scream from the houseiops” if abou. the same as those in the Code ot 
weeks later, according to the Reconstruc- the loan were made Labor Provisions, approved Nov. 15, 1933 
tion Finance Corporation minutes, de- Mr. Levburn produced copies of his re- Loss leaders are barred in the retail 
clared he could not see how the group ports on the group and revealed warnings field and retailers are prohibited from 
banks and other banks could avoid clos- had been given the group to “clean raising th e of goods sold after Jan. 6 
ing without a loan from the Corporation house He told of instances of doubtful over the of June 1 last, by more thar 
Mr. Lord testified he omitted reference and undesirable assets and said “it was is necessary due to actual increase in op 
to a deficit in an annual report to stock- not the policy of the group to take out erating, production, or replacement costs 
holders because that was his judgment losses or bad asset Amendments proposed by the Electrical 
and he had consulted an accounting firm Mr. Kantzler in his testimony said Manufacturing Industry to the code ap- 
on the subject. His report to stockholders there is nothing wrong in the practice of proved last August brought an NRA chal- 
in 1932, he said, was oral only hifting deposits from one bank to an- lenge of price-fixi plans at a hearing 
The Guardian Detroit Union group last other in the group, as it showed a bank's Jan. 4 Independent producers raised a 
February asked the RFC for a $45,000.000 strength and ability to get necessary protest and said that the principle oi 
loan but the application was disapproved funds. The hearings continue Jan, 9 competitive prices should be maintained 
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THE CHASE 
NATIONAL BANK 
of the (city of New Dork 


STATE MENT of CONDITION DECEMBER 30, 1933 | 
| 
RESOURCES 
U. S. GovERNMENT SecruRITIES 17.064. 186.0 
STaTeE AND MUNICIPAL SECURITIES MATURING FARS 41) 60.75.68 | 
OrHeR STATE AND M CIPAL SE¢ ES S0.089.077.4 
OTHER SECURITIES MATUR WITH VO YEARS . . . §] 885.072.3) 
Feperat Reserve Bank Stock ? : ; 2 8.160.000.06 
OrHerR Bonps ann Securivi€S. . 2. 2 es « , 7 .314.104.20 
Loans anv Discounts a er rae » «  795,192,026.82 
React Estate ; . 42 672.452.99 | 
REDEMPTION Fur t) > States TREASURER a 1.250,000,.00 
Customers’ Acceptance LIABILITY. . « 2 © © 2 © © 4 SOA 175.49 
OTHER AssETS . . ,. oi a oe a oe oe a ee i 22,204,353.27 
$1.715.188.307 44 
LIABILITIES 
COTE, 6 4 4 ek we ee we ee ee ee oe MER 
SURPLUS ear Sa oe ens Se we. S&S @ §0),000),000,00 
Unpivinen Prorits ee ee ee ee oe #187 ) 
RESERVE FOR Conrt NCTFS : @ 68 2°84 © aoe « 2.841 165.61 
Reserve ror Taxes, INTEREST. ET oe ae oe ae 1 994 995 99 
Divipenp Payasie Jaxvary 1.1934 . . 2. 0 « ew ew ee 9 S90.000.00 
Deposit ee ee ee ee ee 699,324.32 
th i SS ee Po oar eee © yee ee ee 25 640,124.56 
CrrcuLatinGc Nores are ae ae ee oe. 18. 120.000.00 
ACCEPTANCES. a as 99.716.312.19 
LIABILITY AS FNporserR ON tiaaitiies Fs aND Foreicn Brits 389. O44.7] | 
Sree BAMRISINS 6 Gives & 4 oe & ee ew me 18,730,134.38 
£1.715.188. Ww) 4 
This statement does not include the ctarements of anv of 
he org n a@iliated wit eX | Rank 
Nore: In conformity with aw, the io.cculme sta : ast ‘. dt i. t an al 
December 30, 1973, and does nor eefi-ct to the res no! ca auizaron be e the 
shareholders or the changes inciden’ thereto in the accounts of assets and liahili ries 
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. RFC and PWA Spend Lion’s Share of Week’s Outgo— 
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ua Va ca n . . ° — 
° ° first de ed of trust on rene wa arve "Pee - 
sion in Past Week , alg BS Expenditures Largely in Excess of Revenues 
real estate corporatic e = — = 
zat n or J } = o . on 
The Federal Trade Commission during ng $198,000, face e Mer 0 s of While President Roosevelt Government collected $41,000,000 in reve- 
l ymmittee re 1omas & 30wles oniarg pena S € j 
the week announced the registration of the oa Sie Sp i. B ss toi — x a an enla pending sch nues, resulting in a deficit of $169,000,- 
ro rd ter ey yovernment in hi annual . 1 
following securities under the Securities —“- to receive notices is Allen G. Col- }  eeeemnaned , . 000 for the week. 
; al Building, Richmond, Va. Sage, the Go nent in th 
Act of 1933. Ordinarily these issues may WwSTr R HARBOR, INC., Boston. A Massachu- was spendin $210,000,000 Of the money spent last week, $163,000,- 
enld t . lin ¢ . ham, Giles « corporation, owning and dey ping rea ™ _ , . 7 
be sold to the public 20 days after filing. un- and operating golf club pet recrene The two big outlets of emerget inds 900 went to the emergency budget and 
less subject to a Commissior op-orde! activities incidental thereto, proposes the Reconst » Finance Corporation $47,900,000 to ordinary accounts. Ordinary 
The registrations follow ng officers ares Perris W' Norris Com, ®nd the Public Works Administration costs were spread evenly between the de- 
: Mass., president: and Wal Bel- Were responsible for pouring out almost al! partments, the military establishment, in- 
RUST Wor January 4 West Medford, Mass., secretary-treas- this Government cash routine Gov- dependent offices and servicing of the 
Ss s 4 { Tex t ’ 
I ee be ae + taeageone H I iy banal nai ernment establishment altogether spent public debt. 
ware « ass , age GRE BUILDING CORPORATION RE- | ¢ >} le , siatrea tion . 
A mercantile b ADJUSTMENT COMMITTE Green. Bay, [@S8 than the Public Works Administration The emergency expenditures, as has 
a Se Somes Soe ne is.. calling for deposits of first and second lone been pointed out, were concentrated $100,- 
common stock at a tota egate of $122 m ec he ee ck Spending _$210,000,000, according to the 000,000 in the RFC and $61,000,000 in the 
“ fe alue I A ‘ A ’ . 
00. E. P. Gage. Jacks F s a readjustment plan for Gree ng Treasury Departmer Statement, the Public Works Administration 
-" Sigg io Al é are ouls Corporation which had purchased land and 
Renae s =o. P esid \ am B. Sowda awarded contracts for a theater and com- ™ 
easurer, and Edward F. Sowda etary mercial building which was under a 25-vear 
all of Houston, Tex lease to Green Bay Amusement Enterprises 
— LODE, 1 rD Gra Canada In a subsidiary of Midwesco Theaters. Inc 
1 » cor nen ! ning, mill- (a Fox Film Corporation subsidiary) Orig 
ling gold s and developing nal issuer held 10,000 shares of preferred 
pert proposes t issue stock and 3,500 shares of common stock 
F k agere Members of the mittee are: Het B. | 
25.000 ardian Nat a Cleereman Willi o.| 
A Buff das tu Schuette, Jules I B.| 
ter Among thicers e John Turnbu al Ba 
Gravenhurst ( a president- annes, De Pere Per t 
€ and manage 1 s receive notice is iY P 
Scotiand, \ pre t ar 0. Box Green Bay. Wis | 
y; and Wa B. Kendall, Graven- CONSERVATIVE PERSONAL LOAN COMPANY. 
secretary New York. A Ne k corpor n engaged 
O'SULLIVAN RUBBER CO W € Va oOaning money, cr it ods and other 
A Delaware company engage n the mar ngs in action in the rn int of $300 or 
a f rubbe hee fe OSES ess, proposes to issue 50.00 ) shares of par- 
issue $630,000 in com t tock Under ticipating preferred k at an aggregate 
writers are: Swart & ¢ Ir New price of $625,000 Principe inderwriters are 
York, and R. J ¢ Ir Hagers Conservative Credit System of New York 
vn, Md I are R. J. Funk- Inc Among officers are J. Gay Seabourne 
houser, Harrison. ! der F president; Joseph Getoff,. secretary. and Ma 
Funkhouser, Gettysburg. | € it een E. O'Kelly, treasurer, all of New York 
and treas 


irer; and R. M Hoffmar 
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BONDHOLDERS’ PROTECTI ny OMMITTEE 
FOR WORCESTER INVES! NT TRUST, 60 
State Street, Boston A ttee calling 
for deposits of certain fi gage 6 p 
cent sinking fund ge t & proposed 
plan of reorganizat istment of 
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assurance of success. | 
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vou put life insurance to 


sure way to financial inde- | 
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Boston. MassacwuserTs 


“You dance divinely, my deer.” 


“Hope you'll still think so when 
we are in Miami.” 





“When are you leaving ?” 

“I am hooked on the ‘Florida 
Special’ day after tomorrow.” 

“Goody! We're going on the 
same train. We can dance and 
play bridge in the new Recre- 


with no ation Car.” 
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Southbound 
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Northbound 
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Lv. 7.25 P.M WASHINGTON ... Ar. 1.35 P.M. 
work to solve your financial {9} Ae 5.05 2.08, PALM BEACH . .. Lv. 4.10 P.M. 
: Ar. 6.30 P.M. MIAMI .. .. « « « Lv. 3.30 P.M. 


It is the 


safe, |] 21%/2 HOURS TO PALM BEACH, 231) 


ride on a Double Track Rock Ballasted Railroad 


protected by automatic train contra and signa's 


HOURS TO MIAMI 





A cleanr 


The Standard Catlroad > Le 








ATLANTIC COa 
= GEORGE P. JAMES, G.P.A., 735 15th Street, N. W., Washington, D.C. Tel. National 7835 
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Ban #111,724,952.41 Capital oe ee $ 25,000,000.00 
26.901 288.71 Sur Fund 5().000,000.00 
ia acaba Undivided Profits 10,030,598.90  $ 85,030,598.90 
‘ Ta@‘Tor 3 42.478 351.52 Capital Note 5,000,000.00 
— 66. 6 059.54 Contingency Fund 15,849,892.45 
ted 5,717,182.86 Deposit 595,278,581.49 
i Noe fR Ou tanding and Certified ‘ : | 
ation 312,733.86 Chech 16,447,172.25  611,725,753.74 | 
ind Bank f Dividends Declared and Unpaid... 1,877,827.90 || 
and New } \ccrued Interest Payable , 69,439.50 Ht 
aie Unearned Interest rane 332,355.38 
$643,890.06 Reserve for Taxes and Expens ; 1,143,597.74 
. shige Outstanding Acceptance: — 16,172,954.43 
,AS y 6% 
nking Prem 1403.41 ) a 
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4. A. TILNEY H. |. COCHRAN S$. SLOAN COLT 
4 Chairman of the Board “ Vice-Chairman of the Board “ parrot 
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lished anywhere but in The United States News. 





“THE 


net? 


ABRAHAM LINCOLN 
President of the United States 1861-1865 
‘Whoever can change public opinion can change 
the Government practically so much Public opin- 
ion, on any subject, always has a central! idea from 
which all its minor thoughts radiate.” 


This is the twenty-fourth of a series of “broadcasts” which will appear regularly every week on this page, | 
being a sequel to the expository statements given weekly by David Lawrence over a 


ork of radio sta- 
tions for the last six years. These new “broadcasts” are not presented over the radio, nor are they pub- 


The President Promises “A Permanent Change in Our Social and Economic Arrangements” 
But the Question Ils Who Is to Administer the Vast Power: Assumed By Bureaus--- 
Will Spoils System in American Politics Be Abolished? 


Congress the 


‘J 


tor>*eo2s HE PRESIDENT has present: 
: most remarkable document of our times. It 
T; breathes the high hopes of a man inspired to an 
aceOsg ideal of government, a man who sincerely be- 
eves he has a mandate from the people to re-make the 
social and economic order of America. 
There can be no dissent from the objectives—a greater 
opportunity “for humanity to prosper and find happiness.” 
But these are days when we must weigh in the calm of 


t 


Creag 


— me, 
¢ 


reasoned judgment the true meaning of that which the 
President has outlined to us. Not in the hysteria or ta- 

icism of emotional impulses but in the perspective ot 
human history must we appraise what the resident him- 
self calls a “tremendous readjustment of our national 
lite.” 

For until now we had imagined the New Deal a sort of 
“emergency” palliative—a means to recovery. We had 
not thought of it as a permanent change either in our gov- 
ernmental system or in the relations of government to the 
people. We had not dreamed that we were on the verge 
of an abandonment of the main precepts of representative 
government and democracy and that we were about to 
vest complete power over our destinies in a man-made 
State. 

If we are to make the change, we must be prepared to 
face frankly and honestly the implications of the Presi- 
dent’s message. We must be ready to amend the Consti- 
tution or to bring about an interpretation of its general 
clauses so as to permit a centralized government whose 
dictation shall be accepted by the 48 states which have 
until now been considered sovereign entities. 


v 


There can be no denying the 
fact that desperate situations re- 
quire desperate remedies, The 


SURRENDER 
LIBERTIES? American people will submit to a 
: ereat many inconveniences and 


restrictions in the common interest. But will they per- 
manently surrender the liberties they once possessed ? 

In Russia, communism was a welcome change to those 
who had lived under the iron hand of the Czar, The peas- 
ant saw the light of a new day in the revolutionary pro- 
gram. But in America, the individual has tasted the 
freedom that came with the 1776 Revolution itself, the 
happiness that arises out of unimpaired initiative and 





WILL PEOPLE 


unsquelched incentive, Can we abruptly change our sys- 
tem of government under the guise of emergency? Will 
the people accept such a change without demanding the 
right at the polls to pass upon the merits of that change? 

Whatever may be our long-range view as to the popular 
reaction to governmental dictatorship, we must concede 
that the American people today are trusting a leader 
rather than a formula. It is but a tragic yesterday which 
reminds us of how the world trusted Woodrow Wilson. 
He too had noble ideals. But his faith in Clemenceau and 
Lloyd George and the so-called statesmen of Europe was 
as childlike as the faith of Franklin D. Roosevelt in the 
breadth of vision of the so-called statesmen who make up 
the personnel of the bureaus and agencies of government 
that must carry out the policies of the New Deal. 


a a 


“In the past few months” said 


GOVERNMENT the President in his message “as 
MACHINERY a result of our action, we have de- 
TOO POLITICAL manded of many citizens that 

they surrender certain licenses to 
do as they pleased in their business relations; but we have 
asked this in exchange for the protection which the State 
can give against exploitation by their fellow men or by 
combinations of their fellow men.” 

Who, it might be asked is “the State” today? And who 
will be “the State” tomorrow? Those of us on the ground 
who have watched a quarter of a century or more of gov- 
ernment under Democratic as well as Republican admin- 
istrations, who see the leeches that suck the life-blood of 
noble presidents and who witness the same old “spoils 
system” in the selection of government personnel which 
has existed for generations cannot but be skeptical about 
any plan, however Utopian in its phrases, which depends 
upon the American political machinery to administer, 

Tremendous responsibilities are to be vested in govern- 
ment if Mr. Roosevelt’s concept is adopted. But there is 
only one Franklin D. Roosevelt. His smile and captivat- 
ing personality cannot be multiplied or syndicated through 
the governmental establishment. He must depend on his 
aides. And they already feel that the Democrats who sup- 
ported Roosevelt before the Chicago convention consti- 
tute “the State” and that all others must be merely servile 
adherents to the great cause. 

What shall we say of the personnel in government un- 
der other administrations? It has been political, too. The 
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cancers of .\merican politics are imbedded in our system 
and they will be eradicated when we abolish the Congress 
of the United States and the major party organizations. 
The paths of efficiency to which Mr. Roosevelt reierred in 
his address can only lead to a union of all branches of gov 

ernment into one central authority. Mr. Mussolini found 
that out in Italy and lately Mr. Hitler discovered the same 


thing in Germany. 


Certainly a dictatorship is more 


DEMOCRACY effective and efficient in planning 
THE PRICE OF an seomausle ord for a nation 
PROSPERITY? 


who wants prosperity at that price? What profits it to us 
as a people that we gain the whole world if we lose the 
soul of democracy that has moulded the nation into a free 
people since the birth of the republic? 

Democracies are inefficient but they muddle through. 
The British people are muddling through without sacrifice 
of their institutions. The whole world is on the road back 
to recovery and the retarding influences are only those of 
economic nationalism which seek to set up autocratic dy- 


than a democracy or a represent- 
ative svstem of government. But 


nasties of arbitrary power. ‘The spirit of give-and-take, 
the Christian concept of neighborliness and fraternity 
which once visualized a brotherhood of man has been 
swept aside in many a country in favor of a self-centered 
philosophy of centralized control over all forms of human 
endeavor. 

Probably in his heart, the President has no idea that he 
is veering from true American principles of human liberty 
or that he is imposing anything but a plausible variation 
on the old order ot things which broke down. But he has 
undertaken something more than that when he announces 
that he is striving for a permanent readjustment. 
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Let us assume that the Presi- 
dent is right in his general direc- 
tion, that private business is no 


NO PENALTY 
FOR STUPIDITY 
OF OFFICIALS inti vithout having 2 poltician 


in Washington or an $1800 a year clerk in a bureau tell the 
heads of our vast enterprises what to do. Is it not high 
time to change the personnel of government? Isn't this 
the very opportunity to remove all forms of political pret- 
erence from the government itself? 

What safeguards have been employed to guard the 
billions of dollars being spent? Is there any personal lia- 
bility? There is of course sufficient law against dishon- 
esty but unfortunately there is no penalty for stupidity. 
Again and again during the investigation of so-called war 
frauds after 1918, the investigators shrugged their shoul- 
ders and were compelled to concede that stupidity in the 
expenditure of millions of dollars was no crime, 

What shall we say of the lobbyists who swarm Wash- 
ington, the individuals who have the “pull” and “influ- 
ence” to “get things done”? Is this “the State” to which 
we are to surrender our rights and privileges ? 

And to whom are the individuals in “the State” to be 
responsible? Could Professor Tugwell or his associates 
in the “brain trust” be elected to public office? Will they 
be able to command votes when the reaction against the 
Roosevelt policies comes as it did against Wilson’s and as 


it has against every single dictatorship in world history: 
se 
Liberal governments, as Mr. 
DANGERS OF Roosevelt has himself said, are 
UNSOUND too often wrecked by bad fiscal 
FINANCE 


trol, government ownership, government spending and 
governmental paternalism. To rebuild the social and eco- 
nomic order requires the confidence of the people even as 
they suffer from the surgical operation. But if taxes reach 
the saturation point and wealth has been confiscated and 
the middle classes and lower classes begin to feel the pinch 
there will be rebellion. History repeats itself where human 
error in government is involved. 

The President speaks of the revolution that has just oc- 
curred. He compares the task of this Congress to that of 
1789. He sees a reconstruction after a revolution. But 
what he does not yet perceive is that counter-revolt always 
follows an abuse of power and a breakdown of the human 
equation in government. 

The people will have an opportunity in November 1934 
to say whether they wish the revolutionary doctrines of 
Mr. Roosevelt confirmed or whether they want them mod- 
ified. Were the President to be able to administer with 
his fine sense of justice the great task in detail there would 


policies. The central theme of 
the New Deal is government con- 
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be a renewal of faith in him at the polls. But the people 
chosen already for public office are the same old sort we 
have always had in Washington. They are the men who 
make politics a livelihood. They are the men who consti- 
tute an office-holding group that changes very little 
whether the label is Democrat or Republican. : 

The old order of things was bad, it should never have 
been allowed to flourish; there were plenty of statutes on 
the books to punish every one of the misdeeds of which 
Mr. Roosevelt complains; but the new order with its army 
ot office-holders and with a federal payroll larger than any 
in our history is hardly an improvement. . : 

What the nation still wants is a new deal—not the old 
deal camouflaged under a set of high-sounding phrases 
and carried out by the parasites who have politics as their 


highest ideal. 
v 


Twice in the President’s mes- 


PARTISANSHIP twice in the | 

sage e find reterences to non- 
NOT ENDED IN partisanship. But is there really 
GOVERNMENT an end of partisanship in govern- 


ment? Has the Roosevelt Ad- 
ministration adjourned its politics? On the contrary, the 
primary qualification for offices of responsibility is the 
recommendation of Democratic Senators or Democratic 
members of the House. And what is this we read only 
this week about the caucus of Democrats planned in order 





to bring about the dismissal of Republicans among: gov- 
ernment employes so that more “patronage” can be dis- 
pensed to the Democrats ? 

The philosophy of the Roosevelt Administration about 
government personnel is best expressed by Postmaster 
General Farley in a recent magazine article. To the victor 
belongs the spoils is an old doctrine but the Postmaster 
General who still holds the chairmanship of the Demo- 
cratic national committee while he sits in the Cabinet 
believes in the spoils system implicitly. 

If, therefore, politically chosen officials are to manage 
the affairs of the nation, if they are to make decisions with 
reference to every manner ot business that is to be under 
government control, how can we be protected against in- 
justice, favoritism, corruption and the “exploitation” to 
which the President has referred. 

The recent record of the government with the enforce- 
ment of the prohibition laws is far from satisfactorv. The 
irregularities of personnel therein have been amazingly 
large. f 

The first and most essential requirement therefore is 
that the high officials of our government shall tho mselves 
be above reproach in their ideas of what is or is not 
ethical conduct. They should not be part-time workers, 
receiving a compensation from Uncle Sam and a salary 
from private corporations. 

Auman 
No official, high or low, should 


REFORMS IN 
SYSTEM 
NEEDED 


of the government. 

All awards of public funds should be supervised by an 
auditing committee consisting of Republicans as well as 
Democrats which committee should meet even when Con- 


be permitted when leaving to ac- 
cept employment from any busi- 
ness or industry whose affairs he 
has handled while in the service 


gress is not in session, 

Furthermore, the Government should pay salaries high 
enough to command the services of competent men and 
women who will be able to live comfortably on their gov- 
ernmental incomes so that there will not be the large 
turnover we have had in recent years in Washington. _ 

\bove all, the power of removal of presidential ap- 
pointees should be granted specifically to a majority of 
both Houses of Congress." Safeguards like these are nec- 
essary unless we are to embrace the parliamentary form 
of government and the idea ot responsible ministries. For, 
With vast powers given to the central government. there 
must be a check by the people. 

Mr. Roosevelt will not always be President. The sys- 
tem now being set up will break down and the pendulum 
of counter revolution will swing us sharply to the other 
extreme unless the people are assured of competent, dis- 
interested and truly efficient public servants. The question 
of the hour is: Are the people of the United States ready 
to give the government complete control of all business 
This is the real issue which the President’s 
message has raised. It is more important than economic 
recovery itself. It goes to the heart of the Constitution 
and the system of government we set up in 1787. 

If we are ready for a permanent readjustment of our 
economic order, by “the State.” then it is proper to ask: 
Who is “the State” today and who‘is “the State” to be 
tomorrow? 
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